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Gillian de Bono explains how this, special FT 
survey assessed the sixth form performance of 
almost 500 fee-paying schools in Britain 


“ARE WE not setting the ' 
agenda for parental choice 
on far too narrow a front?” 
Joan Townsend, of Oxford 
High, is not the only head 
teacher to express reserva- 
tions about school leagne 
tables. Yet the Headmasters' 
Conference compiles its own 
table of examination results 
- although this is not made 
available to parents of pro- 
spective pupils. ;• 

Tony Evans, head of Ports- 
mouth Grammar (rated sixth 
in this FT 500-schools sur- 
vey) revealed . the . ambiva- 
lence of head teachers in his 
autumn term report to par- 
ents: “The A - level results 
were very satisfactory, the 
overall pass rate being 93 per . 
cent, 59 per cent achieved at - 
grades A and B- This placed 
the school eighteenth in die- 
Headmasters- Conference. 
However, I would wish to 
repeat my comments at pn- - 
zegiving that education is 
broader and more humane in 
its purpose than the acquisi- 
tion of the top two A level 
grades alone." ... 

Independent. . schools 
clearly recognise the compet- 
itive value, of a. good aca- . 


demic record, and most 
include detailed examination 
resuhs in their prospectuses. 
The - problem for parents is 
that the information is often 
presented in an inconsistent 
. form, making meaningful 

wimparwamg diffietiTt ' 

Our tables on Pages 7 to 11 
address this problem, by giv- 
ing- comparative data on. 
nearly -500 independent sec- 
ondary schools- in England, 
Wales and Scotland. His the 
biggest and most, compre- 
hensive survey of its kind, 
and although not every 
school in the UK is mc Tndflfl , 
we have taken pains to. 
include ah which rephed and 
which teach - A 1 Levels (or . 
Bighersin Scotland), 

' Previous surveys have 
ranked. schools only on the 
performance of their, best 
pups schools were'com; 
pared on the percentage of A . 
and B grades attained at A 
Levd: ■ " 

•. Our surveyis the first to- 
assess the results of oh: A 
level candidates in the sec- 
ond year sixth form using 
the points system used by 
tiie Universities Central 
Council on Admissions 



ging Edward's, Birmingham, first among 500 : 


(UCCA). This quantifies per- 
formance of all grades an the 
following scale: grade E, two 
paints; grade D, four points; 
grade C, six paints; grade B, 
eight points; and grade A, 
ten points. We have added 
all the points obtained to 
produce a combined UCCA 
points score for each school 

Dividing a school's total 
-TJCCA points by the number 
of subjects entered gives a 
measure ~af the success rate. 
For example if every pupil 
achieved an A grade in every 
subject, the average UCCA 
score per entry would .be 10. 
If the average grade were a 
B, the score would be 8 and 
soon. 

It would not, however, be 
fair to use this score per 
entry as the basis lor rank- 
ing all schools. This is 
because schools entering 
only their best pupils for a 
narrow range of subjects 
would have an unfair advan- 
tage over schools with a 
broader entry policy. On this 
measure, the Yehudi Menu- 
bin School came out second, 
beating Eton and Winches- 
ter. Previous attempts by 
newspapers to rank schools 
according to their A and B 
grades are open to the same 
objection. . •• 

An alternative measure of 
success is the average UCCA 
points score' per pupil This, 
after an, is what most uni- 
versities look at when 
assessing candidates for 
entry. However this measure 
unfairly discriminates 
against schools which limit 
the number of A level sub- 
jects to three and use the 
extra time for optional sub- 
jects, which are not exam- 
ined. Schools which rou- 
tinely enter pupils for four A 
levels could achieve a maxi- 
mum of 40 points per pupil 
compared with only 30 for. 
those entering an average 
three subjects. 

We have combined semes 
for performance per pupil 


and performance per entry 
in an index which gives 
equal weight to both. This 
index therefore provides 
some measure of academic 
pyp«>Tipn™> and of breadth. 

Our tables also list sepa- 
rately the performance per 
entry, performance per pupil 
and the average number of A 
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Black Horse 
Life 


t*w»mes of his election mani- 

0 with the promise of a pro- 
nune for government which 
Jld ensure that "welfare 

1 wealth creation go hand In 
:d". 

Wo opinion polls published 
terday gave Labour frac- 
tal leads or l point and 3 
nts respectively, confirming 
recent trend in its favour, 
lespite jitters among Con- 
native MPs in marginal con- 
uencies, senior ministers 
1 last night that there could 
“no turning back” on an 
*il 9 pall. 

me member of Mr Major’s 
er circle said that he was 


confident that the Budget, eco- 
nomic competence and Mr 
Major's popularity would allow 
the Conservatives to take the 
lead during the campaign. 

Mr Paddy Ashdown, the Lib- 
eral Democrat leader, used a 
speech to his party's Scottish 
conference yesterday to put 
Britain's electoral system and 
economic credibility as the 
centrepiece of a “positive" elec- 
tion strategy. 

He reiterated that propor- 
tional representation, and an 
agreed four-year programme of 
government, were essential for 
his party's support in a hung 
parliament. 



irates his poll success with his wife and supporters 

azawa’s party 


nests if the prime minister 
yed away- The branch had 
nted to focus its campaign 
local issues, drawing atten- 
i away from the scandals at 
party's centre. 

The Miyagi area is also an 
portant rice-growing district, 
1 it was expected that some 
mers, traditional LDP sup- 
•ters, would have deserted 
- party or mot voted as a 
itest against the expected 
eralisation of Japan's rice 
rket One result could be to 
ke the LDP even more ca ti- 
ns about rice reforms, 
t was the LDP's second poll 
back in a month, and the 
-ty faces a difficult upper 
_ise election in July. Faction 


leaders are likely to meet to 
discuss whether Mr Miyazawa 
should lead the party into that 
election or whether his resig- 
nation would improve the 
LDP's popularity. 

The party would have diffi- 
culty finding a suitable 
replacement, particularly when 
the most serious of the scan- 
dals, alleged bribery by the 
Tokyo Sagawa Kyubin truck- 
ing company, is still unfolding. 
And while Mr Miyazawa’s fac- 
tion has been implicated in a 
separate bribery episode, Mr 
Miyazawa himself is still gen- 
erally regarded as a relatively 
“clean" politician. 

Move to stop fall in yen. Page 4 


all begin with a review of the 

Norman Lamont delivers his pre-election 

n and prospects. I shall then deal 

t what it means for interest rates, exchange 

olicy and the public finances. 

r business and you. As the Chancellor rises 

sent my tax proposals. I have 

5 Pages RBSA-B . and watch The Royal Bank 

ss a number of the concerns 

and Capita] Markets team provide instant 

to carry forward fax reform 

i interpretation as the Budget unfolds. 

Hdecessors. The measures I have 


THE' MONDAY INTiMfVWinr = ; 

Richard Ryder, gov- 
ernment chief .whip. Is 
one of the most pow 
erful figures In the : 
British Conservative 
party. Quite con-. , . 

sciously he is, and- 
Intends to remain, 
among the feast well 
known. 
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European Property 

A changing skyline mixes new 
and old. See Friday's survey . 
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Recession blunts the impact 
of change. 
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INTERNATIONAL NEWS 


Azerbaijani 
peace plea fails 
to halt conflict 
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FRESH fighting broke out 
between Armenian and Azer- 
baijani combatants struggling 
for control of Nagorno-Kara- 
bakh yesterday despite a plea 
for peace from Azerbaijan's 
interim president. Reuter 
reports from Moscow. 

Armenia said Azerbaijani 
forces were still massed 
around the town of Askeran 
and engaging in running skir- 
mishes with the town’s Arme- 
nian population 24 hours after 
some of the worst fighting in 
the four-year conflict in the 
region. 

The Karabakh Committee in 
the Armenian capital Yerevan 
said Armenian defenders had 
destroyed one Azerbaijani 
tank. 

The committee also reported 
Qghting near Hathrouth in the 
south of Nagorno-Karabakh 
and said Azerbaijani forces had 
rained shells on several towns 
inside and outside the enclave 
after an early lull in the fight- 
ing. 

Azerbaijan reported over- 
night shelling of Agdam. one of 
its chief towns just outside 
Nagorno-Karabakh. 

Mr Vahan Shirkhanyan, 
head of the Karabakh Commit- 


tee. put the Armenian death 
toll in the battle in Askeran at 
200. He said 26 Armenians, 
many of them women, had 
been killed when Azerbaijani 
forces overran the village of 
Kazanchi. 

The battle for Nagorno-Kara- 
bakh, administered by Azerbai- 
jan for nearly seven decades 
but populated mostly by 
Armenians, has intensified in 
recent weeks, despite a welter 
of peace initiatives. 

Azerbaijan's interim Presi- 
dent Yagub Mamedov yester- 
day called for new efforts to 
bring both sides to negotia- 
tions. 

“We have to step up diplo- 
matic efforts and get negotia- 
tions going quickly," he said. 

But the 51 -year-old former 
university rector, who suc- 
ceeded President Ayaz Mutali- 
bov two days ago, may face 
domestic pressure to take 
a hawkish stance on the con- 
flict. 

Mr Mutalibov was forced out 
of office last week by demon- 
strators who said he had been 
soft on Armenia and had 
staked too much on a negoti- 
ated settlement 

Dp to 2,000 people have died 




Azerbaijan's Interim leader Yagub Mamedov railing for peace talks yesterday 


in four years of fighting in 
Nagorno-Karabakh, making it 
the bloodiest conflict in scores 
of ethnic feuds that helped 
to tear the Soviet Union apart 

The struggle also threatens 
to undermine the newly- 
formed Commonwealth of Inde- 
pendent States. 

Turkey yesterday issued a 
new call for peace in the 
region, with Mr Hlkmet Cetin, 
foreign minister, asking the US 
to use its influence for a solu- 
tion. 

Mr Cetin has been touring 


several former Soviet repub- 
lics. including Azerbaijan. Tur- 
key has urged Azerbaijan to 
adopt a tougher stance in the 
conflict drawing charges from 
Armenian politicians that It is 
meddling in the dispute to win 
the support of Moslem former 
Soviet republics. 

• Former Soviet foreign min- 
ister Eduard Shevardnadze, 
back in his native Georgia to 
pursue a political career, 
appealed to the west yesterday 
for aid for the Transcaucasian 
republic. 


After 36 hours of talks with 
government leaders, he said: 
Til be straightforward: with- 
out aid from our friends - real 
democrats in all states of the 
world - we win find it difficult 
to solve all our problems." 

Mr Shevardnadze, who 
steered the foreign policy of 
Soviet leader Mikhail Gorba- 
chev, says be wifi probably run 
for a seat in the Georgian par- 
liament once new elections are 
held. He has also not ruled out 
standing for the presidency. 
Mountain to climb. Page 14 


German-Soviet air link 
could be resurrected 

By Leyla Boulton in Moscow and Daniel Green in London 


A PARTNERSHIP first 
established between Ger- 
many's Weimar Republic and 
Lenin's Bolsheviks could be 
revived under a proposal being 
examined by airline executives 
in Frankfurt and Moscow. 

Aeroflot, the airline of the 
now-defunct Soviet Union, Is 
considering a possible alliance 
with Lufthansa, the German 
national carrier. It would 
involve route-sharing and 
other joint operations to help 
the former Soviet carrier sur- 
vive international competition. 

Both airlines have invoked 
the memory of Deutsche Rus- 
sische Luftverkehrsgesells- 
chaft, or Deruluft. This was an 
alliance begun in November 
1921 to fly between German 


cities and eastern Europe, 
including the then-independent 
Baltic states. 

Mr Vladimir Potapov, direc- 
tor-general of Aeroflot's inter- 
national air services, said: “We 
want to return to that (rela- 
tionship).” Such an alliance 
would go beyond the joint ven- 
ture it already has with Luft- 
hansa to modernise Moscow's 
Sheremetievo airport 

Mr Potapov gave no more 
details of talks with Lufthansa 
on further co-operation, but 
said work was progressing 
despite problems with financ- 
ing the DMBOOm (£277m) air- 
port project The main problem 
was that plans for a loan from 
a consortium of German banks 
needed new guarantees. 


Compromise on tied-aid rules 


By David Dodwell, World Trade Editor, In Paris 


THE Organisation for 
Economic Co-operation, and 
Development has forged a com- 
promise over the transition to 
tough new rules intended to 
stop aid funds being mixed 
with commercial loans to help 
exporters win contracts. 

The compromise, which 
emerged last week, is expected 
to defuse a row between the US 
and Spain over two unusually 
large Spanish credit lines to 
Mexico and Venezuela which 
were rushed through before 
curbs on mixing aid with com- 
mercial credits came into force 
on February 15. 

At the same time, efforts by 
the OECD to get member states 
to report outstanding unused 
tied credits have achieved little 
success. Just six of its 24 mem- 
ber states have disclosed their 
aid “overhang", none of them 


leading users of tied aid. No 
replies have been received 
from Japan, the UK, France. 
Italy, Germany or the US. 

OECD efforts to e limina te 
“mixed credits", in which gov- 
ernments cheapen the cost of 
loans for projects in target 
markets by mi'yfrig aid funds 
with pore commercial credits, 
have made significant prog- 
ress. Rules that came into force 
on February 15 limit tied aid to 
projects that are not commer- 
cially viable. They also ban the 
use of tied aid for loans to bet- 
ter-off developing countries - 
defined as those with gross 
national product per capita of 
$2,465 (£1.400) or more in 1990. 

The controversial Spanish 
credits were seen as an abuse 
of both principles. The credits, 
of SDR723m (£567.55m) to 
Mexico, and SDR650m to Vene- 


Maersk decided on Dubai. 


Here’s 

why; 

Anybody involved with shipping will 
tell you that Maersk is one of the oldest, 
largest, most respected lines in the world. 
That means they are extremely 
professional and efficient in their 
operations. That’s why Maersk chose 
Dubai to be their chief port of call in the 
Arabian Gulf. 



. 


Data 's irafing tradilmsanuhvtmi urll 

But that's not all. Maersk was also 
impressed by Dubai's excellent 
trans-shipment facilities. Overland 
transportation is reliable and well 
organised. Feeder services from Dubai 
operate regularly to neighbouring Gulf 
ports and the Indian subcontinent And 
in recent years, Dubai has emerged as 
the acknowledged leader in the 

inter-modal freight business 
t ' > t* between the Far East 

and Europe. 


commercial centre in the Middle East, it's 
also unrivalled as a base fordoing 
business in the prosperous and growing 
markets of one of the world's most rapidly 
developing regions. Energy is cheap and 
abundant. Space is plentiful Sailed 
manpower is readily available. The 
standard of living is high by any measure. 




Maersk know that Dubafs ports 
are amongst the most modem and 
sophisticated of their land. Their 
efficiency is remarkable by any 
standards. Customs procedures are 
simple and quick. The turnaround is 
incrediblvswift 


Its new air cargo terminal ensures the 
world's fastest sea/air transfers. 

In fact, Dubai is not only a leading 


Dubai tits mdu^betweat East aad Wtst.withdmet 
nrfmistocver lOOtities aorUmUe. 

And international businessman are 
increasingly discovering that Dubai really 
means btsness. There are no restrictions 
on the inflow or outflow of funds. No 
taxation — personal, corporate or capital. 
No uncertainty, because Dubai's political 
stability and pro-business government 
policies ensure a highly favourable 
economic climate. 

So, instead of wondering where to 
locate your business, take some advice 
from Maersk and decide _ 
deride on Dubai 
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Decide on Dubai 

For more infonnatjon on Dtiku. please contact: Dobai Commerce and Tourism Praaoboo Board 
Dubai: PQfcn 594. Dubai, (JAE Tel: (9714) 511600. Far 19714)511711. He 46H2 DCTPB EM 
North America: 8 Penn Center, Philadelphia. PA 19103. TA G1 5) 751 -9750. Fax: Q151 751-9551 
UJC.& Ireland 34 Buckingham Palace Ref, London SWIW ORETefc (071)823-5961. fax: (071) 8284891 
France 19 rue deb Tremoffle. 75308 Paris. Tet (01)4770-7615. Fax: (03)4723-506 
Germany. Neue MainzerStr. 57. 6000 Frankfurt M/t.TeL (69)253422. Far (69)253151. 

Italy. 2 Piazzetta Pattern, 20122 Milan. 7eL- t£C» 7202-2466 Fax: (02) 7202-0162 

Far East 26th Floor, Tower 1. Admiralty Centre, Hairouri Kd, Hong Kong. Ti 527*6885. Fax 861-2485 

japan: Akasaka Murai Bldg.. 1-7-3 Akasaka. Mnatoku. Tokyo 107. Tet (03) 5562-9911. Rue (03)5562-9922 


zuela. were among the five 
Largest credits ever notified to 
the OECD, and compared with 
total Spanish aid in 1990 of 
taoom. 

The compromise agreed this 
week will not force Spain to 
withdraw the credit lines, but 
their lives will be strictly lim- 
ited. They can be assigned to 
projects - even those that are 
seen as commercially viable - 
up to December 31 this year, 
and most be notified to the 
OECD by then. 

The special transition rules 
for other existing unused tied 
credits will allow countries to 
notify projects to be funded by 
these credits up to August 15 
this year. Tied credits are nor- 
mally valid for two years after 
signature. Under the new 
rules, it will not be possible to 
prolong them. 

Up to August 15, It will be 
possible to use these credits 
even in countries with per cap- 
ita GNF above the agreed 
threshold. But for the rest of 
the life of the credit, it can be 
used only for non-commercial 
projects. 

The aim of the changes is to 
boost aid flows to the world's 
most needy countries, and into 
non-commercial but important 
projects. 


Threat of 
German 
strike 
grows 

By Quentin Peel in Bonn 

THE THREAT of a public 
sector strike in Germany grew 
stronger at the weekend when 
trade union leaders rejected 
the government’s pay offer as 
“not worth discussing” and 
warned that they would call a 
strike ballot if there were no 
improvement. 

The white-collar workers' 
union, DAG, has announced 
that it will decide today on 
whether to start “warning 
strikes" in central and state 
government offices, and the 
OTV, the principal public sec- 
tor union, did not exclude pro- 
test actions In the key state of 
North Rhine-Westialia. 

The worsening mood in the 
2.3m-strong public sector work- 
force. which would pit the 
unions for the first time 
directly against the govern- 
ment. coincided with more 
hopeful indications from both 
sides in the banking industry 
wage conflict that they may 
return to the negotiating table- 

At the name time there were 
gloomy warnings about the 
strained state of the German 
economy, rising unemploy- 
ment, and the need for tougher 
budget restraint* both from 
government ministers and the 
government's top independent 
economic adviser. 

Professor Hans Karl Schnei- 
der, chairman of the so-called 
five wise men who provide the 
German government with a 
regular independent economic 
analysis, warned that the real 
level of unemployment would 
reach 4m this year and 
expressed astonishment at the 
continuing demands of the 
unions for wage awards of 
about 10 pm- cent 

The public sector unions are 
demanding a pay increase of 
95 per cent, and extra holiday 
pay, and last week were offered' 
35 per cent by the employers' 
side, representing the federal 
state and local authorities. 

At a weekend rally in Essen, 
Mrs Monika Wulf-Mathies, 
leader of the OTV, said that if 
there was no improvement in 
.tije.offer by the next round of 
negotiations on March 19, 
“there can only be one answer, 
a ballot and a strike.” 

Mr Helmut Kohl, the Ger- 
man chancellor, told a state 
election rally in Baden-Wurt- 
temberg that wage demands of 
9.5 per cent had nothing to do 
with economic reality. 

The one ray of hope came in 
the bank dispute. Mr Hilmar 
Kopper, chief executive of 
Deutsche Bank, said in an 
interview that the employers’ 
offer of 5 per cent was “not the 
last word,” and union leaders 
said they were ready to go 
back to the negotiating table. 


Brussels talks to 
step up Yugoslav 
peace initiative 


* 


By Judy Dempsey in Ljubljana 
and Laura Silber in Belgrade 


MOVES to resolve the 
Yugoslav crisis will be stepped 
up today when the EC-spon- 
sored conference on Yugo- 
slavia reconvenes to Brussels, 
following the arrival yesterday 
in Belgrade, the Serbian and 
federal capital, of the com- 
mander of the UN peacekeep- 
ing troops. 

General Satis h Nambiar, an 

Indian, is expected to finalise 
plans to deploy more than 
13,000 UN peace-keeping troops 
in the republic of Croatia later 
this month. 

Despite the first major 
breach of the nine-week-old 
ceasefire in Osijek, eastern 
Croatia, In which, five people 
were reported killed at the 
weekend, western diplomats 
yesterday said they expected 
the deployment to go ahead. 

In Brussels, the presidents of 
Slovenia and Croatia, and the 
four presidents of the rump 
Yugoslavia, are today doe to 
discuss the recognition of the 
republics of Bosnia-Hercego- 
vina and Macedonia. Both 
republics voted for indepen- 
dence in recent referendums. 

Serbian President Slobodan 
Milosevic may not attend the 
talks because of slight injuries 
received in a car accident. Tan- 
jug news agency said. 

Greece continues to oppose 
the recognition of Macedonia 
on the grounds that Macedonia 
has ebrinm on part of northern 
Greece; while nationalist Bos- 
nian Serbs, who boycotted the 
referendum in Bosnia-Hercego- 
vina. want to remain part of 
the Serb-dominated rump 
Yugoslav federation. 

Mr Alija Izetbegovic, presi- 
dent af-Bosnia, will again ask 
the EC to recognise the repub- 
lic's independence. But Moslem 


official* said at the weekend 
that some EC countries now 
suggest Bosnia should be 

a dminis tered on ethnic lines, 
with considerable autonomy 
granted to the Croat; .Moslem 
and Serb communities. 

Croatia and Serbia also sup. 
port the division of Bosnia Info 
cantons In the belief that this 
would speed up the eventual 
disintegration of the republic 
and its eventual unity with 
both Croatia and Serbia. West- 
ern diplomats yesterday said 
the UN, and some other EC 
countries, oppose this plan. 

Mr^Franjo Tudj man, presi- 
dent of Croatia, has already 
succeeded in having Mr Miro 
Lasic, a moderate Bosnian 
Croat who wants to praerve 
the territorial integrity of Bos- 
nia, dismissed from a special 
tripartite committee of Mos- 
lems, Serbs and Croats. This 
committee is negotiating with 
the EC on the future status of 
the republic. 

Slovene officials want the EC 
conference to open up negotia- 
tions on tackling Yugoslavia's 
$16bn (£9bn) external debt Mr 
Marko Krajnac, vice-chairman 
of the central bank of Slovenia, 
said all six republics must 
decide how. the debt should be 
distributed among the repub- 
lics, so as to facilitate fresh 
credits. 

Much of the federal debt is 
already accounted for. except 
for $3-5bn, which is unallocated 
debt “We have to reach a set 
tlemenl on this soon. But so 
far, the National Bank of Yugo- 
slavia [the central bank] has 
not been willing to discuss it,” 
Mr Krajnac said. 

Slovenia's share of the allo- 
cated debt of the Yugoslav fed- 
eration Is about SLSbn, 


Nationalism prompts 
split in Slovak party 


By Arlane GenHlard In Prague 


SLOVAKIA’S ruling right-wing 
party, the Christian Demo- 
cratic Movement, splintered at 
the weekend after two power- 
ful leaders left to create their 
own nationalist-based party. . 

The division will further 
weaken the position of right- 
wing parties in the Slovak 
republic in advance' of June's 
general elections in Czechoslo- 
vakia. It also highlights the 
growing nationalism pervading 
all political parties in the Slo- 
vak republic. 

Both the Christian Demo- 
cratics. led by the Slovak 
prime minister Mr Jan Camo- 


gursky. and their coalition 
partner in the Slovak govern- 
ment, ODU-VPN. support the 
economic reforms dravin up in 
Prague and the disputed fed- 
eral system fai -Czechoslovakia. 
But their popularity has been 
ebbing as Slovaks, faced with 
greater economic hardship 
than their Czech neighbours, 
prefer to back nationalist par- 
ties increasingly critical of 
Prague. The Christian Demo- 
crats agreed to allow Mr Jan 
Klepac and Mr WUhem Ober- 
hauser to set up a rival party 
based on a more left-wing and 
nationalist platform. 


Budget cuts stand little chance of success 


By Christopher Boblnski in Warsaw 


PLANNED budget spending 
cuts by Poland’s embattled 
centre-right government led 
by Mr Jan Olszewski stand lit- 
tle chance of winning a major- 
ity in parliament when the 
document comes up for debate 
next month. 

The International Monetary 
Fund has told the government 
that the budget deficit must 
stay within 5 per cent of GDP 
to guard against re-igniting 


fafiattmi. Should this target be 
over-stepped, then Poland will 
jeopardise Us chances of put- 
ting relations with the IMF 
back on an even keeL 

Mr Olszewski’s gov ern ment 
has managed to find cuts 
worth Zl37,000bn (£1.59bn), 
and is seeking further savings 
ofZ127.000bn to cot tire budget 
deficit to its ZW5JHKHm target. 

However, a cabinet meeting 
on Friday heard that the pro- 


posed budget would mean cuts 
in subsidies to rail travel and 
coal production as well as job 
losses for school teachers and 
health service employees. 

Last Thursday, parliament 
voted overwhelmingly for 
spending on health and educa- 
tion to be kept at last year’s 
levels in real terms and is 
unlikely to accept the pro- 
posed cuts. 

Mr Olszewski has said he 


will resign if the draft Is hot 
approved by the politically- 
firagmented parliament, where 
nine parties jockey for posi- 
tion. 

The World Bank has also 
warned the Poles that the bud- 
get deficit must be kept under 
control and is urging speedy 
privatisation and growth in 
the level of exports as the 
mean s of breaking oat af the 
current impasse. 


West hides behind Polish tariffs 

Car makers show protective instincts, writes Christopher Bobinski 



THE 
EUROPEAN 
MARKET 


POLISH manu- 
facturers who 
have seen 
domestic mar- 
kets eroded as 
a result of for- 
eign competi- 
tion never tire 
of appealing to 
the govern- 
_ meat for more 
protection. 

Lately though their case has 
been strengthened as they 
have watched western car 
makers exhibiting similar 
instincts in talks on invest- 
ment deals in Poland. 

After all, it was GM Europe 
which asked Poland to intro- 
duce a 35 per cent import tariff 
on cars as a condition of estab- 
lishing its joint venture with 
Warsaw's ailing FSO plant 
agreed two weeks ago. And 
Flat, which is still negotiating 
the purchase of a 51 per cent 
stake in the FSM plant In 
southern Poland, where its 
new Cinquecento model is 
being produced, is not averse 
to taking advantage of the 
resulting tariff wall that came 
in at the start of the year. 

The EC reluctantly agreed to 
let the Poles raise 1 he duty on 
cars from last year’s 15 per 
cent to 35 per cent and 
included this in Poland's asso- 
ciation agreement which alms 
to liberalise trade in industrial 
goods by the end of the cen- 
tury. 

At the same time Brussels 
insisted that the tariff be grad- 
ually reduced to zero over the 
next ten years. It also got a 
duty free import quota of 
30,000 cars from EC producers 


out of the Poles, thus effec- 
tively excluding Japanese man- 
ufacturers. 

Under the initial agreement 
with the Poles, GM will assem- 
ble up to 35,000 Opel Astra 
models a year at FSO and will 
examine the possibility of prod- 
ucing a new model there to 
replace the outdated FSO Polo- 
nez. 

However, much ol GM’s 
$75m Investment could well be 
financed through increased 
sales volumes in Poland under 
the duty free quota. Indeed ear- 
lier talks with GM before 
Christmas broke up without 
agreement when the outgoing 
Polish government decided 
that the revenues it would 
forego by giving GM the 40 per 
cent of the duty free import 
quota it wanted would be 
greater than the 575m GM was 
willing to put on the table. 

But tbe present centre-right 
government under Mr Jan 
Olszewski, which is keen to 
prove it wants western invest 
merit, decided to go ahead, 
trusting to GM’s assurances 
that there would be more 
Investment in FSO in coming 
years. 

In January Mr Adam G la pin- 
ski, the new foreign trade min- 
ister, decreed that one third of- 
the quota should go to Fiat a 
third to GM and the rest to 
Volkswagen, on condition that 
each invested at least )50m in 
production capacity in Poland. 

VW is negotiating a joint 
venture with PSR, a small 
pick-up plant near Poznan 
where it would assemble the 
Toyota Hi-lux pick-up now 
being buflt in Hanover. 


The quota decision effec- 
tively soaked up the market for 
new imported cars. Although 
Poles imported about 300,000 
used vehicles from abroad last 
year, the number of new mod- 
els soldin the country through 
recognised dealer networks 
amounted to no more than 
28,000. 

The decision also raised 
howls of protest from French 
manufacturers who had 
planned to boost their sales In 
Poland this year and had spent 
heavily on developing, retail 
gad service networks. The 
vrench government got Brus- 
sels to suspend the car trading 
clauses in the association 


sion changed. The teller will 
take place this month. 

M eanwhile Renault is 
pointing out that it is 
investing “over 
ttQm" In a retail network with 
a view to increasing sales in 
Poland from last year’s 1,600 
vehicles to an ambitious 15,000 
cars this year. Citrofa, whose 
offer to invest in FSO was 
deemed less attractive than 
GM’s, is in a similar position. 

Mr Jacques Calvet, chief 
ewcutive of the Peugeot group 
which includes Citroen, said 
the company was continuing to 
pursue a joint venture with 
FSO, despite the memorandum 
of understanding with GM. 

' Peugeot Was also' negotiating 
a separate Joint venture with 
FSC, a small, van maker, for 
the possible assembly of the 
Peugeot 405 large fondly car in 
Tjihlin, he. said. ... 


Mr Xavier Karcher, head of 
the Citroen division,, said the 
company was negotiating with 
FSO with a view to assembling 
the Citroen BX in Warsaw as a 
replacement for the FSO Polo- 
uez in direct competition with 
the plan by General Motors to 
develop an Opel car to replace 
the old Polish car range. - - - 
Mr Karcher insisted that 
Citroen could still win a deal 
with FSO for the more ambi- 
tious second stage of the mod- 
ernisation of the FSO facilities. 
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Long-haul campaign will portray. Ankara as EC’s invaluable partner 

Turkey switches tactics in bid to join Community 

Bv David Riu>h an w V 


By David Buchan, recently, in Istanbul 


has switched tactics 
to its bid to join the EC. away 
from demanding early admS- 
won and towards a long-haul 
jatopaign portraying itself as 
toe new regional power In cen- 
tal Asia and therefore as 
Europe's invaluable partner. 

Interviews with leaders of 


and economic performance, the . 
issues on which prime minister 
Suleiman Deoiirel won power 
last year.'. 

But though Turkey led, to 
1987, the latest wave of BC 
applications, it keeps being 
sent to the back of the queue. 
Some Turkish politicians h» Kp 


ft,. „ UUU1C lUJTJUau UULIUUliliiS IHKe 

toe new government this week- . this badly, notary President 
2m Tuigut . Ozal who master- 


_»jt* ^ . * uiftuv , vMi wnu niascer- 

SSL? 5 lining the EC, but minded .the . 1987 application, 
tnat they have more immediate He sees EC criticism of Tur- 
regional hopes and fears to pre- key's human’ ritfits records as 

h^nS* y V wm i P ^ oxi ^y» / “aaaade-up reason why Tmkey 
ranging less loudly on Bros--, should not join "the EC. The 
sels door and devoting itself reaTreason is that we are Mos- 


more to its regional concerns 
may improve Turkey’s still- 
long-shot Chances Of gaintnp 
admission to the EC club. 

Over time, the EC may be 
less inclined to look down on a 
Turkey increasingly looked up 
to by the Caucasian and cen- 
tral Asian republics as their 
model for achieving democratic 
capitalism. For all Turkish pol- 
iticians, except those of the 
fundamentalist Welfare party, 
EC membership seems the 
main goaL Even the most dis- 
tant prospect of membership 
has been a spur to improving 
the country’s h uman rights 


lera*V - . - 

Mr Demirel professes to be 
more relaxed. He dismisses Mr 
Ozal’s anti-Moslem theory. "We 
want -to live and breathe in 
Europe. This . is modem Tor-' 
key's choice and we don’t care 
how long it takes”. : . Mr Ozal 
wants to plunge' into the only 
possible arrangement on offer 
from Brussels for the foresee- 
able future: a customs union in 
1996. Only Turirish textile mak- 
ers, the EC’s largest supplier 
and frequent target of its 
dumping inquiries, would wel- 
come such free trade. Most 
TiB'kish industrialists quiver 


Paradoxically, 
banging less loudly 
on Brussels* door and 
devoting itself to 
cultivating its 
regional concerns, 
may in the end 
Improve Turkey’s 
long-shot chances of 
gaining admission to 
the EC dub 

at the thought of the cold blast 
free BC competition would 
send through their protected 
sectors. • 

They want some off-setting 
aid from Brussels, like the EC's 
EcuEQOm ($7 50m) protocol long 
Mocked by Greece. But speak- 
ing to Brussels-based journal- 
ists. Mr Ozal said on Friday: 
“Let’s have the customs union 
even without the financial 
aid.” But the next day, Mr 
Demirel gave another Indica- 
tion he intends to use the Oper- 
ational powers he has as prime 
m i ni ste r to play a cooler game 
towards the EC. “At the 


Ivory Coast clamps Mitsotakis 
down on opposition shoo ting rou 

By Julian Ozanne In "Abidjan; Ivpry Coast By Karin Hope in Athens 


MR Alasane Onattara, prime 
minister of the Ivory Coast, 
has promised stiff measures 
against the political opposition, 
students and “law breakers” 
whose activities, he said, 
threatened one of the most 
far-reaching structural adjust- 
ment programmes under -way 
to Africa. 

In an interview with the 
Financial Times, Mr Onattara 
said: “Last year we went 
through a tough period cleans- 
ing the economy, making it 
healthier. Now it is time to 
cleanse the political environ- 
ment" 

Since January toe wave of 
anti-government demonstra- 
tions organised by students 
and the main opposition p arty, 
the Ivorian Popular Front (FH) 
have erupted into violent riot- 
ing and destruction of property 
and cars on the streets of Abid- 
jan. ; 

Last Friday, .toe court; gave ' 
jail sentences to 12 people; for. 
involvement in the most recent 
incident. Among those sen- 
tenced. was Mr Laurent 
Gbagbo. leader of theFPI and a 
member of the National 
Assembly. 


Reacting to the controve r sial 
court decision 'Mr Onattara 
said: “They will have to know 
there' are laws and if they 
break them they must be pun- 
ished; We need a responsible 
opposition.” 

The prime minister said his 
18-month-old “technocratic” 
government had moved swiftly 
to resuscitate the ailing econ- 
omy, hit by failing prices, neg- 
ative economic growth and 
external: debts, of S14bn. 

• Last year the government 
moved from a four-year deficit 
into a surplus of CFAlsbn 
($54m) on -the. budget Jmlance 
before debt service payment 
Radical measures to restruc- 
ture an estimated CFAl,l00bn 
of domestic debt,, including 
CFA450bn of arrears owed to 
the b anking sector, are also 
underway. 

Mr Onattara safohis govern- 
ment's;.. ppiyattoitfpfi' pro- 
gramme would lie speeded up 
over the next 12 months with 
eight companies including the 
telecommunication giant sold 
off to private investors. He 
ruled put devaluation of the 
West African. franc zone. 


US concern over Argentine 
missile link to Baghdad 


By Jimmy Bums and Alan Friedman 


THE US is finding it difficult to 
obtain from Argentina key 
information about its Condor 
miss ile project, raising concern 
about toe extent of tr an s fer s 
made to a sister-project in 
Baghdad that was part of Iraq's 
nuclear-capable missile devel- 


In a widely-publicised move 
last month, the Arg en ti ne gov- 
ernment handed over control 
of the project 'to- the National 
Commission on Space Affairs, 
which reports directly to Presir 
dent Carlos Menem. 

At the same time, the Argen- 
tina government made a public 
commitment that “all projects 
with warlike purposes or goals 
to obtain armaments of mass 
destruction” had been “totally 
abandoned." 

While Argentina's commit- 
ment to non-proliferation does 
not appear now hi doubt. West- . 
era observers believe that the 
more crucial issue of the Con- 
dor’s wider use to Iraq remains 
unresolved. The US is under- 
stood to have been seeking 
detailed information about sol- 
id-fuel motors and guidance 
technology developed at the 


Condor’s production plant in 
Fftlda del Carmen, 'near Cor- 
. doba, and which are thought to 
have been shipped to Iraq. 

The Falda del Carmen, site 
included a -parabolic antenna 
for toe transmission of point- 
to-point^ microwave signals 
that the US believes carried 
data between. Argentina and 
Iraqi procurement agents 
working in a network of front 
companies in Austria and Swit- 
zerland. 

Washington’s request for 
details about Argentina's plans 
for the Condor project has been 
conveyed to Buenos Aires in a . 
series of communications from 
officials in the state depart- 
ment and from others to the 
Bush administration. 

Officials in Washington say 
the Argentine air. force has 
thus far provided only sketchy 
Information about the prefect 

The original plans for the 
project have mysteriously dis- 
appeared from air force 
archives- over the jiast 18 
months. 

In the words of one western 
observer:. “The Argentine civil- 
ian government doesn’t have 


records of what went out from 
toe project” 

A state department official 
Bald yesterday that the US had 
“an ongoing dialogue with 
Buenos Ames” about the Con- 
dor missile project. But a US 
investigator tracking one por- 
tion of the Condor project dis- 
closed yesterday that “parts of 
the US government have had 
very good information on the 
Agentine-Iraqi links because 
the US bad a deep cover agent 
working in the Condor pro- 
curement network in Switzer- 
land and Aus tria. " 

The Condor project is 
thought to have cost Iraq, 
Argentina and Egypt a total of 
$4bn-$5bn between 1984 and 
1991, with funding coming 
mainly from Baghdad, technol- 
ogy flows going through Egypt 
and Jordan, and Argentina 
being used as a site for the 
development of a prototype 
and testing. 

The Argentine side of the 
project, which cost an. esti- 
mated |800m between 1985 and 
1989, officially ran out erf steam 
two years ago because of lack 
of additional funds. 


Corruption is ‘dagger that twists 
deep in my heart’ says Collor 

By Christina Lamb in Rio de Janeiro • 


BRAZIL'S President Fernando 
Collor has admitted for the 
first time the damage caused 
by the wave of corruption 
gfgtwrfals surrounding his gov- 
ernment . ... _ . 

In an interview with u giodo 
newspaper at the weekend,- Mr 
Collor said: “It’s as. though 
there was a dagger in my heart 
that cannot be pulled out It 
just twists and twists further 
in. but I tell myselfr Bear it, 
Collor. bear it”. 

Mr Collor came to power two 
years ago on an anti-corruption 
ticket, pledging not to make 
the numerous ministerial 
changes of previous govern- 
ments. However, all but one of 
his original cabinet have been 
sacked or resigned, most raider 
a cloud. 

Police are currently investi- 
gating the health and labour 
minis ters', who were dismissed 
last month. Mr AJceni Guerra, 



Collor: first admission 

the former health minister, 

allegedly favoured friends with 

contracts' at- highly-inflated 


prices. Mr Antonio Magri, the 
ex-labour minister and union 
leader, was allegedly taped 
explaining to a subordinate 
how he had received $30,000 
from a company for parcelling 
. out its social security dues. 

Describing it “like money 
falling from the sky," he alleg- 
edly suggested they work 
together.. He now claims this 
was an “honesty test". 

For toe first time, Mr Collor 
referred to his former economy 
minister, Ms Zelia Cardoso, 
who resigned last May. shock- 
ing the country with publica- 
tion of an authorised biogra- 
phy detailing, her personal Ufa 
while in office. 

Mr Collor said: “It was the 
first t+mp a. woman barf held 
such an Important position. No 
super-minister of previous gov- 
ernments had so much power. 
She. wasted an historic oppor- 
tunity.” 



Demirel: relaxed 

moment, I think the customs 
union would be beneficial for 
Turkey, but there are four 
more years to go.” 

Few leading Turks think the 
ex-Soviet republics in the Cau- 
casus and central Asia offer 
any economic or political alter- 


native to the EC. Mr Ozal and 
Mr Demirel acknowledge the 
regional leadership role thrust 
on their country, but caution 
that Turkey, especially without 
western aid, can only make a 
modest impact. But Ankara 
ministries and Istanbul board- 
rooms are abuzz with plans for 
government aid, private ven- 
tures, and university scholar- 
ships for their Turkic cousins 
in the Commonwealth of Inde- 
pendent States (CIS). 

This wider, eastern strategy 
of Turkey’s is put at risk by 
the fighting in Nagorno-Kara- 
bakh, and the likelihood of 
Turkey siding with fellow-Mos- 
lem Azeris in the «mnin» For 
this reason, Mr Demirel was at 
pains to dismiss sabre-rattling 
talk from President OzaL 

Signs are that Brussels is 
picking up Ankara's idea 
whereby the EC would lend 
central Asian CIS republics 
money to buy goods from Tur- 
key. The Commission now 
wants to have diplomatic and 
economic ties with Asian, as 
well as European, members of 
the OS. 

If this happens, and if Greece 
continues to prevent Ecus 


going to Turkey, the latter will 
be, as one EC Commission offi- 
cial noted, “the only country 
between the Straits of Gibral- 
tar and the Sea of Japan not to 
get EC aid”. 

But while Turkey may now 
have more geo-political worth 
to the EC, it still gets little EC 
esteem for its human rights 
record. The Demirel govern- 
ment may now be treating its 
Kurds better than the previous 
Motherland Party government 
did. and certainly better than 
Iraq and Iran treat their Kurds, 
But the question or any formal 
autonomy, of the kind that 
might separate most Kurds 
from the militants of the sepa- 
ratist Kurdish Workers Party 
(PBS), is still taboo. 

Turkey's problem with the 
EC is it is chasing a moving 
target, a Community which 
keeps setting itself higher 
sights in terms of political and 
monetary union and which, as 
it enlarges to take in Scandina- 
vians. will become more, not 
less, sensitive about human 
rights. Bat, says Mr Demirel, 
“we do not assume we will 
never reach the standards of 
Europe". 


Dehaene government sworn in 


snooting row 

By Kerin Hope in Athens 

MR Constantine Mitsotakis. 
the Greek prime minister, has 
expressed regret over an inci- 
dent ion Friday in which the 
captain of a Turkish fishing 
boat was shot And kino/T after 
ramming a Greek Navy patrol 
vessel off the island of 
Leros. 

Mr Mitsotakis said he was 
sorry about the shooting and 
hoped this .“small problem will 
not affect Greek-Turitish rela- 
tions in a more permanent 
way." 

A Greek merchant marine 
ministry announcement issued 
earlier did not mention the 
captain’s : death, saying only - 
that shots were exchanged as 
the Turkish vessel was being. - 
chased out of Greek territoriaT 
waters. .. 

Jt was the first death 
reported in this kind of inci- 
dent, which occurs fairly regu- 
larly in the narrow straits 
between the {eastern Greek 
islands and Turkey. 

Greek-Turkish tension was 
already high after the collapse 
last week of the latest round of 
United Nations-sponsored 
talks on the reuniting of 
Cyprus. 


By David Buchan in Brussels 

MR Jean -Luc Dehaene has 
been sworn in to succeed Mr 
Wilfried Martens, western 
Europe’s longest-serving 
leader, at the head or Bel- 
gium's centre-left government 
After he and 15 other mem- 
bers of a slimmed-down cabi- 
net were sworn into office by 
King Bandouto at the weekend, 
Mr Dehaene, 51, said he had 
tried, but failed, to find a min- 
isterial post for his feilow- 
Flemish Christian Democrat 
and long-time mentor, Mr Mar- 


tens. He had faced opposition 
from his party rank and file 
which wanted a change after 
the eight Martens' govern- 
ments over the past 13 years. 

Continuity of a relatively 
restrictive fiscal policy and 
modernisation of Belgium's 
financial structure is assured 
by toe fact that Mr Philippe 
Maystadt, a French-speaking 
Christian Democrat, remains 
finance minister. But little 
change is generally expected 
from a ruling coalition con tain . 


tog the same four French and 
Flemish -speaking Christian 
Democrat and socialist parties 
as its predecessor. 

Now Belgium has a proper 
government for the first time 
since November 24, Air 
France's acquisition of a stake 
in Sabena, the Belgian state 
carrier, is likely. The Martens 
government was unable to 
decide on the deal, but Mr 
Bernard Attali, head of Air 
France, said yesterday he was 
sure it would soon go through. 


India may face 
snap poll if Rao 
loses vote today 

By David Housego in New Delhi 

I INDIA'S political parties were 
yesterday facing the possibility 
of a snap general election iJF 
Prime Minister Narasimha 
Rao's government is defeated 
in a key parliamentary vote 
today. 

Most observers believe an 
early election remains 
unlikely. But hurried meetings 
yesterday of the Congress 
party and the opposition 
groupings reflect the nervous- 
ness of politicians that the 
country could tumble into an 
early election. 

Mr Rao’s government is not 
sure of obtaining an absolute 
majority in the parliament 
today to defeat an Opposition 
motion condemning the admin- 
istration's handling Of infla t-inn 
and unemployment 

The initial intention of the 
Opposition Hindu Bharatiya 
Janata Party (BJP) and the left 
parties had been simply to 
embarrass and humiliate the 
government through defeating ^ 
it on an amendment. But at the mumuwiuu.ii 
end of last week, the prime Kashmir, 
minister responded with brink- The BJP. however, 
manship of his own by declar- responded to the prime minis- 
tog that he would regard any ter's brinkmanship yesterday 
defeat as bringing about the with a display of cold nerves 
resignation of his government itself. The party's spokesman 

Mr Rao took such an said that “nothing can be ruled 
extreme step in part to ensure out in Monday’s showdown”, 
he gets full party support in But he added that if toe gov- 
today's vote. But his move also eminent fell, it would be toe 
reflects a cold calculation by responsibility of the Congress 
the Congress party that it party, 
might substantially improve The political crisis comes at 
its parliamentary position in a moment when the country's 
an early polL stock markets are due to open 

This reassessment of the today after being closed since 
Congress party's strategy Wednesday in a bid to curb 
comes at a time when the Con- speculative fever, 
gress did unexpectedly well in In an unprecedented move, 
recent local elections in the the presidents of the main 
Punjab and Bombay, and when stock markets called on inves- 
the BJP is to disarray follow- tors to be cautious when the 
tog its ill-planned march on markets open. 
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Mandela and I Japanese government seeks to nurse an ailing yen 


Botha intervene 


By Robert Thomson in Tokyo 


in referendum 


By Patti Wakhneir in Johannesburg 


BOTH African National 
Congress President Nelson 
Mandela and former President 
P.W. Botha made strong inter- 
ventions yesterday in the 
run-up to next week's whites- 
only referendum on ending 
apartheid, the former appeal- 
ing for strong “yes" vote and 
the other saying approval 
would mean suicide for the 
Afrikaner people. 

Neither, however, will have 
helped the cause of President 
F.W. de Klerk, who has staked 
his political future on achiev- 
ing a landslide “yes" vote in 
the March 17 referendum. 

Mr Mandela's plea, carried in 
the mass circulation Sunday 
Times newspaper, was aimed 
at white members of the ANC. 
who are very few in number. 
But the ultra-right Conserva- 
tive Party can use his message 
of support as proof that he and 
Mr de Kierk are in alliance 
together - a charge which the 
Conservatives have exploited 
to frighten whites who oppose 
black rule. 

At a weekend Conservative 
Party rally, one poster showed 
Mr de Klerk as a tiny figure 
begging at the knee of Mr 
Mandela, with the slogan "No 
to Mandela and his Klerk.” 

Mr Mandela yesterday prom- 
ised a political system “in 
which all the country's inhabit- 
ants feel secure.” 

But he warned that a “no” 
vote would be read as a decla- 
ration of war by blacks, adding 
"if the hopes of the majority of 


South Africans. . . are once 
more thwarted, the stress and 
upheavals of the past will be 
like a game of marbles.” 

Mr Botha's call for a “no" 
vote will also bolster the Con- 
servative campaign. He told a 
weekend newspaper that a 
“yes" vote would lead to a gov- 
ernment dominated by the 
ANC- and its close ally, the 
South African Communist 
Party. 

Ironically, it was Mr Botha 
who initiated the political 
reforms pursued so dramatic- 
ally by Mr de Klerk. But the 
two have often quarrelled since 
Mr Botha resigned as President 
in August 1989. 

The threat of a Communist 
takeover was also raised by 
right-wing parties at their 
weekend rally, with Mr Eugene 
Terre'blanche, the most power- 
ful orator of the right, Hawning 
that the referendum was a 
choice between “God and the 
communists.'' 

However the rally, organised 
by the Conservative Party, the 
neo-Nazi Afrikaner Weer- 
standsbeweging (Afrikaner 
Resistance Movement) and the 
Herstigte Nasionale Party 
(Reconstituted National Party) 
was clearly a disappointment 
to the organisers. 

They had predicted tens of 
thousands would attend the 
rally, but only around 3.000 
people turned up, some dressed 
in the khaki unifo rm of the 
Afrikaner Resistance Move- 
ment. 


THE JAPANESE government, having 
begun the year fearing that a strong 
yen would spiral ever higher, was yes- 
terday contemplating new ways of 
bolstering a surprisingly weak yen 
that is showing signs of becoming 
even weaker. 

Officials at the Ministry of Finance 
and the B ank of Japan gathered to 
discuss the currency's w eakn ess and 
indicated that the central bank may 
buy the German mark this week in an 
indirect attempt to strengthen the yen 
by undermining the US dollar. 

Tokyo has been bewildered by the 
course of the currency in recent 
weeks and is worried that the yen's 
weakness, which benefits Japan's 
export industries, will fuel an already 
surging trade surplus and create more 


problems In US relations. 

Meanwhile, the Bank of Japan, 
under extreme political pressure to 
stimulate the a slowing domestic 
economy by cutting official interest 
rates, is having to balance the timing 
of the cut with concerns that a reduc- 
tion could further weaken the yen. 

The government has also been con- 
fused by US tolerance of the dollar's 
strength. 

US officials had called for yen 
appreciation In the period before and 
immediately after President George 
Bush's controversial visit to Japan in 
January, when an apparently fragile 
dollar traded at Y122. 

At the time, Japanese executives 
publicly discussed whether their com- 
panies would be able to cope with 


Y110 to the dollar, but. Instead, the 
yen headed quickly in the opposite 

direction. . . . . 

Late last week. It was just below 
Y132 and there was talk on the Tokyo 
foreign exchange market that the 
Y140 level would soon be tested. 

Dealers are convinced that the 
Bush art minis tration has changed its 
policy priorities and Is happy to see 
the dollar strengthen in tande m with 
signs of US economic recovery. 

Mr Tomio Kudo, director of foreign 
exchange at Meltan Tradition, said 
♦ha t the yen's turnaround is a result 
of the breakdown of currency co-ordi- 
nation among the Group of Seven 
industrialised countries. 

“There appeared to be international 
agreement on the need for a strong 


yen, bat there was no evidence that 
the US was supporting the Japanese 
currency," Mr Kudo said. 

"When intervention didn't come, 
traders who had positions against the 
dollar had to make corrections, and 
thifl movement strengthened the dol- 
lar.” 

Other traders said that the slowing 
of the Japanese economy and the sur- 
facing of new political scandals had 
prompted a international reassess- 
ment of the yen's worth, even though 
the country's current account surplus 
Is likely to reach a record high, this 
year. 

Mr Tsutomu Hata. the finance min- 
ister, blamed “speculators' 1 for the 
yen's weakness, saying that the pres- 
ent exchange rates “do not reflect eco- 


Textile trade 
pulls wool 
over eyes of 
consumers 


UK 


By Yvonne Preston in 
Beijing 


US imposes fines 
for Libyan links 


By Our Middle East Staff 


THE US has fined six 
companies a total of 8550,000 
(£312.500) for violating sanc- 
tions against Libya imposed in 
1986 for alleged Libyan terror- 
ism in Europe. 

The US Treasury Depart- 
ment's Office of Foreign Assets 
Control (OFAC), announcing 
the fines, said this was a 
“warning to companies 
throughout the world that 
they may not do business with 
Libya from or through the 
United States." 

OFAC also said the mea- 
sures underscored the US 
administration’s “determina- 
tion In dealing with the terror- 
ist regime of Muammer 
Gadaffi." 

Among companies named by 
OFAC were Fina Exploration 
Libya, a subsidiary of Petro- 
fina; Security Pacific Interna- 
tional Bank: Vitol S.A. Inc. a 
Houston company; Energopro- 
jekt, based in Yugoslavia; Gen- 
erate Bank in New York, and 
Jogobanka of Yugoslavia. 

The latest OFAC listings 
coincide with steps at the 


United Nations to impose lim- 
ited sanctions against Libya 
over its refusal to hand over to 
the US or Britain two Libyans 
allegedly involved In the 1988 
bombing of a Pan Am jet over 
Lockerbie, Scotland. 

US companies have been 
banned from doing business 
with some 60 commercial 
enterprises and two dozen 
individuals regarded as Libyan 
or Libyan-controlled. 

• Malta has not and will not 
offer to host a trial of Libyans 
suspected of blowing np a Pan 
Am airliner, an official gov- 
ernment statement said yester- 
day, Reuter reports from Cairo. 

“The position of the govern- 
ment of Malta is that it has 
made no offer to host any 
trial Nor has it any intention 
to make such an offer,” said 
the government statement 

It was clarifying remarks by 
Maltese foreign minister 
Guido de Marco, who Malta 
would consider a Libyan pro- 
posal to allow the two suspects 
to be tried on the island If the 
parties involved agreed". 


THE label on the dark grey 
Chinese-made men’s suit 
claimed “pure new wool” and 
bore the International Wool 
Secretariat’s symbol of qual- 
ity, the Woolmark. Analysis 
showed the suit to be 68.1 per 
cent polyester. 

The label on a made-in- 
China sweater combined the 
pure wool symbol with the 
equally famous Lacoste croco- 
dile and the slogan “pure cot- 
ton." 

The fake marks are the tip 
of an iceberg of Chinese abuse 
of international trademarks, 
licences, copyright and 
patents, which has angered 
businessmen and traders and 
earlier this year invited the 
threat of US trade sanctions. 

Alerted to the Woolmark 
abuse, the International Wool 
Secretariat began collecting 
evidence and at a press confer- 
ence in Beijing warned of 
tough action against the cul- 
prits. Most are s mall township 
and rural enterprises in the 
freewheeling southern and 
eastern coastal provinces of 
Zhejiang. Guangdong and 
Hebei, where enterprising pri- 
vate manufacturers are produ- 
cing fake wines, fake watches, 
fake bicycles and falsely 
labelled garments. 

Manufacturers bring in a 
suit from Taiwan or Hong 



Qian Qichen: UK to press 
nhiiw on human rights 


QIAN QICHEN, China’s foreign 
minis ter, holds talks today in 
London with the British gov- 
ernment as part of a consulta- 
tion process over Hong Kong 
established when Mr John 
Major, the prime minister, vis- 
ited Beijing last September to 
sign an agreement on the terri- 
tory's new airport, writes Alex- 
ander NicoU, Asia editor. 

Britain and China agreed on 
six-monthly meetings at for- 
eign secretary level in order to 
head off misunderstandings 
such as the dispute over the 
airport. China will assume sov- 
ereignty over the British col- 
ony in 1997. 

As well as meeting Mr Doug- 
las Hurd, foreign secretary, 
Qian will see Mr Major and two 


of his Conservative predeces- 
sors, Mr Edward Heath and 
Mrs Margaret Thatcher, and 
Mr Gerald Kaufman, Labour's 
foreign affairs spokesman. 

Mr Major is expected to raise 
human rights as well as arms 
control and issues of common 
interest to the two countries as 
permanent members of the UN 
Security Council, including the 
progress of the Cambodian 
peace process. 

During his Beijing visit, Mr 
Major said he would take a per- 
sonal interest in Mr Hurd's dis- 
cussions on human rights with 
Qian. 

He said Britain intended to 
maintai n “unrelenting and 
unremitting” pressure to win 
the release of political dissi- 


dents and other detainees, and 
presented LL Peng, China's 
prime minister , with a list of 
individual cases. 

In their talks on Hong Kong, 
Mr Hurd and Qian are expected 
to discuss the promotion of 
investment, a new air service 
agreement, arrangements for a 
British consulate-general in 
Hong Kong, Vietnamese boat 
people, and the work of the 
Joint Liaison Group which 
maps out the detailed arrange- 
ments for Hong Kong’s future. 

Mr Hurd is not expected to 
discuss with Qian two issues of 
burning interest in Hong Kong: 
the governorship and the speed 
of the introduction of demo- 
cratic processes. 

Lord Wilson, present gover- 


nor, is to retire this year and 
London is expected to appoint 
his successor, likely to be the 
last UK-appointed governor, 
after the elections. The govern- 
ment Is unlikely to consult Bei- 
jing on the appointment. 

Mr Hard has said that he 
would raise with China the 
question of accelerating the 
pace of democratic reform in 
Hong Kong beyond that 
already agreed with Beijing. 
However, he is understood to 
believe that the time is not yet 
ripe to do so. 

The Chinese government 
rules out a revision of Hong 
Kong’s Basic Law to accommo- 
date a larger number of 
directly elected seats on the 
Legislative Council 


Premier hints at possibility of political reform 


Colina MacDougall perceives a shifting of emphasis in the Chinese leader’s attitudes 


Kong, pull it to pieces and 
remake it down to its Made in 


remake it down to its Made in 
Hong Kong label and the Hong 
Kong licence or serial number. 
Rolls of appropriate labels are 
available in city markets. In 
Tianjin the 1WS found stick-on 
Woolmarks which attached to 
a suit could double its price. 

The Ministry of Textile 
Industry said the market was 
full of fakes and it could do 
nothing, but the Chinese 
Patent Agency, faced with 
mounting criticism abroad of 
China’s abase of registered 
trademarks, took action. 

Some private stores in Bei- 
jing’s main shopping street 
have been fined, but fines are 
too small to be a deterrent 


F or the first first 
time since the 1989 Tian- 
anmen troubles, a hint 
of political change has dawned 
in China. Li Peng, China's usu- 
ally hardline premier, declared 
at a State Council meeting this 
month that economic reform 
should be “matched with politi- 
cal reform.” 

This follows the initiative 
launched by Deng Xiaoping, 
the country’s supreme leader, 
to boost economic reform, 
which is currently sweeping 
the country. Deng spent time 
in south China and Shanghai 
last month praising the “open 
policy” and the capitalist fea- 
tures of the Special Economic 
Zones. These SEZs, set up to 
attract foreign investment, dis- 
play economic growth far 
beyond that elsewhere in 
China. 

Diplomats in Beijing said it 
was unlikely that Li's remarks 
meant he was calling for a 
more pluralist system. He was 
more probably referring to the 
administrative reforms China 
had tried to launch in the mid- 
1980s. But as one diplomat 
noted: “Once this kind of thing 
is on the agenda, it's likely to 
stray further afield. Further 
than the leaders want it to.” 

Li’s comments are the latest 
and most important sign yet of 


The leader of far west China’s predominantly Moslem region 
has announced a crackdown on worsening “sabotage and 
subversive activities,” according to an official report, AP 
reports from Beijing. 

Tomur Dawamat, chairman of the government of the Xin- 
jiang Autonomous Region, voiced fears held by Chinese 
leaders that the break-up of the Soviet Union and indepen- 
dence for its former republics would encourage China’s own 
restive minorities, most of whom live in remote, border 
areas. “The changeable international situation has affected 
and is still affecting Xinjiang’s social stability,” Tomur said. 

Xinjiang borders the newly independent republics of Kaz- 
akhstan, Kirghizstan and Tajikistan, many Xinjiang 
residents share the same culture, language and blood ties 
with residents across the border. 


a possible victory for the 
reformers in China’s long-run- 
ning battle with the conserva- 
tives. 

But the trend had already 
begun. Towards the end of last 
month even the People’s Daily, 
for the 33 months since Tian- 
anmen the chief mouthpiece 
for a tough line demanding 
Cbinese-style socialism, 
switched to urging boldness 
and experiment 

Reports have even surfaced 
of the possible rehabilitation of 
Zhao Ziyang, the party leader 
dismissed because of his soft 
line towards the demonstrators 
in the Tiananmen protests. 

One party insider was 
reported as saying that Zhao, 
who has been virtually under 


house arrest since June 1969, 
had recently been consulted on 
economic policy. 

Even the hardliners seem 
reluctantly to have agreed that 
economic reform is required to 
maintain stability, since grow- 
ing living standards mean less 
discontent Deng's speeches In 
the SEZs of the south are now 
being studied throughout 
China, in preparation for the 
session of the National Peo- 
ple’s Congress, the 
rubber-stamp parliament, later 
this month. 

The evaporation of Marxism- 
Leninism in the formerly 
sodafist world may have some- 
thing to do with this new 
approach. Deng was probably 
speaking for all worried offi- 


cials when he reportedly noted 
in flhpnTTian^ the sf.z adjoining 
Hong Kong: “Everything can 
collapse very quickly if mis- 
managed. Did east Europe and 
the Soviet Union not crumble 
overnight?” 

Deng has apparently not 
minced words in his battle 
against the conservatives for 
economic reform. In his 
speeches reportedly conveyed 
to the enlarged meeting of the 
politburo in mid-February by 
Jiang Zemin, the party leader 
and Deng protege. he declared: 
“Some comrades have opposed 
opening up right from the 
sta rt ., mo t just once, but consis- 
tently." All tins year the Hong 
Kong Chinese press, which 
often has excellent contacts 
inside China, has been awash 
with tales of disputes between 
him and the old guard. 

The elders are fighting for 
more than their own. positions. 
They plan to ensure their chil- 
dren will Inherit power on 
their demise since they can 
probably be trusted to continue 
the party line. 

Many hold key jobs in the 
hierarchy, unsurprisingly in a 
society where tire concept of 
family holds sway. As the con- 
servative patriarch Chen Yun 
said a few weeks ago, “the chil- 
dren will not pnll down the 


monuments oF their parents." 

Chen Yun’s son, Chen Yuan, 
is a vice-governor of the Peo- 
ple's Bank of China, the cen- 
tral bank. Wang Zhen’s son 
Wang Jun is a director of the 
key China International Trust 
and Investment Corporation. 
Deng’s own children are in top 
positions, with a son-in-law 
controlling a major part of Chi- 
na's arms sales. 

More than half the potential 
central committee candidates 
(to be elected at the forthcom- 
ing party congress) are the off- 
spring of high-level officials, 
the “party of princes," as the 
Hong Kong Chinese press iron- 
ically calls them. 

This does not mean they 
share the political views of 
their parents (foreigners who 
have met them believe they are 
more liberal than the previous 
generation) but they are cer- 
tain to support the power of 
party rule since it confers priv- 
ilege. 

The leaders, Deng included, 
draw a sharp distinction 
between economic and genu- 
inely political Issues. But since 
all the previous bursts of eco- 
nomic reform have been fol- 
lowed by rising political 
demands, it remains to be seen 
whether Beijing can success- 
fully ride the tiger. 


INTERNATIONAL ECONOMIC INDICATORS: GOVERNMENT FINANCE 
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nomic fundamentals.” He indicated 
Tokyo's concerns about trade friction 
by saying: “A strong dollar will not 
help the US increase exports." 

Ms Chiharu Shima, an economist at 
UBS Phillips & Drew, said the Bank of 
Japan is likely to reduce the official 
discount rate (ODR) from 4.5 per cent 
to 4 per cent in the near future but 
that the timing of the announcement 
has been complicated by the unex- 
pected currency fluctuations. 

“There is a perception among for- 
eigners that the Japanese economy Is 
in really bad shape, but Japanese 
dealers tend to think the foreign reac- 
tion is too strong,” Ms Shima said. 

“It is interesting that the US 
doesn't seem so concerned about the 
effects on Japan's trade surplus.” 
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THE SIZE and role of the public 
sector is a hot political topic 
across the world. In the US, 
George Bush is in trouble with 
some republicans for raising taxes 
to cut the deficit in the UK, the 
question is not whether to borrow, 
but Instead whether a higher defi- 
cit should fund tax cuts or public 
investment; while in Italy, almost 
every politician would like to cut 
government borrowing, yet no pol- 
itician is able to do so. 

International comparisons of 
public spending and taxation are 
increasingly creeping into these 
national political debates. This Is 
particularly true in Europe, 
because of the pressure to har- 
monise national tax systems and 
the limits on public deficits and 
debt contained In the Maastricht 
treaty. This week’s special table 
provides an overview of the activi- 
ties of the public sector in each of 
the six largest industrialised econ- 
omies over the past twenty years. 
All figures are expressed as a per- 


centage of gross domestic product 
and refer to "general govern- 
ment", which consists of central 
government, state, regional and 
local authorities and the social 
security system. 

Europe is the continent of big 
government, although the public 
sector has grown everywhere over 
the past 20 years. In 1990, total 
government expenditure 
accounted for 37 per cent of GDP 
in the US and 31 per cent in Japan 
but over 50 per cent In both France 
and Italy. 'Pie UK remains some- 
where in between, with a lower 
ratio of government spending to 
GDP than Its continental European 
partners and less public Invest- 
ment than any country, except the 
US. European countries have also 
tended to rely more on Indirect 
taxes, particularly value-added tax, 
and on social security taxes than 
either the US or Japan. 

Reducing the size of the public 
sector has been a persistent 
theme of recant OECD economic 


reports. Public sector deficits grew 
rapidly In the first half of the 
19803, while rising government 
debt and higher real Interest rates 
increased the burden of interest 
payments. But until the current 
economic downturn, the primary 
budget, excluding debt interest 
payments, of these countries, 
except Italy, had moved back Into 
surplus. 

Nevertheless, the bulk of the fis- 
cal retrenchment among OECD 
countries has come about through 
higher taxes, rather than lower 
spending. Of foe 1.4 percentage 
point fall between 1984 and 1990 in 
the average deficit-to-GDP ratio, 
revenues accounted for 0.9 per- 
centage points and expenditures 
for only 0.5 percentage points. 
France. Germany and foe UK are 
exceptions to this rule. 

Not all OECD countries have 
brought their deficits and debt 
under control. Italy. Greece and 
the Netherlands, in particular, 
have had persistent primary bud-' 


get deficits and high and rising net 
debt ratios: Their shared problem, 
according to a recent- economic 
policy paper, lies not In the struc- 
, tore of their economies but In their 
constitutions. 

.. All three countries are what the 
authors term representational per- ■ 
liamentary democracies, with five 
or more representatives per elec- 
toral district. These countries have 
tended to have shorter-lived gov- 
ernments and more coalition gov- 
ernments than either majorjtarlan 
parliamentary democracies with 
fewer representatives psr district, 
or presidential democracies, 
where the executive is more inde- 
pendent of the legislature. 

Indeed an those OECD countries 
which have seemingly unsustaina- 
ble levelsrof public debt are repre- 
sentational democracies, save for 
Ireland and Portugal; and all the 
representational democracies, 
save for Denmark, have unsustaltv 
able fiscal policies. Representa- 
tional democracies have, on aver- 


age. had higher budget deficits 
over foe past forty years, as foe 
chart shows. 

Governments do not, it seems, 
deliberately accumulate debt wffo 
which to burden their successors. 
It is countries with short-lived, 
minority governments, and not 
-those _ with regular changes of 
majority government that have 
tended to accumulate public debt 
weak governments, unable to take 
[tec«sary decisions to cut spend- 
ing or raise taxes, fall back on 
borrowing instead. 

All of which suggests foal Italy, 
foe home of foe minority govern- 
ment may need to reform its cen- 
smutipn if it is to reduce its out- 
standing gross debt ratio to 60 per 
wnt of GDP and so qualify for 
emu. Proportional representation 
TO ** theoretically appealing; 
out too much PR can bring trouble- 
some side-effects. 


Edward Balls 


DMaaclandro & G.Ta- 
bof/m/. Institutions and. Policies? 

S“2S ? p< ! , . icy 13 ' October im 
(G amondge University Press). 
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J I am proud of lCI 3 s 
B' conservation record 
on Teesside. Our 


successful partnership 
there serves as a 


powerful example af 
what can be achieved 


by industry working 


together with corner - ; : 
} vadomsts and. local B 
communities. . ¥■ 



Sir Denys Henderson 
Chairman, ICI Pl£I 



Companies of 
heal and national 


importance on 
Teesside recognise 
their environmental 


- responsibilities. They 
prove that industry 


and nature can 
co-exist. 



: Professor David Bellamy 


/ The launch of the 
B 2,500 acre nature 
reserve is a major step 
in the creation of a 
new environment on 
Teesside. As part of the 
urban regeneration of 
Teesside, it is change M 
on a grand scale. ¥ 
The Rl Hon. 


Michael Hesehine, MP, 
Secretary of State 
for the Environment 


/ Salmon have been 
B absent from the Tees 
for over half a century 
and it is a measure of 
our faith in the recovery 
of the Tees that we are 
going to introduce over a 
million young salmon 
into the river during 
the next five years. 


r 


The Rl Hon. 

Lord Crickhowell 
Chairman, 

National Rivers Authority 


— n,S‘- \\a 



y I am president of the RSNC, 
B a Partnership of 47 Wildlife 
Trusts working throughout the 
UK to secure the future of the 
countryside and its wildlife. 

The Partnership is particularly 
concerned with reversing the 
fortunes of rivers and wetlands. 
They are in trouble and urgent 
action is needed. I welcome this 
new indative to restore Teesmouth 9 s 
wetlands to their former glory. B 

Sir David Attenborough 
CVO, CBE, FRS, President, RSNC 



Teesside has long been renowned for its industrial 
mights Jt is changing rapidly, becoming more 
diversified and more attractive. We are 
developing the largest man made nature reserve 
in the UK. Working with industry, bodies such as 
the Cleveland Wildlife Trust, and the community. 
Creating the new Joint University College with its 
emphasis on environmental courses and building 


the Tees Barrage. Dramatic change is taking place 
for the benefit of people, industry and investment. 

For more details contact: Duncan Hall, 

Chief Executive/ Teesside Development 
Corporation, Dunedin House, Riverside Quay, 
Stockton-on-Tees, Cleveland TS17 6BJ. 

Tel: (0642) 677123 Fax:(0642)676123. 


TEES^SDE 

DEVELOPMENT 

CORPORATION 
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The Wildlife Trusts 

PARTNERSHIP 


ROYAL SOCIETY FOR NATURE CONSERVATION 


Cleveland Wildlife Trust 
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Election ’92: Labour discusses new constitution • Liberal Democrats seek political revival • Tories promise economic recovery 

Ashdown urges votes to choose centre party ‘depends on’ 

Tory rictory 


Constitutional 
reform backed 
by Opposition 


By Alison Smith 

THE NEED for a new 
constitutional relationship 
between the individual, the 
community and the govern- 
ment will be spelt out today by 
Mr Gordon Brown, the opposi- 
tion Labour party's spokesman 
on trade and industry. 

As proportional representa- 
tion is again highlighted as a 
way Labour could attract sup- 
port from Liberal Democrats, 
Mr Brown will make the case 
for a broader constitutional 
agenda, including freedom of 
Information, devolution, moves 
towards a written constitution 
and the concept of economic 
rights. 

In the first of a series oF lec- 
tures organised by Charter 88. 
the constitutional reform 
movement. Mr Brown is expec- 
ted to argue that constitutional 
change "is not incidental but 
integral to our future as a 
country. It is not a sideshow at 
the election but centre stage". 

Yesterday, however, Labour 
played down the prospects of 
making a commitment to pro- 
portional representation for 
elections to Westminster. 

Party’ officials said the mani- 


festo would not offer a royal 
commission on the subject, but 
would upgrade the importance 
of the Labour-backed electoral 
reform committee chaired by 
Professor Raymond Plant 

Mr Robin Cook, the party’s 
health spokesman and a sup* 
porter of electoral reform said 
yesterday: “The Plant commit- 
tee's work will continue in gov- 
ernment and of course it will 
be a much more powerful and 
influential body then because 
it will not be a subcommittee 
of an opposition, it will be a 
committee, a strengthened 
committee reporting to a gov- 
ernment with power to act”. 

Slightly ahead of the Tories 
according to the most recent 
polls, Labour is confident that 
the Budget, which will domi- 
nate this week, will have little 
effect on voting. 

The party believes that its 
“borrowing to bribe” campaign 
over the past few weeks has 
neutralised any tax cuts, while 
a package of measures 
intended to bring about recov- 
ery will it argues, enable it to 
claim that it has won the argu- 
ment 


By Ralph Aikins in Glasgow 

CHANGE in Britain's political 
system and economic revival 
were set at the centre of Lib- 
eral Democrat aspirations for 
the general election yesterday 
by Mr Paddy Ashdown, the 
party leader. 

Rallying his party at a con- 
ference in Glasgow. Scotland, 
Mr Ashdown attacked accusa- 
tions that a Liberal Democrat 
vote is a wasted vote. “Never 
before has the ground for polit- 
ical change been so well pre- 
pared.” he said. 

On the economy, he warned: 
“The Tories offer paralysis and 
Labour offer timidity.” He 
called for public investment, 
an independent central bank - 
and hinted be would reverse 
any tax cuts in Tuesday’s Bud- 
get 

He welcomed moves by 
Labour towards including 
moves towards proportional 
representation in its manifesto 
but the party had to “bite the 
bullet" and come out unequfro- 
cably in favour of reform. 

He risked clouding his par- 
ty's message, however, with a 
complex stance on Scottish 
“home rule." Mr Malcolm 
Bruce. Scottish spokesman, 
admitted the party was only 
“half way” towards persuading 
voters why Scotland would not 
have a guarantee of its rights 
under a devolved system until 
Britain has a fair and represen- 
tative democracy. 



Winning smile: Paddy Ashdown gets an ovation from colleagues Roy Jenkins, left, and Charles Kennedy, right 


The passion among the par- 
ty’s io MPs in Scotland at the 
prospects of “home rule” is an 
emotion that could threaten 
the party's cohesion if Mr Ash- 
down sought to vote down a 
minority government offering 
devolution but not full-blown 
constitutional reform. 

The 10 Scottish MPs do not 
need special concessions. In all 
but one of the constituencies, 


the main challenger is the Con- 
servative party, not Labour or 
the Scottish nationalists. 

Yet Mr Ashdown knows the 
Liberal Democrats appeal has 
to be broader based if he is to 
make an impact in constituen- 
cies in the south west and. 
south east of England where 
the Alliance parties were sec- 
ond to the Conservatives in 
1987. 


So the party's MPs have 
agreed changes in Scotland 
must be subordinate to Mr 
Ashdown's top priority - elec- 
toral reform at Westminster. 

The party's “My Vote" slo- 
gan, splashed' across a giant 
orange sun over the Glasgow 
conference platform, is aimed 
at encouraging voters to make 
every ballot paper count. 

“Ours will be the vote winch 


breaks the log-jam holding 
back change in our coun- 
try. _My vote is for an election 
which is positive," read the 
peroration to Mr Ashdown’s 
speech. 

In reality, however, most 
Liberal Democrats fully expect 
Labour or the Tories to 
attempt to run a minority gov- 
ernment before calling Mr Ash- 
down. 


By Philip Stephens, 
Political Editor 

MR JOHN Major has launched 
an intense campaign to per- 
sonde the voters that a fourth 
Conservative term Is a prereq- 
uisite Cor the economy’s emer- 
gence from recession. 

As the prime minister 
trailed his manifesto at a 
weekend conference of party 
activists, he stressed that the 
promised economic recovery 
now depended on a Conserva- 
tive victory on April 9. Among 
the i df flg in the manifesto will 
be a strategy for a new drive 
to regenerate inner cities. 

Since the start of the year 
Mr Major has been blaming 
the length of the recession on 
the world economic downturn. 
Senior colleagues said that 
approach had been judged a 
success. The aim now was to 
combine the voters’ awareness 
of the worsening international 
outlook with a perception that 
the upturn in Britain was 
being held back also by politi- 
cal uncertainty. 

Mr Major foreshadowed the 
new strategy by telling the 
party’s weekend local govern- 
ment conference that a Conser- 
vative victory was “crucial" 
because: “Britain is ready to 
come out of recession and 
only a Conservative govern-, 
ment can safely bring it out”. 


Government abandons pre-election plan for big bang sales of state rail network 

Ministers favour piecemeal BR privatisation 


By Richard Tomkins, Transport Correspondent 


GOVERNMENT ministers have 
formally agreed to abandon plans to 
privatise British Rail iBR) in one “big 
bang” within the lifetime of the next 
parliament. 

Instead the Conservative Party elec- 
tion manifesto will pave the way for a 
creeping denationalisation of the state 
railway network which could stretch to 
the end of the decade or beyood- 

The turnabout appears to have 
resulted from a recognition of the over- 
whelming practical difficulties facing 
any of the suggested options for break- 
ing up BR and selling it outright. 

It is likely to be seen as a victory for 
Sir Bob Reid, whose short career as 
BR's chairman had at one stage seemed 
destined to culminate In the break-up 
and abolition of the corporation within 
the next five years. It will also feed the 
belief among some railway industry 
observers that the privatisation plans 
have been undermined by a reluctance 


among Department of Transport offi- 
cials to see an erosion of their power 
base. 

Under the new plan, privatisation - 
or denationalisation, as transport min- 
sters are now calling it - will be a 
gradual process. 

The first step will be to remove BR's 
statutory monopoly over the railways 
and open the tracks to anyone who 
wants to operate tr ains . This will mean 
setting up a regulatory authority to see 
that BR gives all operators equal access 
to its tracks and stations. 

The next step will be to sell Rail- 
freight, BR's freight division, to the pri- 
vate sector. This can be done quickly 
because the division has good prof its 
potential and its trains do not carry 
voters. 

Finally, the government will seek a 
slow and cautious transfer of BR's pas- 
senger services - but not its tracks - 
to the private sector. 


Services, or groups of services, which 
deliver returns high enough to satisfy 
the private sector could be sold out- 
right Loss-making but socially neces- 
sary services could be franchised out to 
operators requiring the lowest subsi- 
dies. 

Eventually, when all Britain’s train 
services are being operated by the pri- 
vate sector. BR could be left as a residu- 
ary body owning just the tracks. 

The scale of investment needed, how- 
ever, to bring some services to profit 
ability means this stage is unlikely to 
be reached till well into the next 
decade. 

A high priority for government minis- 
ters involved in deciding the new 
approach has been the need to allay 
fears among voters that a “big bang” 
privatisation could mean higher fares 
and cuts in services. 

The Tory manifesto will emphasise 
that the plan will mean extra services. 


not fewer ones, because new operators 
will operate trains alongside BR’s. Loss- 
making but socially necessary services 
will continue to be subsidised. 

Although the plans appear to differ 
markedly from those advocated by Mr 
Malcolm Rifkmd, the transport secre- 
tary, last year, Mr Rifkind has thrown 
his weight behind them, letting it be 
known that he Is “delighted” at the 
outcome. 

• The Department of Transport has 
become "bewitched by roads” to the 
virtual exclusion of all other modes of 
transport, according to an environmen- 
tal pressure group. 

Major changes are needed in the 
department’s structure and operation, 
said the report, from the Council for the 
Protection of Rural England (CPRE). It 
said rail services did not receive en ou gh 
attention from transport officials. 

Background, Page 12 


Downturn will ‘offset’ 
effects of lp tax cut 

By Peter Norman, Economics Correspondent 


RISING unemployment and 
falling house prices are likely 
to offset any positive effects on 
consumer confidence of a one 
pence cut in the basic rate of 
income tax in tomorrow's Bud- 
get, according to a leading pri- 
vate sector economic research 
company. 

PA Cambridge Economic 
Consultants (Pacec) says in its 
latest quarterly survey of con- 
sumer trends that conditions 
have not materialised for sus- 
tained consumption growth in 
Britain. 

Fears of rising unemploy- 
ment are likely to make con- 
sumers postpone spending 
decisions in spite of the widely 
expected cut in the 25 per cent 
basic rate of income tax. 
According to the survey of 
1,000 consumers. 37 per cent do 
not believe the worst of the 


recession will be over until 
unemployment peaks, while 57 
per cent believe it will take at 
least another six months for 
the recession to bottom out. 

The company’s overall con- 
sumer confidence index, which 
covers employment prospects, 
the financial situation of 
households and confidence in 
the government, rose slightly 
to 87.3 in March from 85.1 in 
December. But it was below 
the 93.8 and 92.2 levels ol last 
September and March respec- 
tively. 

At the same time, Pacec's 
index of consumption activity, 
which measures current con- 
sumption of a wide range of 
goods, fell from 100.9 in Decem- 
ber to 93.5 this month, its low- 
est level since the index was 
first compiled in March last 
year. 


Nomura International chief 
condemns Budget secrecy 


By Peter Marsh, Economics Staff 


BRITAIN'S annual Budget 
should be scrapped and 
replaced with a more consid- 
ered system of formulating fis- 
cal policy, according to Sir 
Douglas Wass, the chair man of 
Nomura International, the 
European arm of the Japanese 
securities house. 

Sir Douglas, a former perma- 
nent secretary at the Treasury, 
said the department’s secrecy 
in preparing the Budget was 
unnecessary, and reduced the 
possibilities of a public debate 
about tax policy and the work- 
ings of the economy. 

Although officially unpar- 
tisan. Sir Douglas' proposals 
COme Close to Official thinking 
by the Labour opposition, 
which wants to improve on the 
Budget process by publishing 
an annual IK economic assess- 


ment which would link govern- 
ment spending and income 

Sir Douglas said the Trea- 
sury should open up the pro- 
cess of making economic fore- 
casts, possibly by handing this 
job to an independent body. 
The forecasts are published 
twice a year, in the Budget and 
in the Treasury’s Autumn 
Statement on public spending. 

Critics of the current proce- 
dure say the closed way in 
which the Treasury considers 
the options for government 
revenue-raising impedes public 
debate, and can lead to costly 
and embarrassing mistakes - 
such as the poll tax. 

Sir Douglas said the Budget 
speech, which the chancellor 
normally gives in March, 
should be replaced by two dis- 
cussion documents to be pub- 


lished In October and January. 

The first of these would be a 
draft Finance Bill which would 
deal with relatively non-con tro- 
versial aspects of tax-collection 
such as changes in tax law in 
specific sectors. 

The second discussion docu- 
ment would be a broader plan- 
ning exercise which would 
match up government spend- 
ing commitments with likely 
revenues. 

The former permanent secre- 
tary attacked the Treasury's 
general desire for secrecy, both 
about forecasting judgments 
and possible changes in eco- 
nomic policy. 

He dismissed claims that 
releasing details of internal 
debate would unsettle financial 
markets as “greatly exagger- 
ated". 



THE SPIRIT OF AUSTRALIA 


Airways 


Commonwealth of Australia 

PROPOSED SALES 

Australian A 
airlines 

In September 1990. the Australian Government announced its intention to sell up to 49% of its Interest in Qantas 
Limited IA.C.N. 00«J ool 901) and 100% of Australian Airlines Limited IA.C.N. 008 642 886). 

In tune K»|. the Task Force on Asset Sales, which is handling these sales on behalf of the Australian Government, first publicly 
sought responses (ram parties in Australia and overseas who wished to consider the possibility of acquiring a substantial part 
or all of the available equity in either or both airlines. 

On the basis of those responses, the Task Force has selected a number of parties to be given access to the Information 
Memorandums that have been prepared for both airlines, subject to Che signing of appropriate Confidentiality Agreements. 

On 2o February 1002. as part of a wide-ranging Economic Statement, the Australian Government announced a number of 
fundamental changes to the previous aviation policy framework and regulatory environment in Australia. As these changes could 
materially affect the way in which the future of both Oanras Airways and Australian Airlines — and their values — are viewed, 
the Task Force has decided, for prudential and other reasons, that interested parties who previously decided not to become 
involved in the respective sales processes should be given the opportunity to reconsider their eariier decision. 

Any such parties who now wish to consider the possibility of acquiring a substantial part or all of the available equity In either 
or both Qantas Airways and Australian Airlines during the current trade sales and who are interested In obtaining documentation 
which describes that process: explains how to become involved In it provides background information on both airlines; and 
outlines the new aviation policy framework and associated regulatory environment to be introduced in Australia Should 
communicate their interest in writing by 16 March IW2 to the Chairman of the Task Force |Mr H.G. Helnrichl at the following 
address: 

THE CHAIRMAN 
TASK FORCE ON ASSET SALES 
DEPARTMENT OF FINANCE 
PARKES ACT 2600 
AUSTRALIA 

TELEX; AA 62639 FINCAN 

FAX: +616 263 2335 11 NTER NATIONAL) (06) 263 2335 (DOMESTIC) 



Come Join 
The European 
Economic 
Community Of 



Atlanta isn’t the only 
reason Georgia has an 
international reputation. 

Since 1980, the European 
economic community in 
Georgia has grown man 
326 to 827 businesses. 

Such phenomenal growth 
didn’t happen by acrident 
or by miracle. Instead, our 
growth was planned. In 
Georgia, government 
works with business— not 
against business.. 

Join a community that 
can help your business 
reach a new state of 
growth. Contact Mr. 
James Blair, Managing 
Director; European Office 
of the State of Georgia, 
380 Avenue Louise, 1050 
Brussels, Beteium. Tele- 
phone: 32-2-647-7825, 
FAX: 32-2640-6813. 


GEORGIA 

The (attrnatfeffli Bite' 


BRITAIN IN 
BRIEF 



Industry fears 
higher prices 
for electricity 

Mr John Wakeham, the energy 
secretary. Is allowing Nuclear 
Electric, the ■ state-owned 
nuclear generator, to force up 
electricity prices, according to 
leading industrialists. 

Their attack on the new 
electricity market will deepen 
the row about electricity 
prices will farther embarrass- 
ment Mr Wakeham before to 
the general election. 

The industrialists, including 
Blue Circle, GKN and other 
large electricity users, say 
they face increases in their 
electricity bills of between IS 
per cent and 30 per cent 
became Nuclear Electric, 
which operates the nuclear 
stations of England and Wales, 
sets the electricity price In 
spite of having rally about 20 
per cent market share. 


Relaxed share 
schemes urged 

The chancellor of the exche- 
quer should use the Budget to 
lift restrictions on EC compa- 
nies that want to offer tax-as- 
sisted share schemes to 
employees in their UK subsid- 
iaries. according to the Bow 
Group, the Conservative think- 
tank. 

The move should he the first 
step in a government-led cam- 
paign for recognition by all EC 
governments of employee 
profit and share schemes . 
approved in any member conn- 
try, says the group in a paper 
by Mr Ian Taylor, the Conser- 
vative MP. 

“Opting out of the social pn> 
toad at Maastricht was neces- 
sary - but the government 
now must counter-attack. It 
must argue for a more compa- 
ny-baaed policy towards 
employee relations and bene- 
fits and one which opens up 
opportunities for employees to 
become shareholders in the 
company for which they 
work," says the paper. 

Gas and oil 
output to rise 

Production of UK oil and gas 
is expected to rise steadily 
ova the coming years before - 
peaking lata in the decade, 
according to the latest forecast 
from the Petroleum Services 
Group at Arthur Andersen. 

The accountancy firm pre- 
dicts that oil output will rise 
to 2.1m barrels a day this year 
from L9m last year, reachitaf 
a peak of 2.7m hi 1995. This 
will be slightly higher than 
the previous 2.5m peak in 
1986. ■ 

Gas output, which reached 
5.2bn cubic feet a day. last 
year, will rise steadily to a 
peak of K9bn cu ft in 1998. 

DTI to appeal 
over mergers 

The Department of Trade and 
Industry and the. Monopolies 
and Mergers Commission have 
been green leave by the Law 
Lords, Britain’s . most senior 
judges, to appeal in the South 


Yorkshire Transport (SYT) bus 
mergers case. Government 
attempts to slow takeover 
activity in the bus industry 
suffered a serious setback in 
November when the Appeal 
Court upheld a High Court rul- 
ing overturning an MMC deci- 
sion that SYT should sell four 
rival bus companies acquired 
in 1989. The appeal is not 
expected to be heard by the 
Law Lords before the summer. 


Ulster leaders 
discuss talks. 

Ulster’s political leaders are 
. expected, to omioestfrate on set- 
ting an- agenda- for past-gen- 
eral election talks when they 
meet hi Belfast • 

Unionist leaders Mr James 
Molyneanx and the Rev lan 
Paisley, Alliance leader Dr 
John AldanUce and Mr John 
Home, of the nationalist Social 
Democratic labour Party, will 
examine ways of re-stmting 
inter-party talks which cot 
lapsed last July. "• 

The first stage is concentrat- 
ing on finding an acceptable 
formula far governing North- 
ern Ireland, It is understood 
the four leaders are deter- , 
mined not to conduct negotia- 
tions through the media and 
will keep their discussions pri- 
vate. 

TUC attacks 
short-termism 

Manufacturers will have to 
abandon the short-term culture 
which has characterised their 
post-war development if 
Britain is to build a new gener- 
ation of world-clSss companies, 
according to a study completed 
by the Trades Union Congress. 

The study, which -will form 
the centrepiece of a one-day 
conference in London today, 
says British industry’s preoc- 
cupation with short-term 
returns is one of the fundamen- 
tal reasons why it has failed, to 
compete with faster-growing 
OECD countries. ' 

- According to a TUC “check- 
list for action”, the chaiiori gp 


for industry is “not simply to 
develop companies which pro- 
vide high dividends for their 
shareholders in the short-term. 
It is also to create an environ- 
ment in which firms are 
encouraged to pursue 
long-term approaches to invest- 
ment and innovation, and 
therefore to contribute to the 
high pay, high productivity 
economy that trade unions 
seek". 


Teachers ‘face’ 
job losses 

Teachers face thousands iff job 
losses next year with council 
education ents set to reach 
£200m, according to the 
National Association of 
Schoolmasters and Union of 
Women Teachers. 

County councils, many of 
them. Conservative-controlled, 
would be worst-bit, according 
to a survey of the initial 
spending plans of Engfisband 
Welsh local authorities by the 
union. 

General secretary Nigel de 
Gruchy said the cuts would 
mean the loss of more than 
2,000 teaching jobs, with 500 
compulsory redundancies. 

New Forth 
bridge urged 

A second road bridge across 
the Firth of Forth will eventu- 
ally be necessary, according to 
consultants advising the Scot- 
tish Office. It could be built by 
2005 and cost about £275m. 

The bridge, which would be 
just west of the existing bridge 
at Sooth Queensferry north of 
Edinburgh, is one of the 
options for improving trans- 
port in tiie Firth of Forth area 
proposed by Lord James Doug- 
las-Hamilton, the Scottish erm- 
ronment minister. 

He also suggested a £40m 
road to connect the existing 
bridge with the Edinburgh 
bypass, taking traffic away 
from the western edge of the 
city, and a £8m road connect-, 
ing the bridge with the 149 
motorway. 



British ^ architects say UK cities “will be 
dedine ” unle ss radical new poli- 
S to ease congestion. In calling ft>r 

twasport, the JRoyal Institute of British 
road buUding is not the solution 
to the problem of traffic in town and cities.” The institute 
&^ rarnS i 1 0f ? <sisis m housing. lHays a naWL 
houang policy is needed to monitor housing shortages 
and to identify areas where new housing isrequiiet^ 
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MANAGEMENT 


A more unlikely loca- 
tion for a Japanese- 
inspired revolution in 
working practices is 
hard to imagine: a cluster of 
run-down industrial buildings 
in the back streets of Coventry, 
surrounded by terraced hous- 
ing little changed since the 
1950s. 

Three years ago, the plant 
was churning out replacement 
engines for its owner. Unipart. 
Rover Group's former parts 
and accessories division, in 
dingy surroundings and a sour 
industrial atmosphere. 

Today, using the newest, 
specialised manufacturing 
equipment from Japan and the 
fastest in worker and manage- 
ment practices, it is out to 
become a “world class" maker 
of components. 

The plant, whose brightly lit 
and clinically clean interior 
contrasts starkly with the 
dowdy exterior, is still a Uni- 
part subsidiary- 
But it is now the home of 
Premier Exhaust Systems, 
which will be opened formally 
today by Peter Liiley, the 
industry secretary. 

It is seen by John Neill, the 
chief executive of the Unipart 
Group of Companies (UGC). as 
a model for the other compa- 
nies in the group. 

It is producing exhaust 
systems and preparing for 
large-scale production of cata- 
lytic converters for both the 
resurgent Rover and Rover's 
Japanese partner. Honda, 
whose own 100,000 cars-a-year 
UK plant comes on stream at 
Swindon In October. 

In recent months, Neill's 
conviction that Japanese atti- 
tudes and work practices 
needed to he instilled through- 
out UGC has begun to be put 
into striking effect. 

In a move unthinkable a cou- 
ple of years ago, Unipart is 
ending recognition of unions 
for all 4,000 workers, who are 
acquiring staff status. 


Japan is the catalyst for conversion 

John Griffiths reports on a transformation in working practices at the Unipart motor components group 


“Clocking in" is out. Japa- 
nese-style team working is 
being introduced and old, hier- 
archical structures dismantled. 
Responsibility for quality is 
falling on individuals. Salaries 
are being linked to perfor- 
mance. 

Nowhere are the changes 
being felt more keenly than at 
Oxford Automotive Compo- 
nents (OAC), whose Oxford 
and Kldlington-based parts 
making activities have formed 
the largest part of Unipart 
Industries. 

Honda was an obvious poten- 
tial customer for Unipart com- 
ponents. Originally, Honda 
said Unipart’s proposed prices 
for fuel tank supplies were too 
expensive but nevertheless 
awarded it the business, along 
with an introduction to 
Yacbiyo Kogyo, its tank sup- 
plier in Japan. 

Subsequently, Yacbiyo sup- 
plied Unipart with the equip- 
ment to make the tanks, sent a 
team of engineers to Oxford to 
help install It and - predating 
the Premier operation by 
nearly two years - trained 
OAC's operators for six weeks 
on its own lines in Japan. 

Mark Trevelyn. one of the 
trainees - who has gone from 
shop floor operator to group 
team leader - says it “came as 
a surprise to hear the Japanese 
talk of 'our company', not the 
management's". 

The whole team, he says, 
came away with strong impres- 
sions - among them an unfa- 
miliar and overwhelming 
stress on quality, and the 
rebukes that flowed from prod- 
ucing rejects and ignoring 
paperwork. 



Some European components 
suppliers harbour deep suspi- 
cions about the long-term 
intentions of the Japanese car 
makers in Europe, and their 
true willingness to expand 
parts sourcing from indigenous 
suppliers. 

Neill wifi have none of it As 
an example of the Japanese 
desire for long-term “partner- 
ship" commitments, he says 
that Honda plans progressively 
to rely on Unipart for Its 
exhaust emissions research 
and development programmes 
in Europe. 

He says he is not worried 


that there is no agreement 
down on paper, nor that there 
are no formal guarantees. "It's 
all based on mutual trust” 

But the links with Honda 
were not forged without some 
disillusioning days. Unipart 
executives came away from 
one visit with 20 pages of prob- 
lems with their products. 

Some of the rejections might 
have my stifled European 
vehicle makers. 

“For instance," recalls Neill, 
“they wouldn't tolerate weld 
splatter on a silencer, even 
though it has no bearing what- 
soever on the part’s perfor- 


mance. A western company 
simply wouldn't care and 
would probably claim, when 
the parts were rejected, that it 
was all part erf a hidden agenda 
for the Japanese trying not to 
do business with the west" 

The Premier plant, in which 
Unipart has invested several 
million pounds, is already 
turning over £15m a year. 

It does not go in for pre-shift 
calisthenics. But the Japanese 
influence is Immediately obvi- 
ous In the state-of-the art pro- 
duction equipment and the de 
rigueur company “uniform” 
worn by all 175 employees. 


AH employees have staff sta- 
tus. There is no privileged 
parking, differentiated can- 
teens or washrooms. 

Remuneration is know! 
based, linked to a star 
system as operators acquire 
the ability to operate more 
machines and sustain quality 
standards. 

The maximum is five stars 
and, says Neill, “the idea is 
that every employee should be 
a five-star operator”. 

There are no supervisors, 
only leaders of small, flexible 
teams. Anyone can stop the 
production line if they think 


quality Is under threat. In 
terms of management, says 
Frank Bums, ma n aging direc- 
tor of the Coventry venture, 
who joined Unipart four years 
ago, “there is simplicity In 
everything: one layer of 10 
managers, then the shop 
floor". 

The search for continuous 
improvement encouraged in all 

employees has resulted, says 
Bums, in exhaust output now 
requiring less than half the 
mace of a conventional assem- 
bly line. 

In recruiting Premier's work- 
force, its management placed 
flexibility above work experi- 
ence. -■ 

As a result, says Bums, “we 
have ended up with people who 
had little or no factory experi- 
ence”. 

The.price of this approach - 
extended training — is one Pre- 
mier has willingly paid for 
what it says is an exceptionally 
i enthusiastic work-force. 

The plant operates contribu- 
tion circles - different from 
quality circles in that they 
were designed to reflect the 
heritage and culture of UGC. 
They can be initiated by man- 
agement or employees but the 
latter is heavily favoured. 

Contribution circles have 
now been running for about 
nine months at Unipart. With 
more than 80 operating, 
savings of £L8m have already 
been achieved, according to 
Nem.-. 

Burns himself recalls ear- 
marking £300,000 for new pro- 
cess machinery, a decision mat 
was abandoned after shop floor 
workers ' adapted existing 


claimed to be keeping absen- 
teeism down to under 2 per 
cent- 

Several years into their rela- 
tionship. Honda has now nomi- 
nated Unipart as its “model 
supplier” in Europe, and is 
using it as the example of prog- 
ress in its training brochures 
outside Japan. 

"What we liked about 
Honda," recalls Neill, "is that 
they made dear that i n i tiall y 
-they wanted not so much tech- 
nical ability, but the right atti- 
tude and commitment When 
we got the business, we knew 
they had a lower quote from 
elsewhere." 

Now. says Neill. “I go once a 
year to see Honda in Japan to 
maint ain our good relationship 
and say 'We promised to do 
things, we’ve done them - 
now what can we. do for the . 
Mure?™ 

The deepening relationship, 
says Neill, means that, “we 
don't have to look at a one- 
year horizon. We can make 
capital -and people invest- 
ments, and we've now got 
young engineers we are train- 
ing so that we can provide 
them (Honda and Rover) with 
high-quality research and 
development and production 
expertise. 

“If all their Japanese suppli- 
ers -work in that climate, is It 
any wonder the Japanese are 


instead patting all their efforts 
into improving. This is so 
much more efficient than the 
west, it's hard to see how west- 
ern companies can catch up.” 

It is what he regards as a 
remorseless pursuit of perfec- 
tion by the Japanese which 
makes the task for western 
producers so hard: “You have 
to be personally offended by 
producing a product which is 
not perfect. Japanese people 
get emotionally upset; so for, 
Hie Rrits mostly don’t." S8VS 



intrum \ sjustitia 


A successful Mies drive can become a very roo^h ride 
whm it cwnw to getting paid on time 

So if prompt payment m your proW»-<n, talk ikjw to 
Europe's largest ‘inkasso' company, Intrum justoa. 

tnkan^o is tlx* early collection of overdue debts. ^ 
specialised service which offers effective .rod economical 
debt recovery without loss erf customer goodwill. 

How Intnim Jmtitia balances these two, sometimes 
conflicting objectives, is the reason our Inkasso concept is 
the most successful and respected in Europe today. 

To find out more about Inlcasso and otf>er Intrum 
Justitia credit services, tail ir, now. 
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market for 
innovations 


INTERKAMA is unique. 
Once every three years. 


Dusseldorf, 5.- 10. 10. 1992 


in measurement 
and automation 


arket 


and 


It is this combination which makes INTERKAMA so unique. It is the 
information market for specialists concerned with all .questions 
regarding measurement, regulation, control and automation. The 
leading thinkers, developers and. the driving forces behind technical 
progress meet up here. For it is here that they jRnd their forum for the 
useful exchange of knowledge and experience, 6f ideas and opinions. 
This is INTERKAMA. Trade fair arid congress'. Exhibits and exhibitor 
seminars. Forum for the latest results in research-and applied 
technology. And the most .comprehensive source of .information on • 

professional qualifications. INTERKAMA is .where the world meets to 
exchange ideas and knowledge. -Where you can find all the latest 
information on measurement and automation. From scientific theory 
to applied know-how. -. ' . . . ' 

There are many trade fairs, but only one gives you a complete 
overview of everything the industry has to offer. And a look into the 
future as well. That is why INTERKAMA is-unique, : 


IT'S LIKE DEBT RECOVERY 
WITHOUT INTRUM JUSTITIA 


F or the last four months, 
Swraj Paul has been 
free. He has also saved 
more than £100,000. 

Since November 7 last year 
when he withdrew Caparo, his 
medium-steed engineering 
company, from the stock 
exchange, life has been sim- 
pler and more prosperous. 

Paul estimates that the loss 
of his listing will save 
£500,000 in a full year - equal 
to some 3 per cent of the com- 
pany's profits. Fees alone for 
the teams of PS men and 
stockbrokers to assist in what 
Paul calls “the she nanig ans of 
quoted companies" cost at 
least £150.000 a year for the 


Spreading the word on not being quoted 

Lucy Kellaway looks at a company that discovered freedom when it went private 


most basic service. Anything 
fancy and the fees shot up. 

Farther large savings have 
come from moving the 
accounts department from the 
centre of London to Birming- 
ham. Now that Caparo no lon- 
ger has to be in close touch 
with the City, there is no point 
In being in expensive premises 
in London, says Paul. 

Another change has been in 
the sort of employees the com- 


pany requires. Finance depart- 
ment staff who concentrate on 
dealing with the accounts 
come cheaper than those 
whose role Includes talking to 
merchant bankers. Total sav- 
ing from the move, including 
rent, is £350,000 a year, Paul 
estimates. 

There are other, nan-finan- 
cial benefits. One is that the 
company win be quicker on its 
feet “Before, you were always 


wondering what the City 
would think and your judg- 
ments woe slowed down.” 

The message Is dear for all 
medium-sized companies in 
old fashioned industries: a 
stock exchange listing may not 
be worthwhile. Paul reckons 
that there are many companies 
that would love to leave the 
City behind, but can’t raise the 
money to buy out their shares. 

It was only possible for him 


because a mare 20 per cent of 
Caparo’s shares were in the 
market anyway. 

The stock exchange typi- 
cally put such a low rating on 
Ms shares - some six times 
earning s - that raising money 
through share issues was more 
expensive than borrowing 
frum the bank. Paul makes the 
time-honoured complaint 
about the City being greedy 
for immediate results. 


“Now we can' think long 
term. Two;, three or four years 
is well beyond the range of 
most institutions. Yet that is 
the timetable ovar^riifeh most 
investments 

• When Caparo tiled to under- 
take Mg investment projects, 
updating plant and machinery, 
Paul found that the City would 
not wear the heavy deprecia- 
tion charges. “You can only 
grow by a steady 20 per cent 


in terms of profit if you 
engage in financial engineer- 
tag,” he says. 

A stock exchange quote also 
has a bad effect on manage- 
ment, he says. *T like , to see 
the share price high in the 
paper. It shifted my priorities 
away from the real staff." 

Paul, one of the most suc- 
cessful Indian .businessmen in 
Britain, regrets the pasaing of 
the old days uf trust and 
decency In the City. The stock 
exchange itself has greatly 
de teri orated, he thinks, with 
deregulation and Big Bang 
creating an atmosphere were 
“everyone is trying to do bet- 
ter Qian their neighbours". 
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APPOINTMENTS 


Moving up 
a gear 

Motor trade executive Richard 
Barber has .received his reward 
for turning round Dovercourt : 
Motor Company, part of Lon- 
rho s many-sided motor activi- 

2)5 Import 

and distnbubon of Volkswa- 
gens and Audis in the UK 

Barber, who turned Dover- 
court from a heavy loss-maker 
mto an earner of 5250,000 prof- 
its last year - after Just 24 
months of his ministrations as 
managing director - has been 
made chief executive of Dutton 
Forehaw, Dovercourfs immedi- 
ate parent 

A JS-year veteran of motor 
retailing. Barber is aiming to 
bring to other dealer outlets in 
the multi-franchise Dutton For- 
shaw group some of the much, 
increased emphasis on cus- 
tomer satisfaction which 
turned Dovercouit’s Volkswa- 



gen/Audi outlet in St John's 
Wood, London, into the group’s 
flagship dealer and sharply 
boosted sales at the three other 
London dealer ships 
With the Volkswagen group 
planning to take over from 
Lunrho the import/distribution 
of Volkswagen® and Audis 
after the current import agree- 
ment expires at the end of npvt 
year, Barber's responsibilities 
are also likely to include 
looking at wider business 


opportunities for Dutton. 

Barber's place at Dovercourt 
is being taken by Chris Hayden 
Cleft), -who until now has man 
aged Dovercourt’s Battersea 
dealership. 

■Meanwhile, far to the north, 
Alexanders Holdings, the big- 
gest Ford main dealer In Scot- 
land, has appointed former 
Ford UK managing director 
Roger H urrim as -executive vice- 
chairman. Alexanders, still 
investing heavily in expanding 
and- upgrading a number of 
outlets despite protits more 
than -halving last year, says 
Humm is: only the first of a 
number of new directors it 
expects to appoint this year. 

■. The urbane Humm, 54, 
astonished the UK motor 
industry world when he 
resigned the Ford managing 
directorship abruptly in Octo- 
ber 1990. Although Ids resigna- 
tion . did not formally take 
effect until the end of that 
year. Ford announced that he 
had taken leave of absence 
with immediate effect 


Non-executive 

directors 

■ Sir Ivor Cohen, a former md 
of Mullard and currently 
chairman of Remploy, and 
John Herrin, a former 
president of the European 
Electronic Components 
Manufacturers Association, 
at MAGNETIC MATERIALS 
GROUP. 

■ Michael Adams, ohah-mnn 
of Adams Childrenswear. at 
ALLDERS. 

■Gareth Davies, chairman 
of Glynwed, at WHEWAY. 

■ Hugh Jarvis at 
WORLD-WIDE 
REASSURANCE. 

■Bill Mas grove, former 
vice-chairman of Robert Horne, 
at MODEM. 

■ Anders Carlberg at 
SMURFIT INTERNATIONAL. 

■ Mike Tuttle, formerly 
president of Mare Europe, at 
UONHEART. ' 

■ Timothy BIrley, a civil 
servant in the Scottish Office, 
will resign from KENDEL 
PALMER & TR2TTON in May 
because of potential conflict 
of interests. 


Record of sales growth 


Retix, a Californian company 
specialising in networking 
systems that enable otherwise 
incompatible computers and 
software to talk to each other, 
has chosen Gareth Buchanan- 
Robinson to be managing 
director of its non-US activi- 
ties, Retix UK, which .covers 
Scandinavia, Benelux, the Mid- 
dle East, and Africa as well as 
the UK • 

For the past two years he 
had been in - charge of Retix 
General International, a sub- 
sidiary now merged into Retix 
UK. 

Buchanan-Robinson, a 35- 
year-old En glishman , who also 
speaks Italian, is poised for an 
aggressive marketing push 
within Europe of the socalled 
Open Systems Interconnection 
products of which Retix claims 
to be a leading supplier. 

"We expect Retix to become 
a S2G0m corporation by 1995," 
he says. Sales last year 
amounted .to $80.5m. 

An economics graduate from 
Aston University, Buchanan- 



Robinson does, however, have 
a record of sales growth. In his 
previous capacity at Retix. he 
claims to have increased turn- 
over by 60 per cent in the space 
of 12 months; he was previ- 
ously international sales man- 
ager at an Eastman Kodak sub- 
sidiary, International Systems 
Corporation, where he alk> pre- 
sided -over a rapid expansion. 
Previous employers included 
Norsk Data Computer Systems, 
where he helped set up subsid- 
iaries in Germany and the UK 


CONSTRUCTION CONTRACTS 


£31.5m Black Country route 


MILLER CIVIL ENGINE- 
ERING, a member of the Miller 
Group, has won contracts with 
a total value of nearly £4&5m. 

The largest is for the first 
phase of the Black Country 
route (pictured right), a 2.7 kil- 
ometres dual carriageway join- 
ing Darlaston Lane in Walsall 
to Junction 10 of the M6. The 
contract, let by Walsall Metro- 
politan Council, was won in 
competition at £31 .5m. 

Considerable ground treat- 
ment is involved, including the 
infilling of old mine workings 
and the removal of some con- 
taminated land. Within fftin 
stretch of the route there are 
two main interchanges, two 
overbridges, five onderbridges 
and a diversion culvert for the 
Darlaston Brook. 

Within the structures Miller 
will use 14JXK) cu metres of 
concrete, 3.000 tonnes of rein- 
forcing steel and 750 tonnes of 
structural steel. Also inriiiripri 
in the work are 14 reinforced 
earth retaining walls and 10 
crib walls involving 6200 sq 



metres of brick faced panels, 
150,000 cu metres of backfill 
and 220,000 sq metres of geo- 
textile reinforcing. 

The road will require 480.000 
cu metres of imported material 
and 85,000 sq metres of black 
top. The contract is due to take 
130 weeks and starts at the <»nri 
of April. 

In the north west at Dalton 


In Furness, Miller has started 
work on the new bypass for the 
Department of Transport, a 
contract valued at £8m and 
lasting 94 weeks. 

This bypass project com- 
prises 3J5 kilometres of 10 
metre wide single carriageway, 
with three overbridges, three 
roundabouts and a box culvert, 
and geotechnical work. 


£40m workload for Amey Group 


AMEY GROUP has received 
contracts over the last six 
weeks worth £40m. 

Amey-Hynd, its new Mersey- 
side building operation, has 
been awarded some £l4m of 
work; £7m from Hynd Con- 
struction, which went into 
receivership in January, and a 
further £7m of new orders. 

These orders include £l0m 
for the construction of shel- 
tered accommodation for local 
housing associations and a 
contract for the first phase of 
the refurbishment of the Liver- 


pool town hall, valued at 
£700,000. 

Amey Building has received 
some £2m in south Wales for 
local health authorities, the 
Post Office and Barry Town 
Council and a further £L3m in 
England far the MoD at That- 
cham and Barnardo’s. 

Amey Construction has 
received over El 4m, including 
Alvechurch bypass (£Sm) in 
Hertfordshire, bulk fuel inrtal- 
lation for the PSA at RAF Wad- 
dingtan (£3m) and a further 
£10m of orders for projects in 


Berkshire. Wiltshire, Glou- 
cestershire, Yorkshire and 
Leicestershire. 

Contracts worth £l.5m for 
Thames Water, Welsh Water 
and Northumbrian Water have 
been awarded to the Amey- 
Farr water division and Amey- 
Sportec has won a £300,000 
award for a synthetic pitch in 
Birmingham. 

Amey Mec-Tric has booked 
£5m, including £i.2m at 
Gloucester Hospital, £12m at 
Ashdown House, Hastings and 
£L3m for the PSA. 


Sheffield Canal Basin redevelopment 


WIDNELL, the London-based 
chartered quantity surveyors, 
has been appointed by the 
urban renewal division of 
Norwest Holst Developments 
to provide quantity surveying 
and general cost consultancy 
services for the £70m redevel- 
opment of the Sheffield nanai 
Basin in south Yorkshire. 

The firm has also been 


appointed as quantity surveyor 
by Copthorne Hotels for the 
scheme's proposed £12 -5m 156 
bedroom four-star hotel. 

Contracts were signed 
between Norwest Holst Urban 
Renewal and Sheffield Develop- 
ment Corporation on Septem- 
ber 26 1991. 

A city grant of up to £&8m is 
available for the scheme. 


which should create 2,500 jobs 
on one of the most extensive 
urban renewal schemes in the 
country. 

The Canal Basin project will 
see the transformation of the 
city centre site by the provi- 
sion of over 600,000 sq ft of 
space in a mix of business, 
retail, leisure and residential 
accommodation. 


Developing 

disused 

collieries 

TAYLOR WOODROW has won 
3 £35m contract from British 
Coal Opencast far extensive 
mining, civil engineering and 
restoration work at two dis- 
used collieries at Swadlincote, 
Derbyshire. 

In Derbyshire, Taylor Wood- 
row is starting work on win- 
ning more than two million 
tonnes of coal by open-cast 
methods at two former mines 
at Cadley Hill and neighbour- 
ing High Cross on the A 444 
route south of Burton-on-TrenL 

A major part of the contract 
involves constructing a one kil- 
ometre dual carriageway at 
High Cross after coal extrac- 
tion has been completed. Due 
to be finished early in 1995. the 
roadway, which will serve as a 
bypass for the village of Castle 
Gresley, will comprise a bridge 
and elevated roundabout com- 
plex, spanning the main road 
and rail line. 

Some two miles north, at the 
former Cadley Hill colliery. 
Taylor Woodrow Civil Engi- 
neering will be undertaking a 
six-year programme to extract 
coal and prepare the 128 hect- 
are site for industrial and lei- 
sure development. This will 
involve diverting a main sewer 
around the perimeter of the 
site as well as grading and 
compacting the land. A coal- 
washing plant will be used to 
reclaim a 160,000 tonne pre-war 
coal tip. 

Taylor Woodrow Civil Engi- 
neering is undertaking s imilar 
coal recovery operations in a 
derelict colliery site at Abercy- 
non, mid-Glamorgan, and at its 
open-cast coal site at Gamant, 
Dyfed, before restoring the 
land for industrial and agricul- 
tural use. 

Zimbabwean plant 

W.S.P. PARSONS BROWN 
has been appointed by Lurgi 
(UKj of Woking, Surrey to 
carry out the design of the 
structural steelwork, civil and 
building works for a £60m sin- 
ter plant at Redcliff, Zim- 
babwe. 
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Building 

defence 

facility 

WIMPEY ENGINEERING AND 
CONSTRUCTION (EUROPE) 
has secured a £35m contract 
from the Property Services 
Agency to construct the main 
joint maritime communica- 
tions centre at RAF St Mawgan 
in Cornwall 

The project includes the con- 
struction of three linked build- 
ings and all associated external 
works, drainage and landscap- 
ing. Completion is scheduled 
for September 1994. 

Offices complex 

COSTAIN BUILDING & 
CIVIL ENGINEERING has 
been awarded a contract worth 
£6.4m to construct an office 
block in Causeway Lane, 
Leicester by the commissioners 
of the Inland Revenue. 

The contract comprises the 
construction of a six-storey 
office block with a two-storey 
block wrapped around the east 
end. forming a “T" shaped 
building, with a gross floor 
area of 7,800 sq metres. As well 
as offices the building will 
house a restaurant, a kitchen, 
common rooms and a nursery. 

The building bas a steel 
frame with precast floors, ser- 
vice cores and external walls 
with a facing brick external 
skin and a tiled roof. 

The offices will house inland 
Revenue employees serving six 
local districts and a tax 
enquiry centre. The PSA has 
provided all consultant and 
design services. 

The contract is due for com- 
pletion in September 1993. 


CONFERENCES & EXHIBITIONS 




MARCH 13 

Researching Eastern European 
Markets 

Content will include: The political and eco- 
nomic situation; Information sources for 
business; Legal dev elo pments; The future 
of QS markets. Speakers include Ralph 
Land (Rolls Royce). Margie Lindsay 
(Planecon), David Winter (Raker .& 
McKenzie), George Scbojrfliii flLSJE.) 
Contact; Yaunin Gancs, London Business 
ScbooL TO 071-262 5050 cxi 229 . 

LONDON 

MARCH IB & 17 
World Pharmaceutical* 

The theme of the 1992 conference wOJ he 
globalising the organisation and manage- 
ment of the pha rmaceutical industry to meet 
the changing marketplace. 

Enquiries: financial Times 
Tel: 071-925 2323 
Pax: 071-925 2125 


LONDON 


MARCH 17-19 
The International Direct 
Marketing Fair 

Meet the leading suppliers of mailing 
lists, telemarketing, database 
management, door-to-door distribution, 
print design, mailing homes and all 
direct marketing services. Wembley 
Conference ft Exhibition Centre. For 
further details on exbibitloa ft seminar 
programme contact 0800 171819. 
LONDON 

MARCH 19 
Managing Supplier 
Relationship*: 

This conference focuses on the key issues 
■hat free LT. managers in obtaining die 
best deal from suppliers, exploring some 
of the most common problems 
encountered by purchasers, and showing 
how they can be avoided. 

Contact Business Intelligence. 

Tel No. US I -544 1830 RaxJJS 1 -544 9G3> 

LONDON 

MARCH 20 
European Financial 
Information Conference 

For director! and senior manager*. 
Presentations focus on Treasury 
Management, Credit Terms, Information 
Systems and Reserving Title to Goods in 
Europe. Hosted by Rexitere Keynoea 
Spe ec h: Anne McIntosh. M^J». 

Contact: Jane Pavin Tel: 0245 283030 
Fax; 0245 492486 

WALTHAM ABBEY 


MARCH 23 

Reform of the CAP: bnpficafions 
for British Farmers 
Includes detailed case studies, examines the 
likely effect on UR farmers of the EC& 
posed reforms. Speakers inCtaJe Ri Hot 
J ohn Gummcr. David Nrri&h. President of 
the NFU. 

Contact: Weatminsicr Management 

Consultants Ltd 
Tel: (MS3) 740 730 

Fax: 10483) 740 727 

LONDON 


MARCH 23 & 24 
International Packaging and. 
the Environment .- 

To review German and EC i~- t *3r"g leg- 
islation. prospects for international 

ftmgtnp, miilhei'nipBnftnfthiiimlflr 

manufactured and retaiJees. 

Enquiries: Financial Times ; . 

TO: 071-925 2323 . 

Fax: 071-9252125 

- LONDON 

MARCH 24 

DOING BUSMESS Rf 
CZECHOSLOVAKIA 
A corporate step by step guide through - 
one of the major opportunity areas. 
Sponsored by Coopers ft Lyfanmd . 
Europe. Subjects oore re d include: 
Investment opportunities, legal ft 
amnion issues, labour en v ironmen t, 
acqu i sitions, accounting issues and a 
Study. Contact: FiBEX. 

TO. 071-489 9944. Fax: 071-2366140. 

. LONDON 

MARCH 25-26 
Introduction to Options 
Course - Parts 1 &2 
Day I: Baris Terminology. Option 
Pricing. Trading ft Hedging Strategics: 
Day 2: . Volatility. Advanced Trading 
Strategies. Portfolio Management. 

Venue: Cambridge Sdcnee Park. 
CAMBRIDGE. £295 f 1 day only), 

£545 (both days) Contact: GiDiaa 
Beckett. Brady financial Seminars, 

Tel: 0223 423250 

CAMBRIDGE 


MARCH 26 
TOTAL QUALITY 

Overcoming the barriers to successful 

nnjJ piHPifliilihtl 

C8UDZVEUN& PARTNERS 
Contact: Roberta Henry 
CBI Conferences TO 071-379 7400 
Pax: 07 1 -497.3646 

LONDON 

MARCH 26 
Work ait VDlls 

A vital, one-day' sentinar for senior 
management on the- implications of recent 
litigation (BSD and forthcoming 
legislation (VDU Directive). Presented by 
Cotin Madcay USE. Brian Pearce - 
Consultant Ergonomist. Tom Stewart - 
Chairman ISO TCI 50 SC4. 

Bell Howe Conferences 

TO 0602 436323 Fax: 0602 436440 

LONDON 


MARCH 31 

Women In Management 
Making the most of a valuable 
asset 

_ This highly practical conference 
addresses issues that UK Industry must 
resolve in order to make the best use of 
women in management. Participants 
include Rt Hon Angela Rumba Id, 
Baroness Secombe. 

Coo tact Westmi user Management 
Consultants Ud. Tel: (OW3) 740 730 
Fax: (04831 740 727 

LONDON 

MARCH 31 
Cars in The 90s 

Important conference dealing with strangle 
mr sales and purchase ptmniDg to be opened 
Christopher Chqpe MP. Minister respon- 
sible for Roads. Tbe European Dimension: 
Anne Mdniosb MEP. Tax Aspects: Ttaocbe 
Ross partner Colin Davis. Contaa Sarah 
Hunter. 

TO 0296 7 14255 
Fax: 0296712642 

LONDON 

MARCH 31-April 1 

Managing Relocation 

This national conference covers. cost 
control, planning effective mobility 
strategies and provides supporting case 
snuties/new research on domestic and 

International relocation. 

Contact: Natalie Maiden. CBL 
Centre Point. London WC1 A 1 DU 
Tot 071 3797400. 

LONDON 


APR1L1 &2 
Succ e ssful Acquisitions & 
Disposals of Unquoted 
Companies 

The complexities of baying or selling xn 
unquoted company are unravelled, stage . 
by stage, highlighting ihe most effective 
avenues to take throughout the exchange, 
whilst puisiting the commercial rationale 
and priorities. Contacc FIBEX 
TO 07 1 -489 9944. Fax 071 -236 6140 
LONDON 

APRIL 1-2 

CHEMSPEC EUROPE 92 - 
Highlighting Developments and Future 
trends in Spec i ality. P er formance and Fine 
Chemicals - Organic iiuennedaus - 
Contract ft Toll Manufacture. 

G-MEX. Manchester 
Contact Valerie Shilling. PMJ 
International Publications Ltd. 

TO 10737)768611 Fax: <0737)761685 
MANCHESTER 


MARCH 23 

BOPHUIHATSWANA: Africa's 
Unsung Success Story. 
Opportunities for fo**™ 8 *- 
tConrpMtnentaiy attendance) 

Contact London Chamber of Commerce. 
Trace? Darrell 07 1 7484444 cxl 2070 

LONDON 


MARCH 27 . 

Hie Art and Practice at 
Financing Property 

One-day conference on htest " 

devefopmems in the marixt. 

The programme covers new laufingand 
refinancing, medium and long term 
investment, BESfandreg, joint venturer. 
Contact: Veronica Beri&oaTO 071 935 
2382. 

LONDON 

APRIL 2 

Occupational Visual Welfare of 
VDU Users 

-A one -day seminar on the kgisiaiioa pro- 
posed to inrplcmctu the European VDU 
Directive. VDU "users’ will be entitled to 
free 'eye and eyesight tests* and 'special 
corrective appliances'. 

Contact: Bell Howe Conferences 

Td: 0602 436323 Fmc OfitC 436440 



MARCH 30- APRIL 1 

How to Market and Sod Your 

Value Added Sarvicea 

la this wntinar you will learn wtaypriceb 
not tbe main tssud but ruber just a single 
element in a customer’s determination of 
your product or aervice's value. Speaker: 
LGary Stinson. Goonet: Louise Knight, 
Frost ft SulHvaa Ltd. 

TeL 071-730 3438 Fax:071-7303343, 

LONDON 

APRILS 

LT. AND BUSINESS 
RE-ENGINEERING 

TTbs conference finds ota bow the 
marriage of business process redesign and 
the oeative uce of I.T is enabling 
companies ro compete marc effectively in 
today's uruing markets. 

Contact Burijiesfi Intelligence. 

Tel No. 08 1 -544 1830 Pate 08 1 544 9020 
LONDON 



APRIL 6-7 
Labour Law 1992 

The 4th Annual IRS Training conference 
reviewing key case law and kgbUnuon pre- 
sented in conjunction with industrial 
Relations Law Reports. 

Devised and Chaired by Michael Rubensdn 
-IRLR Editor 

Contact Harriet Fielding. IRS Training 
Tel: 07 1 -354 5858 Fax:071-3544000 

LONDON 

APRIL 7-9 

7th Annual Energy and 
Business Prospects: Post- 
Soviet Republics and Eastern 
Europe 

PlanEcon, Inc.. DRI/McGraw-Hin 
conference on regioaal energy industry 
and burineu/inveutnem climax with 
economic analysis, panel di s cussio n s. 
Contact Corirme Redremet on 
081-545-6212. 

LONDON 

APRIL 8 

Know Your Jungle 
Esse n t i als of Competitor Intelligence & 
Analysis. A practical one day sentitwAvotk- 
shop from the UK's No I specialist. 
Benefits. ClftA Action Plan: Targets. 
Sources, Methods. Practical care exercises. 
Successful case undies. Contact Patricia 
Datum! about other seminar dates loo. 
EMP InteOigence Service. 

Teh 07 1 -187-5065 
Fax:071-935-1640 

COVENTRY 

APRIL 8 

The Japanese Opportunity 

The EC Commission in conjunction with 
KPMG Management Consulting ore hold- 
ing a seminar on the issues of working and 
trading with Japan. The EC Senior 
M a i m j i j t iu re u Training Programme in Japan 
will be highlighted. 

Contact: Justine StcpberoOarit or Vkaoria 
Hudson on 071-236 8000 
LONDON 

APRIL 8 -10 

PC LANS: The Strategic View 

Unique seminar describing fundamental 
technical and managerial issues of this 
importa n t tec h nology: this is the only strate- 
gic vision available. Unambiguous 
assessment of the strengths and weaknesses 
of key products and vendors. 

Contact: Amanda Stuart, 

1BC Technical ServtoesTel: 071-637 4383 
LONDON 

APRIL 9 

Business Strategy and R&D In 
Partnership 

Managing technology io give the 
maximum strategic impact, is the theme 
of this con f e renc e. Against the 
background of Arthur D. Little's book 
Third Generation R&D 1 guest speakers 
bom Industry will discuss rheir approach 
to mungJog PAD. Com** Jo Hoyle. 

Strategic Planning Society. 

Teh 071 -636 7737 Fax: 071-323 1692 

LONDON 

APRIL 9 

Creating Better Business Plans 

Some 70% of small/mediom sized bad- 
nesses have no business plan. This 
conference will provide directors uti tit a set 
of proven techniques » help formulaic suc- 
cessful strategic plaia. making them better 
eqtdped for today's highly competitive envi- 
ronment. 

Enquiries:- Director Conferences 
Tel: 071 7300022 

LONDON 


APRIL 10 

Futures Trading in the Nineties 

Regulating Futures in UK. Europe ft US; 

BCCI and Capcom: Intellectual property 

rights la indices; tiughmoa and legal 

devdopmenis. Chaired by Professor Roy 

Goode. OBE.QC 

Contact: Susan CooLxion. IBC 

Tel: 071 637 4383 Fax: 071 631 3214. 

LONDON 

APRIL 10 

Controlling investments in 
Information Technology 

This course, for Business Managers in 
charge of f.T.. uses lessons learnt from 
industry and research to demonstrate how 
managerial control can be established 
over I.T. investments. Contact: Liz 
McLean Short Courses Office Tel: 071 
955 7227 Fax: 071 955 7676 

LONDON 

APRIL 13 

Venezuela - Business & 
Economic Prospects 

A topical conference sponsored by 
Cityforum Lid. Canning House. Banco 
McrcaetiL Baring Securities. Midland 
Montagu. Petrol cos dc Venezuela, The 
Wall Street Journal Europe. Speakers 
include: Pedro Tinooo. Eduardo 
Fernandez. Pablo Rrampeil. John Browne, 
William Rhodes and Geoffrey Bell. 
Contact: LINDSEY NEIL 
Tel: 0225 466744 Fax:0225-442903 

LONDON 

APRIL 14 

DOING BUSINESS IN POLAND 

An lodepth view of one of the major 
opportunity areas in Eastern Europe. 
Sponsored by Coopers ft Ly brand 
Europe. The conference addresses: 
investment opportunities, legal and 
taxation issues, labour, acquisitions, 
accounting issues and case study. 

Contact FiBEX Tel- 071 489 9944. 

Fax: 071 2366140 

LONDON 

APRIL 14 & 15 
Opening up the Post-Soviet 
Gas Industry 

Meet Key Derision Makers from Russia, 
Kazakhstan and other Republics 
convened by the newly established Centre 
for Foreign Investment and Privatisation. 
Moscow and The Royal Institute oT 
IntcmatioaaJ Affairs. To be held at The 
Queen Elizabeth Conference Centre, 
London. Enquiries RHA Conferences. 

Tel: 07 1 957 5700 Fax: U7I 957 5710 

LONDON 

APRIL 28 
Pension Funds: Trustees and 
Investment Management 
A detailed examination of the obligations 
and responsibilities of pension fund 
mrsMesin ihe context of the potential 
pitfalls highlighted by [be Maxwell affair 
Speakers include: Rt Hon Tony 
Newton MJP.Coonci: Wed minster 
management Consul urns Ltd. 

T: <0483) 740 730F: (0483) 740 727 

LONDON 

APRIL 29 
Wofkat VDUs 

A vital, one -day sctuliur for senior man- 
agement od the implications of recent 
litigation [RSI land forthcoming legislation 
(VDU Directive). Presented by Colin 
Mockay - VISE. Brian Pearce - Consultant 
Ergonomist. Tom Stew on - Chairman ISO 
TC159SC4 

Contact: Bell Howe Conferences 
Tel: 06 02 436323 Fax; 0*02 42-6440 

EDINBURGH 


APRIL 29-30 

SOCIETY OF TECHNICAL 

ANALYSTS 

Day 1 offers two streams - a bask 
introduction to technical analysis while 
second stream will focus on more 
advanced aspects. Day 2. Distinguished 
technical analysts from the UK and 
abroad will give their views on the 
markets. Contact: The Membership 
Secretary on 0223 356251 
(Fax 0223 329806) 

LONDON 

APRIL 29- MAY 1 
Negotiating with the Japanese 

As Japanese involvement in European 
industry grows, the need for senior 
executives to understand the Japanese 
culture, perspectives and negotiating style 
is paramount. Speaker Bill Rcvd. 
Contact Louise Knight. Frost ft Sullivan 
Ltd. Tel: 071 730 3438 
Fax: 071 730 3343. 

LONDON 

MAY 6-8 

Business Forecasting Using 
the PC 

In this intensive ’HANDS ON" seminar 
profes sionals familiar with the PC will 
(cam how to apply us speed, accuracy 
and flexibility to business planning. 
Speak er : Dr D. Mmcam. 

Contact: Louise Knight. Frost ft Sullivan 
Lid. 

Tel: 071 730 3438 Fax: 07 1 730 3343. 

LONDON 

MAY 7 

The EC Database Directive - 
Legal Protection of Databases 

EC Commissions proposal for Draft 
Database Directive has been announced. 

If adopted. Directive is due to be 
implemented by csd of 1992. Conference 
will explore every relevant aspect of the 
drafr Directive. 

Contact: Susan Caution. IBC Tel: 071 
637 4383 Fax: 071 631 3214 

LONDON 

MAY 11-12 

Company Sales, Divestitures 
and Auctions 

Increasing pressure Tor improved 
performance means ihe sole id businesvn. 
divisioas or x.«ets has become a regular 
feature of corporate LIFE. This course 
covers the strategic, pre poraiory. 
regulatory, and negotiating aspects 
cvcniiaJ for successfully completing ihe 
deal. Contact- ACQUISITIONS 
MONTHLY Tel: 071 S23 8740 

LONDON 

MAY 12 & 13 

International Securities 
Markets: Limiting Market Risk 

Focusing on the mull i -lateral attempt* us 
limit market, risk, market regulation, how 
markets are devclopui; and the management 
issues of assessing sad controlling risk. 
Enquiries Financial Time*. 

Tel. 071 -925 2323 
Fax: O? 1-925 2 125 

LONDON 

MAY 13 

Pragmatism or IT Strategy - 
Resolving the Management 
Dilemmas 

Covering specific theme', ei Alignment, 
Flexibility and Management Trout J variety 
of pet'pectiwes. speakers uilh auihetnaiiv*. 
praaical experience uf Strategy Formulation 
arul Clunp: Management will pros Ue solu- 
tions fur driq^uesCoauct: Juliet Coe. IBC 
Technical ServicesTef: 071-657 4383 

LONDON 


MAY 14 

Recovering the Proceeds of 
Fraud 

How legal systems can be used to recover 
monies and assets lost through fraud. 
Speakers include Julian Maples of 
Theodore Goddard. Christopher Morris of 
Touche Ross. Christopher Spari.es. 
Bonking Supervision Department, Bank 
of England. Contact: Susan Coulston. 

IBC Tel- 071 637 4383 Fox: 071 631 
3214. 

LONDON 

MAY 20 

Detecting and Preventing 
Commercial Fraud 

Examines commercial fraud, role and 
responsibilities of parties involved in 
detecting and prosecuting fraud: 
expectations of management, 
shareholders and public with regard to 
detection of fraud and identify methods of 
preventing fraud. Jonathan Hooton. 
Accountancy Courses on 071 833 3291. 
quoting Ref: Fraud FT 

LONDON 

MAY 21-22 
Strategic Alliances 

An in -depth look at how- strategic 
alliance. iun provide an alternative 
organisational form to benefit all parties 
concerned Speaker David Faulkner. 
Contort: Louise Knight. Frost ft Sullivan 
LiiL Tet: U7I 73(134)8 
Fax: 071 73U 3343. 

LONDON 

MAY 27428 

Time Series Analysis and 

Forecasting: 

a course to be held at the London School 
of Economics, introducing tiw basic ideas 
of time series model building using a 
personal computer. Contact: Short 
Courses Office. Tel: 07 1 -Q55-7227. 

Fox: 071-955-7676. 

LONDON 

JUNE 29 - AUGUST 7 
Summer Courses In 
International Studies and 
Management 

At ihe London School of Economics, 
intensive programmes, aught at London 
limvcr.il> degree standard, providing an 
appomimry for enhancing the existing skills 
of proreuiiinaJs. managers and business- 
men. Contact Nicola Meakin. 

Tel: 071 -955 7227 
Fox: 071-955 7676 

LONDON 


INTERNATIONAL 


MARCH 19-20 
DRI/McGraw-Hill'a 
International Economic 
Outlook Conference 
DRI'a bitcnuuonal Economic Service 
provides company executives with 
detailed assessments of the pratpeas for 
market, financial and credit conditions, 
and the principal risks ahead The 
conference will address these issues for 
the main international economics. 

Coo tan: Connate Redon net, Tel: 0*1 S45 
6212. Fas: 081 545 6248 

PARIS 

MARCH 24-26 
International Gaming Business 
Exhibition Europa'92 

IGSBE vi. the lira major European Exhibition 
exclusively fir the casino {Strang inditajy, will 
shuwcMeall major pnduosund services of 
impedance to Ihe crann. Special events win 
ulw he held. Creducc Eken B. Baud 
Phone (US AC 203-352 -nSXt, ea. 107 
F»tUSAc2avm37IO 
MONACO 


APRIL 2-3 
TRANSNATIONAL 
INVESTMENT FORUM 

Contact: Juan Carin'. Fdniinde*. CDT1 
TeL 34- 1 -58 1 55 2h. Fax. 34- 1 -SB I 55 76 

MADRID 


APRIL 2-4 

European Construction-Policy 
and Performance Conference 

Project experience reports from: Remy 
Carle EIcctncilk- dc France. Channel 
Tunnel tGfE Tranvmache and Tranvlinki. 
Si/ewell B. Fnunaiunic. SNCF.GEC 
Alvthom. High-Point. Notional Power. 
Seme. Balfour Beatty Foirclouch. 
Contact: Caroline Davis. European 
Construction Institute Tel: i44t Stw 
22262>.i Fax: 144 1 5U9 2601 IS 

LILLE 


APRIL 13-15 

Energy and the Environment 

Convened by the Uigumj^inn >>l the 
Petroleum Exporting Countries lOPECt. 
this seminar will discus* environmental 
problems and world energy supplies. 
Speakers will hail front OPEC and non- 
OPEC countries, their ml mJuMnes and 
institutions. Reghtraiiun Office. 
Registration Fee: USS 250- 1 . 

Tel: 143 Ii2ll I22U5 
Telefax i43 1 1 214 9X RR 

VIENNA 


APRIL 26-28 

PSI International Payment 
Systems Symposium & 
Exhibition 

The Bottle for the Con-aimer Etreuking 
thc barriers Ruine. Italy. Fur mote 
information, contact PSI. 3WU N. Rocky 
Point Dr. W. Suite 670. Tampa, FL USA 
33607 

Tel: 813-287-2774 Fax. 81 3-2Sb-7377 
or 28 1 4)827 

ROME 


JUNE 3-5 

Venture Symposium 92 

Leading venture capitalist* will evamme 
how funds have performed lui and 
debate suaicgie-. tor improving 
performance m the 1WV. Enquiries: 
Fiiuutaul Time-. Tel. 07 1 -925 2323 
Fax. 071-925 2125 

MADRID 


JUNE 22 & 23 
World Gold 

This annual meeting provides a unique 
forum for producer-., traders, banter-- and 
users to discuss intcrmunnul market i rcrxls 
Enquiries. Financial Times 
Tel: U7J-925 2323 
Fax- 071-925 2125 

MONTREUX 


JUNE 11 & 12 

Commercial Aviation and 
Aerospace in East end Wesi 
Europe 

Dvc conference will bring together a gulaiy 
nr distinguished speakers in examine the 
opportunities for cooperation unJ cullohn- 
raiion in Europe. 

Enquiries: Financial Times 
Tel- 071-925 2323 
Fuk: 071-925 2125 

RERUN 
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THE WEEK AHEAD 
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ECONOMICS 


The search for confidence boosting 
measures in Lamont’s Budget 


IN BRITAIN the week will be 
dominated by the Budget. 
Tomorrow, at around 3.30pm 
Mr Norman Lamont, the chan- 
cellor, will rise to deliver a 
speech that, in all probability, 

will launch the campaign for 
the general election, expected 
now on April 9. 

Tax cuts totalling £2-4 bn 
have been widely tipped with 
speculation focusing on a lp 
cut in the basic rate of income 
tax. Despite the government's 
need to break ahead in the 
opinion polls, a tax cutting 
package of more than £4bn 
would upset the financial mar- 
kets. But with scant evidence 
to suggest an upturn in the 
economy, analysts will be 
looking for confidence boosting 
measures in the Budget to spur 
ever cautious consumers. 

Tomorrow is also Super 
Tuesday - a big day for US 
politics with several presiden- 
tial primaries on the same day. 
A bad result for Mr Bush will 
indicate the depth of the elec- 
torate's dissatisfaction over the 
administration's handling of 
the economy. 

However, retail sales figures 
for February are expected to 
increase mar ginall y, with the 
growth probably coming from 
a pick up in auto sales as well 
as household fixtures and 
building products in line with 
January's surge in home sales. 
Furthermore, the week's pro- 
ducer price data for February 
should reflect a favourable out- 
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look on infla tion. In January 
the producer prices index fell 
by 0.6 per cent on the year, to 
its lowest rate since January 
1987. 

There is also news on retail 
sales in Germany this week 
with January's figure expected 
to show a slight decline on the 
same month of 1991. According 
to research by Midland Mont- 
agu the squeeze on real dispos- 
able incomes from the mid- 
year 7.5 per cent tax surcharge, 
rising inflation and high Inter- 
est rates have begun to 
dampen consumer demand 
after last year's very buoyant 
sales. 

Highlights of the week 
ahead, with the median of city 
forecasts In brackets from 
MMS international, a financial 
information company, include: 


Today: UK. January credit 
business (net repayment of 
£75m): Canada, January motor 
vehicle sales, January housing 
starts, December wages and 
salaries. 

Tomorrow: UK, Budget pres- 
ented to parliament, January 
producer prices index - input 
(up 0.3 per cent on the month, 
down 0.5 per cent on the year), 
output (up 0 J 2 per cent on the 
month, up 4^5 per cent on the 
year), excluding food, drink 
and tobacco: US, Super Tues- 
day, presidential primaries in 
Delaware, Florida, Georgia, 
Louisiana. Massachusetts, 
Mississippi Oklahoma, Rhode 
Island, Tennessee and Texas, 
January wholesale trade, 
revised figures for fourth 
quarter productivity: Japan, 
January machinery orders. 
Canada, fourth quarter 
manufacturing capacity utilisa- 
tion. 

Wednesday: UiS, January hous- 
ing completions: Japan. Febru- 
ary trade balance ($8.7bn sur- 
plus). 

Thursday: UK, February CBI 
distributive trades survey: US, 
February retail sales (up 0.7 
per cent on month), excluding 
automobiles (up 0.4 per cent on 
month), February Ml ($20bn), 
M2 (26b n), and M3 (24.1bn), for 
week ended March 2 Ml (flat), 
M2 ($0.3bn. and M3 (SSbn). 
initial claims for week ended 
February 29 (445,000) rGermany , 
first round of engineering 
wage talks with Hessen IG 


Metall: Australia. February 
employment (down 30,000) and 
unemployment rate for 
the same month (10.6 per 
cent). 

Friday: US, February producer 
prices index (up 0.3 per cent on 
month), excluding food and 
energy (up 0.2 per cent on 
month). January business 
inventories (down 0.2 per cent 
on month), automobile sales 
March 1-10 (6.1m): Germany, 
first round of engineering wage 
talks with Bavarian IG Metall: 
France, fourth quarter unem- 
ployment: Japan. February 
wholesale prices index (up o.l 
per cent on month, down 1.6 
per cent on year): Australia, 
January retail trade seasonally 
adjusted (up 2 per cent on the 
month). 

During the week: Germany, 
January retail sales (down 0.5 
per cent on the year), January 
trade balance (DM3.5bn sur- 
plus), January current account 
(DMl.4bn deficit), fourth quar- 
ter GNP (down 0.5 per cent on 
the previous quarter). Febru- 
ary wholesale prices index (up 
0.2 per cent on the month): 
Spain, February consumer 
prices index (up 0.4 per cent on 
the month, up 6 JS per cent on 
the year): Sweden, February 
unemployment rate (3.9 per 
cent), February consumer 
prices index (up 0.3 per cent on 
the month, up 2.6 per cent on 
the year). 

Emma Tucker 


RESULTS DUE 


BTR is expected to report lower 
annual pre-tax profits on 
Wednesday, but most interest 
will focus on how the industrial 
conglomerate is digesting its lat- 
est acquisition. Hawker Siddeley, 
the engineering group which it 
bought for S3-55bn in November 

after a bitterly-contested take- 
over battle. 

BTR is unlikely to give any- 
thing away about possible dispos- 
als, but analysts will want to 

hear what the enlarged group 
has to say about its trading out- 
look. The impact of recession 1s 
expected to have cut last year's 
pre-tax profits from £966m to 
below EXXhn. 

As the world’s largest mining 
group, the RTZ Corporation 
could not be expected to escape 
the problems associated with 
recession in the US and the UK 
and present low metals prices. 
Analysts expect the group to 
report on Thursday a fall of 
about 35 per cent in net attribot- 

UK COMPANIES 


able profits for 199L This would 
take them down from last years 
E607m to between £2 95m and 
£340rn. 

Most commentators suggest 
RTZ wQl maintain its dividend 
payment at 19.5p because an 
increase to, say, 20p, woul d send 
out the wrong signals aboutpros- 
pects for tbe currentyear. 

Standard Chartered Bank will 
announces on Wednesday pre-tax 
profits of £200m-£220m. a marked 
improvement on 1990's £150m 
after heavy provisions. It has had 
relatively few lending problems 
In the UK other than to Brent 
Walker, while its Aria Pacific 
region had a good year and is 
thought to have made a strong 
am tribunal!. Last year's 20p divi- 
dend at la expected to be main- 
tained. „ , 

Hillsdown Holdings, the food 
manufacturer, should turn in 
1991 pre-tax profits of around 
£182m on Wednesday, down a 
fraction from £l9LKm a yearear- 
lier. A final dividend of around 


6.4p, up 7 per cent is expected. 

Poultry will again peck away 
at group profits, contributing 

only £28m (£59.4m) with a small 
loss in the UK offset by profits 
abroad. On tbe positive ride, its 
rynadian subsidiary Maple Leaf 
has performed well. Encouraging 
developments include the recent 
purchase of Unigate's poultry 
business which should help bring 
rationalisation to the industry 
and an upturn In HJllsdown’s 
profits this year to around 

<E 3flSm. ... 

United Biscuits is expected to 
report on Thursday a small 
increase in 1991 pre-tax profits to 

Mosm from £197.7m. Given the 

group’s confidence in its long 
term prospects, the fi na l divi- 
dend could be raised 3 per cent to 
9_4p. 

McVities biscuits and Terry’s 
chocolates have held their own 
hut KP snack foods have been 
disappointing: Bright spots last 
year were the growing European 
operations .and the Keeblerbis- 


■ TODAY 

BOARD MEETINGS: 

Finale: 

BBA 

Caklarbum 

Candovar Invs. 

Cons. Vontura Trust 
Fairer 
FHa Indmar 
Greggs 

March ants Trust 
Parkins Foods 
Pfs h n m on 
Ranaamos 
Takare 

Transport DevcdopniT 
US DC Inv. Trust 
Interims: 

Ooaa Brothers 
Cornwall Parker 
MucUow (AtJ) 

Piet P etrol eu m 

Poiypipo 

Thorntons 

■ TOMORROW 
COMPANY MEETINGS: 

Bllek, Howard Hotel. Temple 
Place, Strand, W.C., 12.00 
Eurocamp. Four Seasons 
Hotel. Manchester Airport. 


Hale Road, Halo barns, 
Cheshire. 3.00 

First Leisure, Prince of Wales 
Theatre, Coventry Street, W.. 
12.00 

Kelsey bute, Kelsey House, 
Wood Lane End. Hemet 
Hempstead. 11.00 . 

Kershaw (A), 6, Connaught 
place. W„ 12.00 
Murray Enterprise, 7. West 
Nile Street, Glasgow, 10.30 ' 
Wtan tav„ New Horticultural 
Hall. Greycoat Street. S.W„ 
7.00 

BOARD MEETINGS: 

Finals: 

American Trust 
Butlers. 

ClondaBcin 

De Beers Cons. Maes 
Glynad Ml. 

HSBC 

Hornby 

Inch Ke nn eth Ka|ang 
Ktnta Kates Mr. 

Pactr Systems 

Ptaxtan 

Ssatchl A SasIcM 
Strong & Fisher 


Thailand bUL Fund 
Unlgroup 

Wates City of London 
Interims: 

BH 

CasUe Comma. 

Login 

■WEDNESDAYUARCH IT 
London Scoffed Bank. SL 
James's Club, St. James's 
House. Charlotte Street 
Manchester. 12JOO . 

Rank Onh, Gloucester Hotel. 
Harrington Gardens, S.W., 
11.30 . . i ' 

BOARD MEETINGS: 

Finals: 

Aegis 

- Aaa fa acher (H) 

BTR 

BWD Securitas 
Orosreoor Dev. Captat - 
MBedawn - 
KMtnrortStnatar Cate 
Nichols (JJIJ(VlmloJ 
Second Merkel hnr. ■ 

Staton Ehglnssrfng 


cult business to tbe US. 

Saatchi and SaatcfcL feeling 
the pinch of tbe recession In 
advertising, is likely to report 
tomorrow , on Tuesday a loss of 
around S50m for the 15 months 
ended December. This will 
included provisions, for unused 
office space and restructuring 
costs. 

BM Group, the industrial hold- 
ing company that recently 
acquired Thomas Robinson, is 

expected to have increased pre- 
tax profit by about 27 per cent to 
more than £17m in the six 
months to December 31. It 
reports tomorrow, Budget day. 

While- Robinson will not figure 
in the results,. Blackwood Hodge, 
the construction equipment dis- 
tributor acquired in late 1990, 
wfll he to for the foil six months. 
Tbe scything of Blackwood's 
overheads and tbe boost Its over- 
seas network will have given to 
the sale of BM’s products help 
explain the group’s resistance to 
recession. 


Whltoguta Leisure 
Interims: 

Everest Foods 
Gent (S.R.) 

■ THURSDAY MARCH 12 
Aidnfl Associates, 13, Chelsea 
Embankment S.W., 12.00 
Looters, Lancashire County 
■Cricket dub, Talbot Road, 
Stratford, Manchester, 12.00 
Prospect Mi, Forte Crest 
Hotel, The Marina, Castle 
Street Klngston-on-HuU. 10.30 

BOARD MEETINGS: 

Finals: 


Abbott Mead Vfcfcm 
Baynes (Charles) . 
Beradin Kfc&gs. 
B tegdsn kids. 

Cterka (T) 

EFT 

CilsisiMsil UUaI 

c uii BjfO mogs. 


Jones (A) 

Kode bid. . 
LegaTC General 


Padang Senang Mdgs. 

71 Group 

Thornton Pan-Eurapiun 
United Btacwta 
Interims: 

Ex-Lauda 

Sirdar 

■ FRIDAY MARCH 13 
Brunner hnr. Truer, 20, 
Fenchurch Street EC, 12. <5 
Central Motor Auctions, 
Central Motor Auctions. 
Pontefract Road. Rottiwall, 
Leeds. 12.00 
Yorkshire T ele v isio n, 
Television Centre, Leeds, 
12.00 

BOARD MEETINGS: 

Finals: 

Global Grp. 

Kerry 

Lex Service 
Interims: 

H e ad w a y 
WaSker (Thomas) 

Company meetings are annual 
general meetings unless 
otherwise stated. 


PARLIAMENTARY DIARY 


DIVIDEND & INTEREST PAYMENTS 


Commons: Friendly Societies 
Bill, second reading. Debate 
on report concerning the new 
parliamentary building. 
Motion on social security reg- 
ulations. Opposed private 
business after 7pm. 

Lords: Competition and Ser- 
vice (Utilities) Bill, committee. 
Prison Security Bill, report. 

TOMORROW 

Commons: The Budget state- 
ment and debate. Lords: Edu- 


cation (Schools) Bill, report. 
Parliamentary Corporate Bod- 
ies Bill, committee. 

WEDNESDAY 

Commons: Continuation of the 
Budget debate. 

Lords: Debate on constitu- 
tional reform. Debate on 
Britain's rivers coastline and 
beaches. Osteopaths Bill, 
committee. 

Select committees: Welsh 
Affairs - subject, water pollu- 
tion from abandoned coal 
mines. Witnesses: British 


Steel Corporation. National 
Rivers Authority, Welsh Office 
(Room 15, 10am). 

Home Affairs - subject work 
of the Lord Chancellor's 
Department. Witness: the Lord 
Chancellor (Room 15, 4pm). 
Health - subject NHS Trusts. 
Witnesses: Croydon Commu- 
nity NHS Trust and purchas- 
ers (Room 8. 4.15pm). 

THURSDAY 

Commons: Continuation of the 
Budget debate. 

Lords: Social Security (Mort- 
gage Interest Repayment) Bill. 


report and third reading. 
Medicinal Products: Prescrip- 
tion by Nurses Bill, third read- 
ing. Still-birth (Definition) Bill, 
third reading. Traffic Calming 
Bill, third reading. Firearms 
(Amendment) Bill (third read- 
ing). Cheques Bill, third read- 
ing. Further and Higher Edu- 
cation (Scotland) Bill, report. 

FRIDAY 

Commons: Private members' 
motions. 

Lords; Asylum Bill, commit- 
tee. Transport and Works Bill, 
second reading. 


H TODAY 

Anheuser-Buacft 28cts 
City SHs Estates CLSp 
Darke Foods I.Sp 
Kit: Carp. iS^pc Bds. 3 *4 pc 
Morgan (J.P.) l0pc Nts. 1999 
Spc 

Time Warner 25ca 
Tolux 35cts 

■ TOMORROW 
Allied-Signal 25cts 
Chevron 82.5cts 
Dun & Brodanreet 54cts 
Exxon 6/cts 
GT Japan Inv. Tsl OAp 
General Motors 40cts 
Grace (W.R.) 35cis 
Hampson Inds. O.Bp 
Houston Inds. 74cts 
Mobil 80cts 
Park Food Sp 
Sun Co 45cts 
Tonneco 40cta 
Texaco 80cts 


Travelers Corp. 40cts 
Treasury 5 *2 pc 2006/12 2 ?« pc 
Utd. Technologies 45cts 
Warner-Lambert Slcts 

■ WEDNESDAY MARCH 11 

Bancal Tri-State Dual Basis 

Bds. 2000 $329.24 

Bank or Ireland Und. Fltg. Rate 

Nts. 5123.23 

BUck 5.4p 

Gold Fields of Sth Africa TOcts 
Hewitt 1.5p 

Hongkong & Shanghai Banking 
Und. Fltg. Rau Nts. Second 
Series 583-19 

Skopbonk Sera. B Und. Var. 
Rate Nts. Si 21.39 
Temple Court Mortgages (No 
2} Class A1 M-L Mtg Backed 
relW 2081 £278.07 
Do. Clan AZ M-L. Mtg Backed 
FRN 2031 £279.40 
Wttan Inv.iLBp 

Woolwich Bldg. Soc. Fltg. Rate 


Nts. 19B4E2B7.28 

■THURSDAY MARCH H2 ■ 
Christiania Bank Fltg. Rate 
Sub. Nts. 2001 S2B7.53 
Do. Fltg. Rate Sub. Nts. 1994'- 
$297.01 

Ewart 0-25p - , 

First Interstate O’seas. GtrL. , 
Rig. Rate Sub. Nts. 1995 
SI 32.71 

Honda Motor 6^| pc Bite 1998' 
3ft pc • ' ' 

London Scottish Bank IJIKfo. - 
Midland InL Fin. Serv. Gtd. 

Fltg. Rata Nta. $293.85 

Monsantb~Sj2ets 

Royal Bank of Canada Frig. 

Ran Deb. Nte 2086*120.07 : 

Royal Trustee Fltg. Rate Sub. 

Debs 2089 $29628 

Scottish Power 3J8p 

Do. Reg. Inl-CerL I70p Pd. 

3j38p 

Do. Reg. Int-Cert FullyiM. 


■ FflDAT MARCH 13 
■BankAmarica 32. Beta 
. Bankers Tat New York Fltg. 
Rata Sub. Nte 2000 *12828 
Bradford & Blngley Bldg. Soc: 
: Fltg. Rata Nts. 1985 £26728 
firiL Gas Inti. Finance lO^pc 
Gtd. Bds. 1990 S&pc 
Buflelaiorrtoln Gold Mng 90cts 
Sumdene Invs. (L5p 
CSX38cls 
CaidoEnff. 1.71p 
ttera40cts 

.Drayton Recovery TsL 2p 
Bandstand Gold Mining 20cts 
Bite & Evened 225p . 

French (T) 2.175p 
GreoMel Prop. Minn 2Scts 
Lydenburg Plat Ska 
SL Helena GoM Mines I50cts 
' Seagram GOcts 
- Siemens OM1 3 
Southvaal 160cta 


Trinova 17cts 

Vaal Reate Ex pi & Mng BOOcts 
Weils Fargo Fltg. Rate Sub. ' 
Nts. 1994 5132.17 
West Rand Cons. 20cts 
Western Deep Levels 2l0cte 

■ SATURDAY MARCH 14 

9i121lpoLii1M2a\ipB 

■ SUNDAY MARCH IS 
Dover 21cts 

Funding Spc Ln. 1993 3pc 
Gartmore American Securities 
11%pc Deb 2014 5 ft pc 
Morrison (Wm) Supermarkets 
5Vpc Pf 2.6250 .'**•: 
Pennzoll 7 5cts 
Province de duebdc 12 *4 pc 
Ln 2020 S^spc 
Sweden (Kingdom of) 03* pc 
Ln 2014 4% pc 
TRW 46cts 

Treasury ape Ln 1992/96 **2pc 
Whirlpool 27.5cts 




LEGAL NOTICES 


NOTICE TO THE 
BONDHOLDERS OF 
EUROPEAN ATOMIC 
ENERGY COMMUNITY 
EURATOM 

ECU 50,000^)00 Th% Bonds 1987-1993 
Pursuant to clause 'Amortization' of 
ihc terms and oondiiioni of the bonds, 
EURATOM hereby informs the 
bondholders that ECU 1,003.000 
have been purchased in the market 
and will be applied at par against the 
fourth annual amortization instalment 
as at April S, 1992. Therefore a 
drawing took place for the amount of 
ECU 8,997,000. The bonds drawn 
ty lot bear the following serial num- 
bers: 

71610 2108 
2ll2<o 4237 
4239 w 4398 
4400 to 6267 
6278(0 6381 
638610 6493 
6496to 6716 
6718 10 6776 
6778to 6871 
6875 lo 6898 
6901 10 6953 
6959 W 6972 
697710 6978 
7019 to 7430 
7447to 7552 
7566io 7638 
7644to 7924 
7933 to 8034 
8045 to 8125 
823610 8247 
8249to 8419 
843510 8542 
23292 lo 23316 
23322 to 24721 

These binds will be redeemed at par 
on April 8, 1992. Bonds should be 
surrendered for payment together 
with all unmaiurcd coupons aper- 
uining thereto, failing which (he (ace 
value of the missing unmaiurcd 
coupons will be deducted from (he 
principal amount ai (he offices of: 
Banque Gfo&rilc du Luxembourg 
S.A. 

Banque a Caissc cTEpargne de IHul 
Luxembourg 

ABN Amro Bank N.V., Amsterdam 
Banque Glntralc du Luxembourg 
(Suisse) S. A., Zurich 
Generate Bank. Brussels 
Interest on the bonds drawn by lot 
will cease 10 accrue as from April S, 
1992. The principal amount out- 
standing after amortization as of April 
8, 1992 will be ECU 10,000,00a 
The bonds drawn at prior drawings 
and not presented for payment on 
March 5, 1992 tear the following ser- 
ial numbers: 

47205*47212 
BANQUE GENERA LG DU 
LUXEMBOURG S.A. 

Fiscal Agent 
.March 9. 1992 


FT CONFERENCES 

INTERNATIONAL PACKAGING AND THE 

ENVIRONMENT 

London, 23 & 24 March 

The conference is held at a time of increasing upheaval 
for the packaging industry as the impact of 
environmental legislation begins lo bite. Speakers 
taking part include Mr Clemens Stroetmann, Mr Sverker 
Martin-Ldf, Dr Hans Rausing and Mr Gyfirgy Viszkei. A 
manufacturer's view of redesigning packaging to meet 
trends in European legislation will be addressed by Dr 
Graham Gladden and Mr Gdrard Prd. A retailer's 
response will be given by Mr Michael Samuel 

MANAGING FINANCIAL RISKS 
London, 30 & 31 March 

The workshop is an intensive, practical course aimed at 
those who wish to understand the principles and 
practices of financial risk management. It combines 
comprehensive technical reference material with an 
interactive format, case studies and worked examples. 

FT-CITY COURSE 
London, 6 April - 26 May 

This course is designed for employees in companies 
with interests in the City to provide a broader 
understanding of ail aspects of the operations of the City 
of London and the factors that make it a pre-eminent 
financial and trading centre. 

DOING BUSINESS IN AN INTEGRATED EUROPE 
- THE IMPACT OF EC LAW AND POLICY 
Brussels, 13 & 14 May 

This high-level forum, to be arranged by the Financial 
Times and Lovell White Durant, wiB discuss the broader 
issues arising from European integration and examine 
their implications for the business community. The 
conference will feature a series ct practical workshops, 
which will provide a thorough briefing on the legal 
aspects of structuring a business and trading in the new 
Europe. 

ASIAN ELECTRICITY 
Singapore, 26 & 27 May 

The Asian electricity market is entering a period of rapid 
change, as the governments of many key countries 
review their national energy policies. Arranged in 
association with Power m Asia, the conference wffl focus 
on electricity privatisation in the region, review the 
widening role of the private sector in power generation 
and examine the structuring and financing of projects. 

AH enquiries should be addressed to: Financial 
Times Conference Organisation, 126 Jermyn Street, 
London SW1Y 4UJ. Tel: 071-925 2323 (24-hour 
answering service). Telex: 27347 FTCONF G, 

Fax: 071-925 2125 


SUPREME COURT OF THE STATE OF NEW YORK 
COUNTY OF NEW YORK 

In (he Matter of the NEW YORK AGENCY 
of the 

BANK OF CREDIT AND COMMERCE INTERNATIONAL, S^L 


NOTICE OF CLAIMS PROCESS AND 
RELATED BAR DATE FOR FILING PROOFS OF CLAIM 

NOTICE IS HEREBY GIVEN THAT the Superintendent of Bank* of the State of New York (the 
'Superintendent’] . pursuit to Section 650 of the Banking Law of die State of New York (the ’New York 
Banking Law*), ha* made December 9. 1991 the first date on which d am n against the New York Agony (the 
'Acencv) or the Bank of Credit and Commerce International. SA CBCCI SA1. may be fikd in accordance 
wtdi the process for determi n ing and paying claims against the Agency prescri bed by Article XIII of the New 
York Banking Law (the 'Cknini Process"). THE LAST DATE AND TIME W HEN P ERSONS MAY HLE 
CLAIM S AGAINST THE AGENCY 15 MARCH Z7, 1992, AT 5*0 PAL, EASTERN STANDARD TIME 
(THE “BAR DATE*). OnJy claim* (Bed on or before the Bar Date wifl be considered by the Superintendent in 
accordance whh the ptovbion* of Ankle XIII of the New York B a n k in g Law. 

IT YOU ARE ENTITLED TO FILE A PROOF Of CLAIM BUT FAIL TO DO SO IN THE MAN* 
NER PRESCRIBED ON OR BEFORE THE BAR PATE STATED ABOV E, YOUR CLAIM WILL BE FOR- 
EVER BARRED. YOU WILL NOT BE ENTITLED TO ANY DISTRIBUTION ON THAT CLAIM AND 
YOU WILL RECEIVE NO FURTHER NOTICES REGARD INC YOUR CLAIM. AH daimi against the 
Agencv uf whatever character, whether secured or unsecured, liquidated or unliqiikUiied. fixed or contingent, 
mist be presented in the Gains Process. 

1. GENERAL 

The Super inten dent took possession of the business and pro pern- of the Agency on July 5. 1991 pur- 
suant to Section 606 of the New York Banking Law and b currently taking steps to effect the complete ftquida- 
liuo of the Agency. 

2. WHO MAY FILE 


vnnal nr legal represencunr. may file a Pit-jf of Claim in respect of each daim arising out of a distinct transac- 
tion or senes of transactions with the Agency, regardless of when such daim arose or the nature or type of 
such claim (subject to Section 3 bdam Where more than one person b interested in or is leaking a daim. then 
all mim complete and file a Proof uf Claim together. All claimants must file a Proof of Claim in the Claims 
Process, even if a daim was previously made known in some other wav to the Agency or ro New York State 
Banking Department staff. 

3. WHO MAY NOT FILE 

A person mar ns file a Proof of Claim in respea of an* uT the following: 

tal a daim arising out of transactions with offices uf BCO SA uther dun the Agency or mu of tranrac- 
lK.ro with entities affiliated with BCC1 5LA. in any other way. 

ibl a daim not representing an enforceable legal obligation against the Agency if the Agency were a* 
separate and independent legal entity: or 

(cl a claim representing an amount due isr uther liability lo another office or branch o£ or wholly 
owned (except for a nominal number of directors' shares, if any I stibsidiar* of. BCCI S A 

Persons having a dan that Balls mtu categories (a), lb) or (cl above may need to pursue ir in separate 
and different proceedings not administered by the Superintendent and should contact Brian ' Stoouba. 
Coramismrc. BCCI, SA.1S Boulevard Royal, 2449 Luxembourg, for further informaum. 


A person entitled to file a daim against die Agencr must complete and file a Proof of Claim in the form 
adopted by the Superintendent, together with aD supporting documentation specified in the utscruciioas 
thereto, in tppeci oTeucfi claim arising from a distinct transaction or scries of transactions with the Agency. All 
P^ThePtcwfoFctarrrL* ^ P J ' TOC21 ‘ ™ke demand in writing for priority hi die pboeindkabed 

If this nonce was received bv mail, a is aemrnpanicd by a bLnk Proof of Qaim and the instructions 
retiring thereto. Penans recessing this notice bv pubflOSMi or anv other means may obtain a Proof of CUm 
and the msmicoons nckuina thereto bv writing to the New York 5uic Banking Department, c/o BCCI SA, 
530 Fifth Avenue, Seventh floor. New York, New York 10036. Attention: Request for Proof of Qaira. Persons 
requiring additional Proofi uf Chum must make such euptes for themselves. Aft Proofs of Claim are required to 
be prepared in the Engtbh language. 

5. DEADLINE FOR nUNfe WHERE T Q FILE 

The Bar Date, the deadline for filing all Proob of Claim, is 5r00 ram.. Eastern Standard Tunc on. 
March 27. 1992. Each Proof of Claim mem bc~ctUicr mailed or detected to tnc following add rm: 

_ Salvatore Morabuo 
Specie! Depurv Superintendent 
New York Sour Banking Department 
coBCCI'SA 
530 Fifth Avenue 
Seventh floor 
New York. New York 10036 

If maded. a Proof of Clarm must be postmarked on or before March 21, 1992. If delivered, a Proof of 
□aim must be received by tbe Special Deputy Superintendent or his staff on or before the Bar Dare. NO 
PROOF OF CLAIM IS FILED UNTIL rT IS RECEIVED BY THE SPECIAL DEPUTY SUPERINTEN- 
DENT OR HIS STAFF. 

S. rURTHTOPwrORMATICW 

If you have question* about tfau notice, or ifyoudcsne a Proof of Claim, you may contact by telephone 
either Salvatore Morabuo at (212) 789-8629 <# Harry j. Morourgo at (212) 789-8661 during the hours of M0 
aju. to 5KWpjn..MMklay through Friday, or write to Mr. Morabuo at the address given above. ALL OTHER . 
QUESTIONS. SUCH AS WHETHER YOU SHOU LD FILE A PROOF OF CLAIM OR TAKE ANY OTHER 
ACTION WITH RESPECT TO YOUR CLAIM, SHOULD BE DIRECTED TO YOUR ATTORNEY. 

Dated: New York, New York 

December's, 1991 

CLEARY. GOTTLIEB. STEEN te HAMILTON 
Attorneys fee - the Superintendent of 
Banka oTdw State of New York 
One Liberty Plata 
New York, New York 10006 
(212) 225-2000 


• -aii i)i mn t«riH»» 
THq ma onrawCTaCT ims 
nones n mitur chvbn out or* 

Creditor* at 1 to allure nemwt Onmpuy. 
wtUott la Iwtny w tonUrfi y wound up. are 
required, oa or bate* tat thy IMS, to ami 

Huff 'f YiTT Rteraiotitm oral m mm ttrir 

■ rt i U >a ww a nd rt ca urtpSl c ta . ran paT tl CTiiwa oC 
Uarir datrta or Plat™ and ttaa namaa and 
ait ill a aaaa Qt Utetr MWm (If auyj. to the 


PararlL.ppnn FCA. lilqnUlifnr 

Laaam Creator* Daria _ 

48 OandnttBbret. London W1S MU 

tbe Uquldatar ct tbe aaid Company, and. if ao 

requi red by noUoa tn amus tan tta aald 

U qulda me. are. pmonallr. or hr thatr OoBai- 
tom. *o tm fit and yiun aa tr Mb nr 

nlnfmd it "m* lllllfl BEUl phof M fjQ 

a u a ulll ad In awahnaUm. orlndmntt ttawred 
tfiagr win bo oadudad tan tba butt of any 
distribution mnOa.baftwa aaob Mb are 

ESadStd Hamh lam 
BamRDmnrQA.LteiddaMB 


ne-EggMaTTBjtar . . 
maantuuwrri MlU P 
ANDIHTHEllKrtEBOr 
TUWDtaOLVKNCY ACT IMS 
In aooordanoa with Kola 410* of Tba 

InrehmnCTBnlH IteW UNkW la harate atire 

Orel L FHar R Dona TOO. a Uoanaod 
Xtreotreoear rmottoanar qtlmlbmn Ckreattv* 
Daate. 40 OBndntt Btreri, Loaukre WIB WB. 
waa a wcS m ad UquJdnbjr at tba kbore Com- 
pour by UwCredlltnm on ard Karen iraa. 
MadOriaardlCaafe ISOS 
PWarB. Damya. UqnMaMr 
Tatlrem Creator OPaaSa 
40 OondnllStrwt. London WIB MB 


ART GALLERIES 

PMVATE COLUCIXM. Over ICO art worts, 
nwMy modam and cantamparary. Ranch 
oila and British artwa. Btxxusa. hraryi. 
]ade and earamlcs. Owner emigrating 
■hortiy. Offara phnaa ter put or whole. 
Write Box A451, Financial Time*. One 
Southwark Bridge. London 8E1 9HL 


COMPANY NOTICES 


ENGELS-HOLLANDSE BELEGGINGS TRUST N.V. 
(English and Dutch Iovestment Trust) 

(Investment company with variable capital) 1 
Established in Amsterdam 

nr . il CT Y GIVES NOTICE that it tna maM the hllreti| aolineatloai under the Ualad 
Ce tuptui re Dia riorer e Ace 

IViccalaj a ttnimian 

eaplUI . atwtddi rerlag aTwHch 

PhoM latcreat ladtrect potcatUI - rightc ted trad potential 

SoatkaMaPrupany li.1% 1ea% i«.i% is.|% 

Dewebprecata Ltd, 


14.1% 24.1% 


Sir WBUam Place. 

St Peter feet. 

Gaaraacy 

StkhtbmVUbat, 24.1' 

Laagc Voorbout 94, 

ZSld EJ Den Haag 

A re a l w d am , fed March W2 


PUBLIC NOTICES 



Tbe Mon opoli es and Mercers Commission Is in mitring 

M^R^mtoSlon. New CouStt C^Sb-St! 


EIVANCUL TIMES EUROPE'S BUSINESS 

newspaper 

vous faire part d’un accord ptiblidtaire avec 
- . LES ECHOS 

lc quotKtien de ftcmwmte It plus Unportam en France; Unc 
annonce dans la rubrique “Oflres d'EmpIoi 
. mternationaks"dai« fo 

55®^ ntseraaUK ^ paraitront da£te 

Ecfaos le manfa et dans le Financial Times le nv r. ^.n 

du PiMiwSr^JpM, r 

plus rensagnements, veufflea contacter. 

STEPWANffi cox-freeman 

071 873 4027 


k 


i 

; 

? lir* 







MONDAY MAR CH 9 1992 

ARCHITECT! IRF 

British pavilion 
pulls it off 


ARTS 


Colin Amery pays an 
to Expo ’92 in Seville 


early visit 


r be problem is a diffi- 
cult one. How does 
an architect rinwpn r a 
pavilion that, in one 
Paid gesture, symbolises the 
spirit of a nation, and c on ve y s a 
memorable message to the 
world? At Expo "92 in' Seville 
the architects Nicholas Grin* 
shaw and Partners have pulled . 
it off. 

All the best buildings ^are 
built around one- dear idea.' 
The idea behind the British 
pavilion was to bring the 
sound and presence of moving 
water to the dry, hot fciand of 
of La Cartuja. This is ri gh t far 
Seville, where temperatures in 
high summer can sometimes - 
reach as high as 49'C (120T). It 
would have been ' easy to 
design another fountain or a 
leafy courtyard, but Grimshaw 
decided to make' the whole 
front of the pavilion a wall of 
moving water. The architect 
has been able to achieve this 
wonderful effect with the bri l- 
lia nt co llaboration of the sculp- 
tor William Pye. 

The British -pavihon is sited 
at the head of the avenue 
devoted to European .Commu- 
nity members' pavilions. The 
design is clear and rational; 
the architects have taken care 
to avoid any elements of “Dis- 
ney" and razzmatazz. Visitors _ 
approaching from the east wffl 
see a crystal box some 25m 
high, 70m long and 40m wide. 
The whole entrance facade is a : 
cascade of falling water rnsh- 
. tag over the glass wall into a ■ 
wide moat. Two “curtains” of 
water mark the entry point, 
which is a narrow bridge pass- 
ing over the bine waters of the 
moat Q. did wonder whether 
this relatively small entry 
point will cope with the antici- 
pated millions of visitors).. 
Once the visitor has craned 
the bridge, he will emerge into 


an enormous glass exhibition 

hall that is strongly reminis- 
cent of views of the Interior' of 
Sir Joseph Paxton’s Crystal 
Phlaoe of the 1251 Great Exhi- 
bition - the source and origin 
ofthe idea of universal exposi- 
tions. ■ . 

The structure isf the pavilion 
is an. example of. the most 
recent techniques of i »w| 
glass assembly. Every element 
was- designed and .made in 
. Britain, 1 the parts, shipped to 
Spain and erected on roe site 
in the short period of 42 weeks. 
This “kit of parts" approach is 
very much Grimshaw’s trade 
mark, and at Serine be seems 
to have simplified things so 
that - the high-tech elements 
seem to be more under control 
than in some ul his British 
■buildings. The -main steel 
structure is supported on deep 
plies driven some 18. metres 
into the- sediment of C&tqfa 
Island. Some of the wall and 
roof trusses are 25 metres long 
and they had tb.be escorted by 
the- Spanish police on their six- 
day lorry journey from the port 
of Santander .in Northern 
Spain. 

It is the east wall that every- . 
one will remember. It is made 
of panes of glass suspended 
from stainless steel brackets 
andJn. front of the gte«* is the 
continuous water f a ll designed 
by Nicholas 'Grimshaw and 
William Pye. Pye is best known 
for his two water sculptures, 
“J e tstream" and “SEpstream" 
that passengers pass on the 
way to their flights at Gat- 
wick’s north terminal Water 
for the jfeville cascade is 
pumped by . solar-powered 
pumps from the pool at the 
base of the building to some 
L400 nozzles at the top. These 
nodes are arQustable so +haf 
the effect can be varied from a 
slow, slithering creeping effect 



The Idea behind Nicholas Grimshaw’s British pavilion was to bring moving water to dry, hot Seville 


to a thundering cascade. Some 
three miitinti litres of water is 
kept moving constantly. Water 
is brought right inside the 
pavihon over a gleaming stain- 
less steel weir to provide a vast 
apparently still reflecting pooL 
The whole effect is undoubt- 
edly a tour de force. 

Apart from the visual beauty 
of the moving water, I was 
impressed by the sound it 
malcpa. Outside, it a cool 
and catering effect Once you 
are inside the pavilion, the 
sound makes you feel as 
though it is permanently rain- 
ing (perhaps this will reinforce 
foreigners' views abont the 
British climate). I was told that 
itomHti the in tense -heat of a 
SeriHian, summer there will 
always be enough water to 
ensure -that the “biggest water 

publicity material of the pavil- 


ion's sponsors, the Department 
of Trade and Industry) will 
flow until October. 1 suspect it 
will be a hard job to prevent 
exhausted visitors from t a kin g 
a refreshing dip. 

Inventive efforts have bad to 
be made to ensure that the 
whole pavilion is cooL The 
most exposed west wall demon- 
strates a completely new tech- 
nique. It is made of steel 
freight containers which are 
lined by an impermeable mem- 
brane and filled with water. 
This thick wall of stored water 
will absorb heat and should 
work to keep the interior cool 
in the same way as thick 
masonry walls ensure that 
medieval cathedrals are always 
cool in summer. Of course 
there has to be some mechani- 
cal air handling and cooling 
and one of the problems of the 
whole Expo has been to find 


ways of avoiding the raising 
the temperature of the site that 
would occur if all the pavilions 
expelled hot air into the 
atmosphere. 

The flat roof of the British 
pavilion has had to be pro- 
tected from the extremes of the 
summer sun by shading lou- 
vres that also or nam ent the 
roofline. On these louvres are 
150 panels of solar calls that 
provide the power for the 
water pumps. These solar cells 
and pumps will be used to pro- 
vide power in 150 villages in 
tiie Thud World after the pavil- 
ion is dismantled. 

The only element of rampant 
nationalism about the British 
pavilion is the giant Union 
Flag that can be seen through 
the. water wall - and the 
water and flag do evoke a 
sense of a maritime nation. 
(The theme of the Expo *92 is 


Gidon Kremer 


QUEEN ELIZABETH HALL 

Beyond his worldwide career 
as a soloist, violinist Gidon 
Kremer has been running his 
own chamb er music festival in 

tiny f-nrironherne (Anatria^ fnr 

ten summers now.- and on 
Thursday he brought some reg- 
ular colleagues wuh-ium to the 
Queen Elizabeth wall under 
this new label. -- 
Their music was Messiaen's 
Quatuor pour la fin du temps 
and Schubert's great Quartet 
in G. DA87; the friends were 
the clarinettist Sabine Meyer 
(once a famous bone of conten- 
tion between Karajan and his 
Berlin Philharmonic) and the 
pianist Oleg Maisenberg, just 
for Messiaen, and three notable 
young strings for Schubert. 
Though Kremer led both 
works, he was at pains neither 
to domineer nor even to show 
off a little. He simply applied 
himself to the ensemble music 
with intense sympathy, and 
imm ense ly polished tec hni que. 
And so did they alL 
Composed and premiered in 
a prisoner-of-war camp, Mes- 
siaen’s seminal Quatuor wears 
its heart - and its devoutly 
Catholic soul - on its sleeve, 
but with less calculated flam- 
boyance than much of his later 
music. The rapt angdar dance 
movements are swift, hut 
hardly virtuoso stuff (Kremerts 
team were if anything a bit 
mild with them). The real chal- 
lenges are in the hypnotically 
slow solo movements, where 


As You Desire Me 

NEW END THEATRE, HAMPSTEAD 


any fault in the elevated line 
will be cruelly .exposed. Kre- 
mer and the cellist Clemens 
Hagen .sustained their twin 
“TiQoaTigra"JanfrlfissIy^a3kiJn 

the “A Mmg-fl eft dseeiix" Miss 
Meyer’s bated-breath pianis- 
simo 'and subtle rhythmic 
Spring were astonishing/ 

The Schubert quartet was a 
marvel of lucidity, but it 
should have beemnore. Doubt- 
less in the interest of delicate 
precision, Kremer & co. 
(Hagen, Annette -Bik - 
another original member, of the 
Hagen Quartet - and Cather- 
ine Metz) mostly (hose tempi 
at the bottom end ofthe plausi- 
ble range and stuck to them. 
Everything -■ .everything, 
including every possible repeat 
- had a lovely, rilvqy.ring, at 
considerable cost to the Mack 
dramatic thrust of -the whole 
work. If its most jagged junc- 
tures don’t sound disruptive 
and dismaying, one isn’t near- 
ing tt property 
Of all performers, zt was odd 
of Kremer to let that be 
smoothed away. T wondered 
whether he wasn’t deferring 
too modestly to the Hagen 
ethos: those young Salzburg 
players made their name early 
by precocious, ultra-educated 
assurance, but they have never 
been gutsy - which Is what 
this last Schubert- quartet abso- 
lutely requires. 

David Murray 


Here is A genuhie rarity that 
gave me a great deal of plea- 
sure: an almost totally forgot- 
ten play by Pirandello that has 
the- master's touch and -at 
times fairly crackles with sus- 
pense about what is real and 
what is not 

- As You Desire Me was writ- 
ten in 1930 and last performed 
in London in 1948. It is set In a 
mixture of Berlin and northern 
Italy. 1928. when the scars of 
the first world war were still 
deep and it was still too early 
to predict with certainty that 
the Weimar republic c ontain ed 
the seeds of the second, though 
I must say that in his scenes of 
German decadence, Pirandello 
came remarkably close to see- 
ing the way the country was 
g oi n g . . 

Cia. or the “unknown 
woman" as she is normally 
referred to, is a dancer in a 
sleazy German cabaret She is 
the mistress of a German 
writer, whose crazed daughter 
is as infatuated with Cia as he 
is. She has forgotten her past 
because of the devastation of 
the war. Then an itatfan friend 
of her husband turns up, ask- 
ing her to go home. Tim Ger- 
man lover shoots himself, but 
not fatally. The rest of the play' 
moves to the Italian family 
villa in Udine. 

X shall not go further into the 
plot because I do not want to 
give away the suspense. Suffice 
it to say that it revolves 


around whether Cia really is 
the Tniodng wife. On one level, 
of course she is, but the point 
is that she h»a changed ^ is 
not the same person she was 10 
years before, when dragged 
away by the troops and officers 
the Hid of the war. Here we 
are on familiar Pirandello terri- 
tory: what is real and what is 
an illusion? It may not be the 
best piece he wrote, but it is 
the real thing: no imitator 
could have done it 

Some of the vignettes are 
superb: the performance of the 
crazed daughter (played by 
Janet Steel), for example. So 
are some of the physical 
details: a mark on Cia’s Leg 
that may or may not have been 
deliberately removed. The sus- 
pense is intellectual: note the 
sudden efrill when the German 
lover, arriving in Italy, seems 
to have proved through female 
psychology that Cia is not Cia 
after alL 

The production in the tiny 
New End Theatre seemed to 
me slightly under-rehearsed- It 
began nearly 20 minutes late, 
had two intervals instead of 
the one that was billed, and 
there was some fluffing of 
lines. The acting is uneven, 
sometimes even by the same 
character. Ruth Kettlewell as 
the old aunt, for instance, fre- 
quently looks and speaks as if 
she was born to play Miss 
Marple; at other times she is 
curiously wooden. The women. 







Sandra Fox as Cia 

on the whole, are better than 
the men. 

Cia is played by Sandra Fox. 
This is a magnificent part. 
Including the cabaret dancing, 
and with a tittle more 
rehearsal it should be a mag- 
nificent performance. Even 
now it is thoroughly gripping. 


The direction is by Derek Wax 
and one can only salute the 
enterprise in unearthing the 
play and producing a new 
translation by Kate Nelson. It 
runs at Hampstead until March 
29 and it deserves more. 

Malcolm Rutherford 


SPONSORSHIP 


A trend towards the 
multinational approach 

r his will not be an essential for corn; 
easy year for arts considering pan-Eur 
sponsorship in the sponsorship campaigns. 
UK. Some large sponsors fail to take adv 


“Discovery", as the whole 
event is a commemoration of 
the explorations and discov- 
eries that began with Colum- 
bus in 1492.) The designers of 
the interior of the pavilion are 
RSCG Conran Design and their 
brief has been to arrange 
exhibits that wifi help the visi- 
tor to discover Britain. 

Moving on giant travelators 
and escalators, and escorted by 
“Navigators”, the visitor will 
see video sculptures, an elec- 
tronic tapestry composed of 275 
screens giving a variety of 
Images of Britain. There is a 
large theatre, and displays on 
the top floor look at the scien- 
tific development of the four 
elements. 

But the pavilion itself is the 
main prhihit, and it is the de- 
ment of water that visitors wifi 
always remember in all its 
moving splendour. 


r his will not be an 
easy year for arts 
sponsorship in the 
UK. Some large 
companies, such as Shell, are 
cutting back on their help for 
the arts; others, such as BP, 
are freezing their expenditure. 
Few are actually axeing what 
are still minute sums of money 
in the corporate budget, but 
the years of expansion are 
over. 

Even well-established and 
successful arts projects, such 
as the annual regional tour by 
the Royal Shakespeare 
Company, are on the point of 
cancellation because no 
sponsor can be found. The tour 
has been livening up parts of 
the UK other arts institutions 
never reach since 1978, with 
Hallmark. NatWest and most 
recently BT picking up the hill 
in return for hospitality and 
promotional opportunities. 

But, in January. BT told the 
RSC that, after four years, it 
was switching its support to 
Northern Ballet The RSC has 
quickly approached the 40 
most likely sponsors, but 
without success. The 
sponsorship costs £185,000, but 
for that a company gets 33 
weeks, including seasons at 
Stratford plus touring with 
Richard UJ, visiting small 
towns from Cornwall to 
Scotland. There is only a 
month left for a sponsor to be 
found before the arts suffers its 
first major casualty of the 
recession. 

* 

Arts sponsorship may be 
freeze-framed in the UK - 
although the Association for 
Business Sponsorship of the 
Arts reports that all the money 
available under its Business 
Sponsorship Incentive Scheme 
is still befog snapped up by 
keen new sponsors - but there 
is growing interest in 
multinational initiatives. 

Funding a European tour by 
an orchestra, or a visiting arts 
exhibition, gives sponsors 
wonderful opportunities to 
meet key politicians and 
business contacts in potential 
export markets. Nomura 
Securities picked up important 
commissions from the Czech 
and Hungarian governments 
thanks to introductions forged 
from its support of the 
National Theatre’s recent tour 
to those countries. 

Now CEREC, the 
organisation representing 
national arts sponsorship 
associations and based at 
ABSA’s HQ in London’s 
Docklands, has come up with 
the first guide to the tax 
situation for sponsors in 17 
leading European countries. 
The 62-page booklet Business 
Support for the Arts in Europe 
is available from CEREC or 
from the sponsors, and 
authors, accountants Arthur 
Andersen. 

The quick summary 
reference offers the eye 
catching facts that Greece is 
the only country reviewed 
where sponsorship is not a 
deductible business expense 
and that in Spain (because of 
the Olympics, the Expo in 
Seville, etc), there is a 30 per 
cent tax deduction for 
donations during 1992. 

The booklet estimates 
expenditure on arts 
sponsorship in various 
countries, ranging from £57 An 
in the UK to FFr650m-700m 
(£66m-71m) in France and 
DM250m-300m (E87m-I04m) In 
Germany. The figures for the 
Netherlands are FI 150m (£46m) 
and for Ireland, I£2m (£L8m). 
The variations in tax 
assessment between 
sponsorship and donations are 
outlined and the position of 
foreign companies mentioned. 
This wealth of information is 


essential for companies 
considering pan-European 
sponsorship campaigns. Some 
sponsors fail to take advantage 
of tax breaks on their 
expenditure. They are doing 
themselves, and the arts, no 
favours in foregoing such 
benefits. 

This free booklet, nicely 
timed before 1993. when a 
surge in pan-European 
sponsorships is anticipated to 
celebrate the single market, 
should be an essential 
aide-memoire. 

CEREC has also 
commissioned research into 
why companies undertake 
European sponsorship. Not 
surprisingly, it concludes that 
most companies sponsor on a 
haphazard project-by-project 
basis, with the main advantage 
reckoned to be the kudos 
gained by being seen by peer 
businesses as a “European" 
company. Then comes the 
ability to gain access to 
overseas politicians, in 
particular the influential 
executives at European 
institutions in Brussels and 
Strasbourg. 

Our television detectives seem 
to have taken to drink 
recently. Inspector Morse 
keeps going thanks to the 
sponsorship of Beamish stout 
and Maigret is supported by 
Kronenbourg lager. Both 
brands are marketed in the UK 
by Courage, which has 
committed itself heavily to film 
sponsorship. 

Its television links are close 
to advertising, but it is also 
prepared to invest in film as an 
art form. It stumped up £30,000 
to enable Nomad Pictures, 
formed by two young 
marketing men with film 
school links and using young 
actors and student technicians, 
to produce Augustine, about a 
young mental patient in a 19th 
century French asylum. As 
well as seeking brand 
awareness from its credits on 
the film - and encouraging 
young talent - Courage used 
the inexpensive project to test 
the waters of the film industry. 
It is now contemplating 
investing $3m in a full length 
movie. House of America, in 
which it will have an equity 
stake as well as a promotional 
spin-off. 

* 

Kallaway. the sponsorship 
consultant, has picked up two 
new assignments. It will 
manage for Morgan Furze, part 
of 1DV, its Baileys 
SummerStage series of 12 open 
air classical music concerts in 
the grounds of English country 
houses, and it will also look 
after the Munch exhibition at 
the National Gallery in 
November, which is being 
sponsored by Norsk Hydro to 
the tune of £250,000 plus. 

* 

The Cleveland Orchestra will 
be playing at this year’s 
Salzburg Festival, and the 
London Proms, courtesy of the 
communications company, 
Ameritech, which is putting up 
$lm over the next three years. 
This also brings the orchestra 
to Salzburg in 1994 and 
perhaps 1995. 

Ameritech’s subsidiary Ohio 
Bell has long been a supporter 
of the orchestra, but this is the 
first time that it has attracted 
a major backer outside of 
Cleveland. Its biggest local 
sponsor is BP America. 

★ 

IBM is behind one of the 
largest arts sponsorships ever 
seen in Ireland - IRE450.000 to 
enable the National nailer y in 
Dublin to take a show of Old 
Master paintings from its 
collection to the US. 

Antony Thorncroft 


INTERNATIONAL 

ARTS 

GUIDE 

TODAY’S EVENTS 

■ AMSTERDAM 

Concerlgefaouw 20.15 Ken-Ichiro 
K obayashi conducts foe 
Netherlands Philharmonic 
Orchestra in music by Bizet, 
Poulenc. Falls and Ra^e/--*n tne 
Klelne Zaai. Nobuko Imai 
accompanied by Roger .Vignolas 
plays music for viola by Hindemith, 
Schumann and Franck: Tomorrouc 
Robert Schumann Ensemble, wea 
and Fri: Emerson QuartetThurs 
and Sun afternoon: Riccardo 
Challly conducts Messiaens • 
Turangalila Symphony (6710 345) 
Muzfektfieater 19.30 Hartmut 
Haenchen conducts Pifore Audi s 
production of Mozart’s Mrtndate, 
with a cast including Bruce Fort 
and Jochen Kowalski, also Thure- 
and Sun afternoon. Tomorrow ana 
Wed: Compagnle DCA in Triton, 
choreographed by Philippe 

Deeoufld (6255 455/credft card 

bookings 6211 2 11) 

■ BARCELONA 

Gran Teafre del Uceu 21.00 Uwe 
Mund conducts first night of Helmut 
Polixa’s new production of La 
traviata. Runs with alternating 

casts till March 20, with next 


performances on Wed. Thurs, Sat 
and Sun (412 1466) 

Palau da la Mustca 21.00 Charles 
Dutoit conducts the -Philharmonia 
Orchestra of London in music by 
Rossini, Stravinsky and Berlioz. 
with-Chanta! -Juittet violin soloist 
Tomorrow: Isaac Stem. Wed: St 
. Petersburg Quartet Fri, Sat and 
Sun morning: Utb Ughi is violin 
soloist with the Barcelona City 
Orchestra.. Fri evening: Sumi Jo 
sings Mozart (268 1000) 

■ BERLIN 

Schausplefhaus 20.00 Claudio 
Abbado conducts the Berlin 
Philharmonic Orchestra in 
Tchaikovsky’s Violin Concerto 
(soloist Maxim Vengerov) and 
Ravel’s. Daphnls at Chk>6. 
Tomorrow: Weimar Staa t skapelle. 
Wed: CPE Bach Chamber 
Orchestra. Thurs, Fri, Sat: Abbado 
conducts Schubert and Beethoven 
symphonies. Sun and next Mon: 
Radu Lupu plays Schumann's 
Piano Concerto -{East Berlin 2090 
2156) 

Deutsche Oper 19-30 Three - 

choreographies by Christopher 
Bruce. Tomorrow: fl barbiere di- 
Sivlglla. Wed: Tartnhauser. Thurs: 
Entfuhrung. Fri: Makropoulos Casa. 
Sat Lucia di iammermoor. Sun: 

Le nozze dl Figaro (West Berlin • 
3410 249) • 

Statttaoper unter den Linden 19.00 
Rudolf Nureyev’s production of 
Sleeping Beauty. Tomorrow and 
Sat f phi genie «n Aulide. Wed: Die 
ZauberflSte. Thurs and Fri: Carl 
Orff double bill. Sun: Tristan und 
Isolde (East Berlin 200 4 762) • 

■BONN ' 

-Beethovenhalle 20.00 'Mariss ■■ 


Jan sons conducts the Oslo 
Philharmonic Orchestra In Dvorak's 
Seventh Symphony and Bartok’s 
Concerto for Orchestra (773666), 
The Oslo Philharmonic tour 
continues to Frankfurt tomorrow, 
Munich on Wed, Linz on Fri and 
Vienna on Sat and Sun. 

■COLOGNE 
Phffiiannonle 20.00 Heinz R6gner 
conducts foe. Berlin Radio 
Orchestra in Bruckner's Eighth 
Symphony. Tomorrow. Psrgolesi's 
Stabat Mater. Wed: I Music! di 
. Roma play Mozart and Bach. 

Thurs: Maurice Andre plays 
trumpet concertos by Hummel and 
Haydn. Fri: Gary Bertini conducts 
the Cologne Radio Symphony 
Orchestra (2601) 

BOrgerhaus Stoi lwo rck 20.00 The 
Lighthouse, chamber opera by 
Peter Maxwell Davies, also 
tomorrow. Wed and Sat in 
Opemhaus: Janacek’s From foe 
House of the Dead (221 8400) 

■ COPENHAGEN 

Royal Theatre 19.30 Le nozze dl 
Figaro, new staging by Vibeke 
Bjelke. Tomorrow: Boumonville 
double-bill. Wed: Abdallah. Thurs: 
Ariadne auf Naxos. Fri: 
Boumomrille's Far from Denmark, 
Sat The Lay of Thrym, 

. Boumonvlife's great dramatic 
ballet based on themes of Norse 
mythology (3314 1002) 

■LONDON 

South Bank Centre 19.45 Piano 
recital by FouTs’ong. Tomorrow: 
John Lill plays Brahms’ Second 
Plano Concerto. Wed: Haitink 
conducts Richard Strauss. Fri: 


Rattle conducts the CBSO. Sun: 
Krystlan Zi merman (071-928 8800) 
Barbican 19.45 Stephanie Gonley 
Is director and violin soloist with 
the English Chamber Orchestra 
in music by Vivaldi and Bach. Wed: 
Mich ala Petri and the Academy 
of St Martin In the Fields. Thurs: 
Colin Davis conducts foe LSO. Fri: 
Andrew Davis conducts foe 
BBCSO. Sun: Jeffrey Tale conducts 
Mozart and Shostakovich (071-638 
8891) 

■ MADRID 

Capita de San Andres de los 
Flamencos 21.00 Gerhard Oppitz, 
Shira Rabin and David Gerlngas 
play piano trios (578 1092) 

■ MILAN 

Teafro alia Scale 20.00 Borodin 
Quartet Tomorrow: Man on 
Lescaut These are foe only 
performances at La Seal a this week 
(7200 3744) 

■ NEW YORK 

Blue Note Jazz Chib and 
Restaurant Tonight’s guest artist 
is Sam Pilafian, with shows at 
21.00, 23.00 and 01.00. The rest 
of the week is a Blues Summit with 
Maceo Parker and Johnnie 
Johnson (475 8592) 

Carnegie Hall 20.00 Jesus 
Lapez-Cobos conducts the 
Cincinnati Symphony Orchestra 
in Lutosiawski's Cello Concerto 
(soloist Lynn Harrell) and 
Tchaikovsky's Fourth Symphony. 
Tomorrow: Wolfgang Sawallisch 
conducts foe Philadelphia 
Orchestra. Wed: Maurizio Pollini. 
Fri: Waseda Symphony Orchestra. 
Sun: concert performance of 


Wagner’s Rienzi (247 7800) 
Metropolitan Opera 20.00 Nello 
Sand conducts Rigoletto. with 
Marilyn Mims as Gilda. also SaL 
Tomorrow and Fri: Le nozze di 
Figaro. Wed: Don Carlo. Thurs: 
Parsifal (362 6000) 

■ STOCKHOLM 

Konserthuset 19.30 Opening 
concert of a week-long piano 
festival. Tonight's programme of 
Brahms, Schumann, Scriabin and 
Albeniz is played by Mona 
Sand strom. Tomorrow: Erik 
Lanninger. Wed: Lars -David 
Nilsson. Thurs: Per Lundberg. Fri: 
Bengt-Ake Lundin (244130) 

Royal Opera This week’s repertory 
includes Simon Boccanegra 
tomorrow and Thurs, and Le nozze 
di Figaro on Wed and Sat afternoon 
(248240) 

■ VIENNA 

UUSIC/DANCE 

Staatsoper 19.30 L'elisir d’amore 
with Luciano Pavarotti as Nemorino 

(also March 13. 17. 20). Tomorrow; 
Rusaifca. Wed: La traviata. Thurs: 
Carmen with Baltsa. Sac La 
boh&me with Kaila Ricciarelli 
(51444 2960) 

Ronacher 20.00 National Ballet 
of Zaire. Tomorrow. Wed. Thurs, 

Fri: Hahizfi-Ciub dance group from 
Ivory Coast (566 1676) 

MusBnrarein 19.30 Andras Schiff 
and friends give the first of four 
concerts In foe Brahms-Saal 
devoted to chamber music by 
Haydn. In tonight's programme, 
Cecilia Bartoli is soloist in the 
cantata Arianne a Naxos. 
Tomorrow's soloist is John 
Shirley-Quirk, with further concerts 
on Wed and Thurs. Wed in Grosser 


Saal: Luciano Pavarotti. Sal and 
Sun: Mariss Jansons conducts the 
Oslo Philharmonic (505 8190) 
Konzerthaus 19.30 Piano recital 
by John Lill. Thurs: Ueder recital 
by Christa Ludwig. Fri: Dennis 
Russell Davies conducts the 
Deutsche Kammerphilharmonie 
(712 1211) 

THEATRE 

Macbeth, directed by Claus 
Peymann, can be seen at foe 
Burgtheater on Wed. Sat and Sun. 
Hugo von Hofmannsthal’s Der 
Schwierige, directed by JQrgen 
Flimm. is showing on Thurs and 
Fri (51444 2218). Vienna's English 
Theatre (Josefsgasse 12) has 
performances of Richard Harris’ 
thriller The Business of Murder, 
daily except Sun till April 11 (402 
1260). 

• Telephone sales of tickets for 
foe Staatsoper, Volksoper and 
Burgtheater are available 
worldwide lor holders of credit 
cards by ringing Vienna 5131 513 

■ ZURICH 

Tonhalle 20.15 Edmond de Stoutz 
conducts the Zurich Chamber 
Orchestra in music by Rossini, 
Webern and Schubert, with Jeremy 
Menuhin soloist in Mozart's Piano 
Concerto No 24 (252 1737). Wed 
and Fri: Pinch as Steinberg 
conducts foe Tonhalle Orchestra 
(201 1580). Tomorrow and Thurs 
in Opemhaus: Ligeti's Le Grand 
Macabre. Wed and Sab Don 
Giovanni with Ruggero Raimondi 
(262 0909) 

Schausplelhaus 20.00 Arden of 
Pavers ham. Elizabethan thriller 
directed by Terry Hands, also Wed 
and Sun. Tomorrow and Thurs: 
Durrenmatt's The Physicists (221 
2283) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO RraWY 
CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a Joint FT/CNrl pro- 
duction with Grant Perry end Colin 
Chapman 
Super Channel 

0330-0900 (Mon) FT East Europe 
Repo rt - weekly Indepth analysis 
Irom FTTV 

0830-0900 (Tubs) Spiegel TV - 
Inti Report - the real world ot 
documentary 

2130-2200 (T oes) Media Europe - 
what's new in European media 
business 

2130-2200 (Wad) FT Business 
Weekly - global business report 
with James Bellini 
0830-Q900 (Thurs) Madia Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

2130-22.00 (fri) Spiegel TV - Intt 

Hspon 

Sky News 

0130-0208 (Mon). 2130-2200 
(Thura). 05300600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1030 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 

Report 

SUNDAY 

Qfftj 

1030-1100. 1600-1630 World Busi- 
ness This week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400, 2030-2100 FT Business 
Weekly 
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Nigeria’s case 
for help 


M; 


NIGERIA’S civilian politicians, 
preparing for the handover 
from military rule, should be 
heaving sighs of relief. General 
Ibrahim Babangida's decision 
to bite the bullet and float the 
naira may have saved a struc- 
tural adjustment programme 
which was in serious trouble. 
A large devaluation would not 
have been a happy start to 
Nigeria's return to civilian rule 
next year. But what the presi- 
dent is up to is. as yet, Impossi- 
ble to decipher a final thrust 
for reform; the last Hall of a 
tired leader; or a clever ruse to 
fool the international financial 
community? Hope springs eter- 
nal, but experience counsels 
caution. 

The government's intention, 
of course, is that floating the 
naira, and so closing the wid- 
ening gap between the official 
and market rates, will lead to 
an agreement with the IMF 
and a subsequent rescheduling 
of Nigeria's $30bn of external 
debt. The economic case for 
such relief is compelling. 
Nigeria’s huge debt burden, 
with notional debt service pay- 
ments consuming 60 per cent 
of export earnings, makes 
development impossible. The 
country desperately needs to 
hue resources to invest in its 
crumbling infrastructure. 

Yet Nigeria's creditors 
should be sceptical. The 
exchange rate crisis reflects 
the weak government manage- 
ment of the past .year. The 
exchange rate differential has 
grown because inflation has 
accelerated to an annual rate 
upwards of 30 per cent, fuelled 
fay high domestic credit expan- 
sion to fund a growing budget 
deficit as public spending ran 
out of control. 

Tough controls 

There is no point in throw- 
ing more resources at Nigeria 
unless the government can 
prove that it is serious about 
reform once more. The 
exchange rate can only be pre- 
vented, when floated, from col- 
lapsing if this devaluation is 
combined with a tight mone- 
tary policy and tough controls 
on public spending. The gover- 
nor of the central bank last 
week reaffirmed the federal 
government’s commitment to 
“fiscal restraint and public sec- 
tor rationalisation", with 
expenditure to be targeted only 
on “priority projects that can 


be satisfactorily completed by 
the end of 1992". But promises 
are not enough. Until they are 
backed by a precise plan of 
action, the IMF and the credi- 
tors should bide their time. 

To be specific: are grandiose 
and economically un viable pro- 
jects such as the Ajaokuta 
steel plant and the proposed 
aluminium smelter to be 
stopped; or will Nigeria's 
roads, telephones and schools 
crumble while oil revenues 
continue to prop up the politi- 
cians' pet projects? Is the fiscal 
base to be widened so that pub- 
lic spending can be met from 
taxes rather than by printing 
money; or will the government 
continue to subside domestic 
petrol at the absurd price of US 
4 cents a litre, while turning a 
blind eye to large-scale smug- 
gling of fuel to neighbouring 
countries and widespread eva- 
sion of customs duties? 

Internal monitoring 

Only when these questions 
have been answered satisfacto- 
rily should a new IMF agree- 
ment be signed. The truth is 
that the Babangida administra- 
tion. which started so well 
when it launched its economic 
reform programme in 1986. has 
over the past 12 to 18 months 

f iven structural adjustment a 
ad name. His government 
must now show that the recent 
mismanagement and siphoning 
off of state funds is over. 
Nigeria desperately needs 
greater internal monitoring, as 
well as external scrutiny, of its 
economic affairs. 

Only then would Nigeria's 
creditors have reason to 
believe that debt relief will 
speed development and ease 
the suffering of Nigeria's citi- 
zens, rather than be dissipated 
by politicians. The forthcoming 
presidential elections may 
tempt the western creditors to 
offer a combination of debt 
reduction, debt rescheduling 
and new lending to encourage 
reform. But these should be 
offered only on the condition 
that the government can agree 
to, and keep to, tough condi- 
tions laid down in a new IMF 
agreement Without fiscal dis- 
cipline and closer monitoring. 
Nigeria’s structural adjustment 
will fail, and the current mis- 
ery of much of the population 
of Africa's largest, and the 
world's 13th poorest, country' 
will continue. 


A lottery for 
good causes 


THERE STOOD the home 
secretary, ready for bis photo 
opportunity, brandishing a 
handful of £10 notes and 
looking for all the world like a 
reasonably prosperous book- 
maker. The image was appro- 
priate. The proposal for a 
national lottery, which was 
announced on Friday, has the 
marks of a rather seedy piece 
of electioneering. 

The lottery, according to Fri- 
day's white paper, will provide 
“a harmless form of entertain- 
ment". Until 1826, when it was 
banned, it was “a respectable 
government undertaking, 
which at one time had the then 
Archbishop of Canterbury as a 
trustee". That may be a rather 
partial view of history, a House 
of Commons committee, estab- 
lished in 1808, concluded that 
“the foundation of the lottery 
system is so . . . vicious - - . that 
under no . . . regulations will it 
be possible... [to] divest it of 
all ... evils". You do not have 
to go all the way with these 
worthies to be critical of the 
present proposal. 

In the first place, a lottery is 
highly regressive. All the evi- 
dence from around the world is 
that tickets are mainly bought 
by the poor, the frustrated and 
those who are falling behind 
society in one way or another. 
Moreover, they are sold on 
terms which would make a 
mobster blush. 

The government expects that 
around a third of the proceeds 
will go on “good causes" and 
another 15 per cent on 
expenses; what is left for prizes 
will then be subject to an as 
yet unspecified lottery tax. 
That adds up to a very nega- 
tive sum game indeed, and one 
which even by the standard of 
lotteries seems heavily loaded 
against the player. On one esti- 
mate, prizes usually average 
around 60 per cent of receipts. 

Cultural pursuits 

The worst feature of the plan 
is that the people who pay far 
it will not, by and large, be the 
main beneficiaries. The good 
causes which the government 
has in mind include the arts, 
sports, the heritage and chari- 
ties; special emphasis is placed 
on improvements to the 
national heritage “ranging 
from cathedrals through muse- 
ums to listed buildings from 
our artistic and industrial 
past”. All worthy objects, hut 


all tending to be of most press- 
ing Interest to the more pros- 
perous members of society. 
The relatively poor people who 
will buy lottery tickets will be 
subsidising the cultural pur- 
suits of the relatively well off, 
who will not 


New quango 

There is something rather 
odd about a conservative gov- 
ernment proposing the estab- 
lishment of a legally protected 
monopoly, to be administered 
by a new quango. Its members 
will be “independently minded 
and have achieved personal 
distinction and public stand- 
ing". No wonder the various 
arts and sports lobby groups 
are already nibbing their 
hands in anticipation. 

At least the white paper 
promises that the money 
raised will not be used to 
finance the government’s con- 
ventional spending pro- 
grammes. But you can never 
be sure. New York established 
its lottery in 1967 with the prof- 
its to be set aside for educa- 
tion: came a budget crisis, and 
the money was quickly shifted 
into the general fund. The 
same happened a little later in 
Connecticut 

Despite all this, the eco- 
nomic and political climate is 
probably right in the UK for a 
lottery system; the home sec- 
retary will not be alone in dis- 
missing its critics as “party 
poppers". Ever since lotteries 
were used to rebuild Rome 
after Nero burnt it down, gov- 
ernments and the public have 
been happy to tun to this 
device at times of slow growth 
and growing deficits. 

But If a lottery is inevitable, 
let there be some attempt to 
steer the proceeds towards the 
people who will he buying the 
tickets. One Idea would be to 
build a network of money 
advice centres, which could - 
among other things - warn 
people against playing games 
in which the dice are too 
heavily loaded. 

If Britain needs to spend a 
bit more on the arts, which it 
probably does, and if the sensi- 
ble way to fund this is through 
a hypothecated tax, which it 
possibly is, then let the levy 
fall on those who are most 
likely to benefit. A tax on 
muesli, perhaps, or on designer 
ice creams. 


aking nations is 
an ugly matter, 
especially when 
.they are being 
formed from the ruins of totali- 
tarianism. 

In Azerbaijan now. the 
republic's national leaders are 
jockeying for power in the 
wake of the resignation on Fri- 
day of President Ayaz MutaJi- 

bov. While this is going on, 

people are gorging themselves 
on details of real and alleged 
atrocities perpetrated by Arme- 
nian irregulars in their enclave 
of Nagorno-Karabakh against 
Azeri towns and villages on its 
south-east corner. These 
reports of atrocities, which 
have a hard core of truth how- 
ever much they are inflated, 
have made a fraught situation 
apparently insoluble. 

Nagorno-Karabakh Is taking 
its place among the world's 
apparently unsolvable ethnic 
territorial disputes. This sliver 
of mountainous ("nagorno") 
territory has been home to 
Armenians for centuries. Given 
semi-autonomous status in 
1923, it has long been regarded 
by Azeri nationalists as an 
affront to their national integ- 
rity. Since 1988, it has been the 
focus of a distrust of Moscow 
in the papular fronts of both 
Armenia and Azerbaijan. 

President Levan Ter Petro- 
sian of Armenia was a leading 
member of the Karabakh Com- 
mittee. which was the nucleus 
of the Armenian independence 
movement. President Mutali- 
bov of Azerbaijan has just 
fallen because he could not 
protect his people in the Azeri 
towns within the enclave. 
Karabakh is at the heart of the 
two new nations' politics, and 
positions on both sides have 
grown increasingly rigid. 

The town of Agdam. near the 
Nagorno-Karabakh border in 
Azerbaijan, is now a site of 
muted horror. It lives under 
the shadow of the massacre at 
the Azeri village of Khodjaly 
on February 25 and 26, when - 
from the survivors’ account - 
Armenian guerrillas fell upon 
the town, and massacred a ref- 
ugee column fleeing towards 
Agdam. The low claims on the 
Azeri side are of around 1,200 
dead; neutral observers say 
about 200. 

On the streets of Abdam 
there are groups - hundreds 
strong - of refugees. In the 
local hospital, practically 
devoid of equipment, five peo- 
ple lie in bed in the tiny, foetid 
wards; when the bandages are 
unwrapped from their feet they 
reveal suppurating toes and 
soles, the flesh having been 
eaten away. 

The story told by one of 
them, Ms Aina Gasanov, 50 but 
looking 70, is that they fled to 
the woods from Khodjaly on 
the night of February 25 and 
were there until found last Sat- 
urday - 11 days and nights, 
lightly clad in sub-zero temper- 
atures, eating only snow. 
There had been, she said, 200 
of them: half had died, some 
were still there. A young doc- 
tor standing by said that all 
the survivors would undergo 
amputation. 

There is little sign of damage 
in the town itself. I saw three 
sites where rockets, said to be 
of the Krystal type, had fallen: 
one had come down outside a 
partly built bungalow, the frag- 
ments awaking a hole in the 
roof below which slept two 
infants (who were unhurt). We 
were told six such rockets had 
fallen on Saturday night. 

The front line is now on the 


John Lloyd says peace 
for Nagorno-Karabakh 
is seemingly out of reach 

Mountain 
to climb 


. j 



Path of violence: an Azeri soldier carries a woman from 
the village of Khodjaly, recent scene of a massacre 


Karabakh border, a few kilo- 
metres up the road from 
Agdam. Near the village of 
Shell the Azeris have estab- 
lished a post with two rusting 
150mm Pushka cannon. One. 
was pushed to the brow of a 
hill overlooking a valley in 
which lies the town of Afkeran, 
formerly Azeri and now held 
by the Armenians. There were 
two forward Azeri positions 
beyond, each with half a dozen 
men. That appeared to be the 
strength of the Azeris in the 


complain of relative weakness 
in the face of Armenian 
strength, have one or two 
Drads and some tanks and 
armoured personnel carriers. 

If anything is clear in. thin 
muddy, partisan struggle it is 
that the Armenians are trying 
to clear the Azeris out of Kara- 
bakh and secure their borders. 
The front line post at Sfaeli is 
on the borderr Askeran just 
inside. 

Shusha, a little farther in, is 
still held by the Azeris but sur- 


A1I over the former anion are autonomous 
regions of differing status 
many within the Russian republic itself ~ 


field yesterday. 

One man at the Sheli post 
said that one of the cannons 
worked, another said that nei- 
ther did; in any event, there 
was one shell. A little further 
away in the valley, automatic 
fire crackled sporadically, 
interspersed with booms from 
Armenian guns in or near 
Afkeran. Azeris warned of 
snipers, but no fire was 
directed at the post when we 
were there. 

However, it had come under 
fire while host to a Drad rocket 
launcher, according to a televi- 
sion reporter who had filmed 
it The Azeris, who continually 


rounded by Armenians, and we 
were told that helicopter 
flights had stopped. 

In clearing the area, the 
Armenians have laid what 
presently seem to be the inde- 
structible foundations of Azeri 
hatred, and appear to have put 
any kind of peace out of reach. 

The reverses suffered by the 
Azeris have fed their way 
quickly into national politics. 
President Mutahbov, a former 
first secretary of the Azeri 
Communist Party who rushed 
through presidential elections 
last September in the wake of 
the August putsch, had tried to 
retain vestigial links with the 


former Soviet Union, agreeing 
to membership of the Common- 
wealth of Independent. States 
and delaying the creation of a 
national army and currency. 

He had survived in the clan- 
nish politics of Baku, the state 
capital, by; co-opting some 
opposition figures into power 
- thus he had hoped to avoid 
the fate of President Zviad 

Gamsakhurdia, the former 
Georgian president; who 
excluded to his cost a widening 
circle of the opposition. 

It seems, however, that Mr 
Mntalibov was unable to quash 
the cabals. Elis ambitious 
prime minister, Mr Gasan Gas- 
anov, had put lines out to the 
opposition and when, last 
Thursday and Friday. thou : 
sands surrounded the Azeri 
Supreme Soviet in protest, he 
turned on the president and. 
helped to bring about his £alL 
“Even if another takes my 
place, you will not be able to 
solve the Karabakh problem," 
said Mr Mutalibov before be 
went But those now calling for 
a change in policy think they 
can. 

Dr Tevflk Gasimov, a senior 
member of the Supreme Sovi- 
et's National Council, which 
now exercises effective power, 
said at the weekend: “We want 
Azerbaijan to be a democratic 
unified state. We will have no 
autonomous regions; these are 
a left-over of Soviet imperial 
days when they used one 
nation to control another. The 
Armenians in Karabakh will be 
equal before the law. with 
every other citizen." 

Dr Gasimov said that the 
first priorities were to form a 
national army of. between 
20,000 and 30,000 men, 10,000 of 
whom would be used to seal off 
the borders and airspace of 
Azerbaijan, preventing equip- 
ment and soldiers being flown 
in to Karabakh. He - and oth- 
ers - made much of the size 
and efficiency of the military 
forces on the Armenian side, 
saying that the local forces 
were augmented by profes- 
sional fighters from Syria and 
Lebanon, where there are sub: 
stantial Armenian minorities. 

A Lebanese film-maker m 
Agdam confirmed part of this, 
saying that the rich Dashnak 
(Armenian) community in his 
country was providing funds 
for arms and men tohelp.thgir 
kin in Karabakh. " 

The area has already played 
a rale far beyond its size: in 
stimulating the national move- 
ment in Armenia, Karabakh fit 
a torch round the: former 
Soviet Union - one still flar- 
ing in Azerbaijan. 

Furthermore, it is one exam- 
_ pie of a host of similar .cases. 
All oyer the former union are 
autonomous regions of differ- 
ing statuses - many within 
_ .. the Russian republic Itself . 

which Is home to several' differ-' 

, ent peoples. 

The groups of politicians in 
Baku who claim the right to 
destroy these autonomies in 
the name of the equal rule of 
law are parallelled in other 
republican capitals - includ- 
ing Moscow and Kiev. 

They claim suoh regions are 
relics of Stalinism and so. in a 
sense, they are. But the fact is 
that the people in them cling 
to their autonomous status, or 
seek to become folly indepen- 
dent, through fear or a resur- 
gent sense of nationalism. This 
will hardly go away without 
further - perhaps a great deal 
of - bloodshed, if no mecha- 
nism ran be found to untangle 
these knots. ... 



on rail sale 

Richard Tomkins on a change of 
heart over privatisation plans 


Insider 

spoils 


Perhaps City villains should 
take a tip from the world’s 
drug traffickers. If you have 
to get arrested and thrown in 
jail, Zurich is the place to have 
it happen. 

The prisons are nice, and 
you get paid £7.60 a day net 
for your labours. South Ameri- 
can drug-mules love it it 
seems, because they can make 
more money there than at 
home. With an average sen- 
tence of 38 mouths, they can 
stash away a nifty £3.850. 
Moreover, they can ship it 
home without hindrance 
because Swiss law forbids any- 
one to make a claim on the 
money. 

All this, plus the cost of 
prosecution which is paid by 
the state, has been getting on 
the nerves of Marcel Bebie, 
public prosecutor in the dis- 
trict of Bulach which, being 
adjacent to Zurich airport, has 
to handle all the mules caught 
on their way to the city's big 
drug market Bebie suggests 
the level of jail pay should be 
related to the cost of living 
in the criminal's country. 

Then only the Japanese 
would want to come. 


Strange taste 

The idea that Warren Buf- 
fett the canny American inves- 
tor. has suddenly found a taste 
for the shares of Guinness, 
Britain's sixth biggest com- 
pany, is a bit hard to swallow. 
True. Buffett likes to take big 
stakes in solid brand names 
and has done very well by 
investing in that other 
well-known drinks company. 
Coca-Cola. 

But Buffett tends to invest 
in famous names when they 
are down on their luck. Wit- 
ness bis current love-affair 
with Salomon, G uinn s, by 
contrast, has been outperform- 
ing tbe market for years and 
is selling on 18 times earnings. 
It is hard to see how it can per- 
form much better. 


Observer 


If Buffett really has a big 
stake in Guinness - one per 
cent would be worth over 
£100m - perhaps he should 
be thinking of lightening his 
load, rather than adding to 
it? 


On the turntable 

■ How time flies. Remember 
a punk hand from the late 
1970s called the Sex Pistols? 
Didn't EMI sign, up the group 
and then drop them after the 
group had released only one 
record because it was worried 
about tbe bad publicity? And 
didn't Richard Branson's Vir- 
gin records then release their 
album. Never Mind the Bol- 
locks. Here's tbe Sex Pistols, 
which contained a track called 
EMT? 

It was not a flattering little 
ditty and ended with a loud 
raspberry. Presumably. Thorn 
EMI now owns the rights to 
the company song. 


Precautions 


M It’s over four months since 
Robert Maxwell died but 
bizarre anecdotes about the 
man continue to surface in 
odd places. 

The latest, recounted in a 
review of Tom Bower's Max- 
well biography in the Times 
literary Supplement, could 
have come straight out of a 
film script about Harry Lime’s 
post-war underworld. 

Maxwell had invited Rodney 
Leach, a Rothschild banker, 
to visit him alone at H eadin g, 
ton HalL “Alarmed by the 
underworld tales which had 
come to my ears about his 
years in the Berlin Control 
Commission. I agreed to the 
visit on one condition, that 
telephone calls would, be put 
through to tbe house at speci- 
fied times, and if l did not 
reply the caller would summ on 
the police." writes Leach. 

Maxwell showed not a flicker 



“Have a dramatic week 
m British politics” 

of offence or surprise. “Indeed, 
he seemed to view my precau- 
tions with some respect, as 
evidence that 1 had at least 
an inkling of the realities of 
life," says Leach who now sits 
on the Jardine Matheson 
board. 


Lindi’s broadcast 

■ It sounds as if there is a lit- 
tle disagreement behind the 
cameras about tbe content of 
what could be Britain's most 
exciting party political broad- 
cast this year. 

If Undi St Clair, founder 
of Britain's Corrective Party, 
can raise a minimnm 50 candi- 
dates willing to stand in the 
election, her party will q ualify 
for an election broadcast St - 
Clair envisages a broadcast 
replete with brothel scenes 

- featuring “lots of condoms, 
disinfectant and clean sheets" 

- to lend credence to her main 
policy idea - legalising prosti- 
tution. "Tbe clean side of a 
brothel has never been shown 
on the media,” she says. 

That is not quite what the 
BBC has in mind. Margaret 


Douglas; the Beeb's chief politi- 
cal adviser, .was thinking more 
in terms of producing some- 
thing similar to the OT Hg flUg' 
put out recently by the now 
defunct SDP. 

That broadcast, featuring 
the twin talking heads of John 
Cartwright and Rosie Barnes 
- the two remaining SDP MPs, 
was by common consent 
among the dullest of recent 
times. It would be a supreme 
test of even the former kfiss . 
Whiplash's daunting communi- 
cations string to make such 
a format interesting. -- 


Overworked 

■ Richard Lines, chairman 
of the acquisitive specialty 
chemical company MTM, 
seems to be under an unusual 
amount of pressure of late. 
First his well-connected com- 
pany upsets the stock market 
fay revealing that it is having 
difficulty getting Its auditors 
to sign off the accounts. Then 
he resigns as chairman of the 
board of governors of Teesside 
Polytechnic. 

lie energetic Lines, who 
since 1973 has been MTNTS 
driving force, had thrown him- 
self wholeheartedly into his 
Polytechnic role, 'even giving 
£100.000 of his own money to 
found three academic chairs 
to strengthen its research. • 

As chairman he helped the 
Poly win the go-ahead for a • 
new University College on 
Teesside together with Dur- 
ham University and the Tees- 
side Development Corporation. 
MTM says lines had been com 
sideling resigning from the 
Poly board for some time; and 
the two emits are unrelated. 


No comment 

l The Financial Times' reputa- 
tion for being first with the 
news is obviously growing. 

A woman called to ask one 
of our reporters whether he 
bad an advance copy of the 
Budget When he confessed 
fie did not she said: “Don’t 
tell me you write it afl, up on 
the day*. 


B ritish Rail's passengers 
do not want privatisa- 
tion. Look at It tills way, 
they argue. 

BR is terminally unprofita- 
ble. If it is privatised, it will 
have to start making money. 
There are realty only two ways 
of achieving mat: raising' the 
faces, or axrins unprofitable 
services. Either way, rail users 
will suffer. 

It is not just BRfg passen- 
gers who are concerned about 

privatisation. Communities 
fear for the future of their 
transport links. Oar drivers 
want to keep people on the 
trains and off the roads. The 
environmental lobby presents 
public transport as a panacea 
for pollution. Nearly everyone 
agrees -that railways are A 
Good Thing. 

That, in short, is why minis- 
ters have abandoned plans for 
a "big bang” privatisation of 
BR. tine recent opinion poll 
suggested that more than 80 
per cent of wins see privati- 
sation as a threat to rail ser- 
vices rather than a boon. With 
general election looming. 
Ideology has therefore had to 
take a back seat, to pragma- 
tism in tiie quest for a means 
of ftiifnifwg the govermnent’s 

privatisation pledge. - 
It an looked so dUtoent Just 
four mouths ago. Then, Mr 
Malcolm Rlfkind, transport 
secretary, had the air of a man 
in a fanny. No part of the rail- 
way would be unto- died by 
priva tisation in the Hfe Hinp of 
the next’ parliament, he said. 
The profltable lnterCity and 
RaUfreight divisions would be 
swiftly sold off - 'In Inter- 
City’s case, complete with 
tracks. Services on the loss- 
mahing Network SouthEast 
and Regional' Railway net- 
wurks would fiefranchlsed to 
whoever would rett them with 

the BMiTlMttaihdilfai 

But fUFphms always seemed 
ambitious. Ratifreight, which 

had good potential for making . 
profits because it was unbur- 
dened by the cost and com- 
plexity of ownihg its own 
tracks;, 'might conceivably 
have sold: But Intercity mtf ' 
for from making what the pri- ' 
vale sector would regard as * - 
commercial return, and Us 
most importaht route, tile Lon- 
don Euston-to Glasgow line; 
was badly in need of a £75Qm 
rafari ri s hro ent ^ v-v - 

Franchising, too, presented 
a series of problems. In the 
absence of any domestic or 
international market for used 
trains, where would franchi- 
sees get their rolling stock? 
What would happen if a fran- 
chisee went bust? What sort of 
service would people get from 
a company serving out the last 
few smiths of a franchise that 
had not been renewed? 

Another feature of the Rif- 
kind plan was on-track compe- 
tition, at least for Intercity. 
Bat if Intercity owned the 
tracks, what was. to stop it 
keeping competitors away by 
inflicting punitive charges for 
access? And if a regulatory 
body was set up to prevent 


this, would Intercity's signal- 
men simply shunt competitors’ 

trains into tile aridtng a While 

their own trams whistled by? 

As tiie dHRcfftties mounted, 
rival plans began to emerge. 
Trade and industry ministers, 
influenced by the Adam Smith 
■ Institute, tiie right-wing think 
tank, said the only way to 
guarantee 1 proper competition 
. was to separate ownership of 
the tat* 15 from the trains - 
in other words, making rail- 
ways like roads or airports. 
Downing Street backed the 
- ideas of tiie right-wing Centre 
for Policy Studies in seeking a 
return to the glory days of the 
regional companies like the 
Great Western Railway. 

History does not relate what 
the Treasury made of all this. 
In all probability, it was 
aghast Proceeds from any 
form of privatisation would be 
tiny; many parts of the rail- 
way would have to be fattened 
up with heavy investment to 
mate them saleable; and sub- 
sidies, for from falling, might 
need to rise to enable private 
sector operators to make a 
wuminwirial return. 

Faced with the intractability 
of these- objections, ministers 
have finally decided to do 
what BR chairman Sir Bob 
Reid said they should have 
done all along; take things 
slowly. First, private sector 
trains will be allowed an to 
tiie tracks. Next HR's unprof- 
itable train services will be 
franchised out and the profit- 
able ones sold - possibly in 
groups, like the former Great 
Western services out of Lon- 
don Paddington. Finally, when 
all the trains are privately 
run, BR will end up as a track 
authority, perhaps to be sold 
off to the private sector as an 
asset-rich blue-chip stock. 

OnC attraction of this solu- 
tion is that everybody seems 
to get something out of it BR 
gets a stay of execution; trade 
and industry minis ters get 
their track authority; Downing 
Street gets Its Great Western 
Railway; and Mr ttwirind can 
- argue that his only serious 
reverse has been tiie decision 
to split the sale of InterCity’s 
trains and tracks. 

-.And what of tiie passengers? 
Inevitably, tiie package has 
been designed with the elec- 
tion In mind. Voters will be 
.xeasSMei WiteL the J4 massage, 
that privatisation - or dena- 
tionalisation, as it Is to be 
known - will bring the dawn 
of a new golden age for the 
railways. 

Whether they swallow it or 
not Is another matter. Bnt 
their two big concerns - fare 
rises and service cuts - are 
likely to remain naggingly 
persistent After all, if BR’s 
amices are sold to tiie private 
sector, then the government 
will relinquish control over 
fares and timetables. If it 
insists on retaining that con- 
trol, then the private sector 
will not want to buy the ser- 
vices. No amount of repadsag— 
ing will make (hat conundrum 
go away. 


HOW WELL PREPARED 
ARE YOU FO R THE ODD 
CATASTROPHE? 



A customer who go « bust unexpectedly can have , a 
catastrophic effect on you, y 0 ux business, your employees 
and your shareholders. - 

Credit insurance' is the answer, but which company 
should you go with? And under what terms? With the 
Dumber of insurers in the market now, you need a good 
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XfTe’re the largest credit insurance broker id' Europe, 
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071 235 1754. Before the- unexpected happens co you. 
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tonce. After 40 years at the 
p ^ n f iad 5 country's flnan- 
SJ* establishment, serious 
Paws have been exposed in the 
strategies on which it built its 
success. Even some of its' 
tong-standing industrial clients 
nave begun to question their 
close relationship with the 

h ank . 

J&e Second World 
di ? banca k** con- 
*rttad ^ levers of power in 
Italy's financial and business 
world. The man tugging on the 
handles has been Enrico Coc- 
oa, now, at 84, Mediobanca’s 
honorary chairman, but stUl 
■very much tn charge, 

Mr Cuccta has built Medio- 
banca s influence on two sets 
1 of alliances, at home and 
abroad. Within Italy, it has 
acted as the house bank of the 
salotto buoho, the family group- 
ings that dominate Italian busi- 
ness, enhancing their control 
with ever more complex webs 
of shareholdings. Elsewhere in 
Europe, rather than open its 
own foreign offices, it has 
developed close, informal WnWt 
with a handful of well-estab- 
lished merchant banks, such as 
Germany's Berliner Handels- 
und Frankfurter Bank (BHF) 
the UK’s S G Warburg and 
France’s Lazard Freres. 

Until now, these twin sets of 
alliances have reinforced one 
another. Mediobanca's domi- 
nance at home has increased 
its usefulness to its foreign 
allies; the strength of its inter- 
national relationships has 
1 enhanced its usefulness to its 
domestic clients. 

Now, this neat pattern is 
unravelling. In three recent 
deals, for some of the bank's 
biggest clients - the AgneDi 
family, the Pirelli tyres and 
cables group and Generali, 
Italy’s biggest insurer - 
Mediobanca has stumbled. Its 
strategy is r unning into trou- 
ble, at home and abroad. 

Within Italy, Mediobanca's 
dominance is threatened by 
the passage of investor protec- 
tion laws to safeguard minority 
shareholders and promote 
greater transparency in big 
business transactions. This is a 
direct attack on the salotto 
buono's pattern of secretive 
pacts between small groups of 
shareholders. - and hence on 
Mediobanca, architect of many 
such agreements. 

In the rest of Europe, Mr 
Cuccia's policy of alliances ' 
rather than direct expansion 
looks increasingly old-fash- 
ioned. The creation of a single 
European market and the 
growth of cross-border mergers, 
and acquisitions have led the 
continent's big banking houses 
to establish wholly-owned 
pan-European networks. Infor- 
mal working alliances are 


footing 
summit 

Haig Simonian explains why Mediobanca, the 
Italian merchant bank, is in need of new ideas 



out of style. 

The problems created - by its 
fail ore to establish a wider net- 
- work of its own is well illus- 
trated by the most spec tacular 
of Mediobanca’s recent set- 
backs: Pirelli's defeat in its 15- 
month struggle to take over 
Continental, Its German rival 
in the tyre business. The fail- 
ure has a number of causes but 
neither Pirefli nor Mediobanca, 
traditionally , ■ its principal 
adviser, emerges well from the 
story. 

Continental’s -adviser was 
Morgan Grenfell, the UK mer- 
chant bank bought 'in Novem- 
ber 1989 by Deutsche Bank - 
with, which Mediobanca has . 
worked closely in the past. 
Deutsche Bank's acquisition of 
Morgan Grenfell was a striking 
example of the. newly forming 
pan -European ' ' in vest ment 
banking networks. The Conti- 
nental battle .was '& dear vie-, 
tory for the new era: the com- 
bination of Anglo-Saxon 
takeover expertise and solidar- 
ity among the German, finan- . 
cial and industrial companies 
which. rallied -id Continental's 
defence left Pirelli and' Medio- 
banca outgunned. 

Mediobanca’s second set back 
has come in France, where the 
Agnelli family, which controls 
Italy’s biggest industrial group. 
Fiat, is fi ghHwp for control of 
Perrier, the mineral water con- 
cern. For decades, Mediobanca 
has been, the Agpeffis’ closest, 
and most trusted financial 
adviser. It fa not directly 
involved in the Perrier bid, and 
so its prestige fa not immedi- 
ately at risk. But the stakes are 
high, nonetheless: the Agnellis 
look like losing Perrier to a bid 
from. Nestfa. the Swiss food 
groUp, backed- by La 2 ard 
Fr&res and other, important 
French hanking nanus^ -Medio- 
banca has .had; to stand help- 
lessly by as one - of its' most 
important cHlenta has run fold 
of one of its traditional allies, 
lizard Freres. , 

The third setback came at 
home, where^ its Ll,750bn 
rights issue for Generali last 
year. r- the biggest capital-rais- 
ing exercise by a quoted com- 
pany in. Italy - prompted 
unprecedented criticism by pot- 
iticians and the press. For 
years, . Meifiobanca has been 
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the company’s merchant bank; 
it is also the biggest single 
shareholder in Generali, with a 
stake of almost 6 percent 
Bankers criticised Generali’s 
rights issue as an attempt by 
Mediobanca to reinforce its 
bold over the company. Suspi- 
cions were aroused by the byz- 
antrne structure of the dial, 
which involved both new 
shares and warrants to pur- 

Mediobanca will 
have to come to 
terms with more 
transparent markets 

chase additional stock in 
future. Under the terms, voting 
rights for those shares not 
taken up immediately by inves- 
tors would rest with a Medio- 
banca-controlled subsidiary. 
That could leave Mediobanca 
controlling another 20 per cent 
of the company's expanded 
share capital 

The storm caused by the 


Generali deal provoked an out- 
cry in the Italian parliament. 
The controversy played into 
the hands of politicians seek- 
ing new rules to protect small 
shareholders. Legislation to 
guarantee minority sharehold- 
ers* rights fa commonplace in 
most big Industrialised coun- 
tries, but only became law in 
Italy at the end of January. 

The new regulations strike 
at the heart of Mediobanca's 
use of equity holdings to 
cement its dominant position 
in corporate finance. One of Mr 
Cuccia's most famous observa- 
tions is that shares in Italy are 
not counted, but weighed. That 
refers to Mediobanca’s tech- 
nique of assembling small 
groups of shareholders, each 
owning a fraction of a quoted 
company, but whose pooled 
interests are enough to give 
them control. Such long-term 
shareholder pacts lie behind 
many of Italy's best-known 
groups like Pirelli and Olivetti 

The new Italian laws do not 
specifically ban shareholders’ 
pacts. However, the exact star 




A method to determine any bias of 
risk among Lloyd’s syndicates 

From Mr A R Platts. It is therefore the agent’s job excessive 
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From Mr A R Platts. 

Sir, You report on the prob- 
lem of so-called “insider deal- 
ing” at Lloyd's (“Lloyd's 
inquiry starts as insider- row 
grows”, March 5). 

It fa certainly important to 
look at the membership of par- 
ticular syndicates, in a “verti- 
cal” manner as it were, to see 
whether this shows bias. How- 
ever, it is perhaps even more 
important to look “horizon- 
tally" at the spread of syndi- 
cates. and especially at the 
underwriting lines on high risk 
syndicates, of individual 
Names. 

That information should 
then be correlated with the 
members' agents t hroug h 
whom the Names underwrote. 

A Name's contract with his 
agent stipulates that the agent 
is wholly responsible for the 
Name's underwriting, without 
interference from the Name. 


It fa therefore the agent's job 
to strike a sensible and safe 
balance for the Name, as 
between risk and reward. A 
“horizontal”- analysis would 
show up whether there is a sig- 
nificant difference between 
working and external Names 
as to the risks they were tak- 
ing, and whether particular 
members' agents were more 
liable than others to expose 
their Names (whether working 
or external) to undue risk. 

Evidence fa beginning to 
emerge, via the Name’s Action 
Groups, that certain agents 
may have a very bad record in 
this respect 

An analysis of this kind fa 
ewntial if a true picture is to 
emerge. The -problem relates 
not only to insider dealing but 
nign to the LMX “spiral”, since 
a Name’s membership of LMX 
syndicates fa the main factor 
determining whether he bad 


excessive risk exposure and 
will now be bankrupted. Since 
Sir David Walker’s investiga- 
tion is to look at insider deal- 
ing and the spiral, I trust he 
wifi make a full study of indi- 
vidual Names’ risk exposure in 
relation both to their member- 
ship erf LMX syndicates and to 
the agents who placed them on 
those syndicates. 

1 can illustrate the need for 
this analysis by mentioning 
that there are Names whose 
underwriting was entirely on 
LMX, and that there is a large 
number of Names who are on 
several disastrous LMX syndi- 
cates. Most of these people face 
bankruptcy as a result It Is a 
highly significant problem. 
Richar d Platts. 

Belmont, 

New Road, 

Littleton, 

Winchester, 

Hampshire S022 6QR 


A welcome fillip to improve the status of engineers 


From Mr Anthony Sumner. 

Sir, It is disturbing that 
Britain fa alone among 67 
nations in the low respect and 
status that it accords to engi- 
neers. That fa a principal tea- 
son why the number of first 
degree graduates going into 
engineering and aided indus- 
tries has dropped 20 per cent in 
the last five years. “Engineers 
and a welding job" (February 
25) was welcome publicity for 


the efforts of the steering 
group which, with the approval 
of the 46 h^stituttons represent 
ihg engineers,' is moving 
towards a new federal body as 
the focal point for the profes- 
sion. 

In his Hugh . Ford Manage- 
ment Lecture to the Institution 
of Mechanical Engineers, our 
chairman, Mr Lewinton, recal- 
led how. in the 1970s, the big 
accountancy firms pooled their 


efforts in a marketing cam- 
paign that transformed the 
social standing and image of 
their profession. 

He called on engineers to 
adopt a similarly positive 
approach. We in TI Group wish 
the steering group success. 
Anthony J Sumner, 
director, 

TI Group pic. ' 

SO Curran Sheet, 

London W1Y7PN 


False terms 
pose danger 

From Dr Nicos Papadakis. 

Sir, "Moslems ready to take 
on Serbs in Sarajevo” (March 
4) asserts that Greece opposes 
international recognition of an 
independent state on its north- 
ern border bearing the name 
“Macedonia” for fear that this 
will stir “Macedonian” nation- 
alism In northern Greece. 

Greece fears “Macedonian” 
nationalism tn Greek Macedo- 
nia as much as it fears Telop- 
ponesfan" nationalism in the 
Pelopponese, “Thessalian" 
nationalism in Thessaly and so 
on. That is not the danger. 

The real danger lies in the 
expansionism implicit in the 
attempt of a small multi-lin- 
gual. multi-ethnic Yugoslav 
republic artificially created by 
Tito in 1945 to usurp and mon- 
opolise a historical Greek 
name and to Hwim territories 
of neighbouring countries 
under false pretexts. 

Rather than providing sup- 
port for Skopje's absurd and 
provocative views, we feel that, 
in the interests of peace and 
stability, such articles should 
avoid misleading and danger- 
ous terminology. 

Nicos Papadakis, 
press attache. 

Embassy of Greece, 
la Holland Park, 

London Wll 3TP 
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Britain’s narrowly educated accountants trail the international field 


From Mr Peter McGregor. _ 
Sir, The problem Identified 
by Christopher Lorenz (“The 
sum total adds up to more t han 
figures", March 6) is made 
worse in Britain because our 
very large numbers of accoun- 
tants are much less wall edu- 
cated than those in other coun- 
tries. , . , 

Only recently have most of 
them been graduates; even 
now I would expect very large 
numbers of them to have given 
up science subjects at about 14. 

Engineers and others can 
learn about accountancy at 
any business school, and they 
do. Anyone wbo has done 
O-level arithmetic can under- 
stand accounting procedures, n 
not be an expert on tax avoid' 


am*, balance sheet cosmetics, 
takeover financing and other 
attributes which realty account 
for the dominant position of 
accountants. 

That fa due to the continual 
invention of both Labour and 
Conservative governments of 
new finan cial traps, tax- laws 
and, occasionally, incentive 
grants or allowances involving 
labyrinthine processes of appli- 
cation. 

There fa nowhere for accoun- 
tants to Learn about technol- 
ogy. A few years ago I realised 
this and ran an experimental 
Technology Summer School at 
Templeton College Oxford, 
with the college's full support 
It was aimed at bankers and 
accountants. A group of front 


ranking scientists In their 80s 
was assembled and a pro- 
gramme of introduction to sci- 
entific and think- 

ing designed. Hundreds of 
totters were sent to chairmen, 
managing directors, financial 
directors and others in compa- 
nies, banks and accountancy 
practices.- 

The first participants were 
all nominated by a small and 
select number of chairmen of 
their companies. 

If the totter got to finance 
directors or “directors of 
human resources", they tended 
to reply that “the school did 
not meet any of their closely 
targeted training needs'*. How- 
ever, we were offering educa- 
tion, .not training: 


In fact, the school was 
judged by participants (in 
response to very detailed inter- 
rogation) to be most success- 
ful, but ran at a loss for the 
first year. We could not attract 
sufficient nominations for the 
second year to make it pay its 
way, and the idea was dropped. 

Attempts are being made to 
broaden secondary education. 
Engineers and technologists 
have plenty of opportunities to 
learn about finance and eco- 
nomics. What a pity that busi- 
ness schools are not in a posi- 
tion to broaden the education 
of our narrow accountants. 
Peter McGregor. 

McGregor and Associates, 
POBoxSZ 
Abingdon 0X13 SJE 


tus of these agreements fa now 
uncertain, and could soon be 
tested in the courts. The new 
legislation also outlaws the 
practice of selling significant 
stakes in quoted companies at 
a premium price, one of Medio- 
banca’s favourite corporate 
power-broking techniques. 

The laws threaten Medio- 
banca's style of backroom 
diplomacy, increasingly anach- 
ronistic In Italy's new era of 
corporate transparency. Its 
whole style - an intense dis- 
like for publicity, a powerful, 
inbred corporate culture - 
may also have been overtaken 
by events. 

Mediobanca has just over 100 
professional bankers among its 
300 staff, all based in a single 
Milanese palazzo. Competitors 
define them as almost a “fra- 
ternity”, professional and dedi- 
cated, but prone to arrogance. 

“Its staff may be brilliant, 
but even Mediobanca has to 
adjust to the new era,” says a 
leading Italian banker. “Mer- 
chant banks much bigger and 
more powerful than Medio- 
banca have recognised they 
must follow their clients 
abroad.” 

The pressures on Medio- 
banca are worsened by grow- 
ing domestic competition. Doz- 
ens of new merchant b anks 
have sprung up in the past five 
years. Many are insignificant. 
But some, like Akros, the 
highly capitalised merchant 
bank, are already licking at 
Mediobanca’s heels. Others, 
like SIGE. the Milan-based 
investment banking arm of the 
IMI financial services group, 
can rely on a steady flow of 
business from their parent 
companies. A turning point 
may have come last year when 
SIGE was appointed by the UK 
government to be the lead 
manager for the Italian part of 
the UK electricity privatisa- 
tion. Traditionally, Mediobanca 
would have expected that role 
by right 

ft fa not too late for the hank 
to adapt to the new era, build- 
ing on its strengths to create a 
new, less inward looking and 
conservative institution. Its 
chairman, Mr Francesco Cin- 
gano, fa a respected banker and 
former managing director of 
Banca Commerciale Italiana, 
the country's most prestigious 
commercial bank. He fa well 
regarded, but hardly the breath 
of fresh air to revolutionise 
Mediobanca. 

To safeguard its central role 
in Italian finance, Mediobanca 
will have to come to terms 
with more transparent domes- 
tic markets and a new era of 
European competition. That 
may nave to wait until the 
moment Mr Cucda surrenders 
control To preserve the bank 
they Inherit, Mr Cuccia's heirs 
may find themselves dismantl- 
ing much of his legacy. 


Samuel Brittan 

Deficit theories 
pro and anti 



Unease is 
already being 
expressed at 
the thought of 
Norman Lam- 
ont. the EJK 
chancellor, 
adding further 
to the British 
budget deficit by cutting taxes. 

The argument on the subject 
will not be between the govern- 
ment and Labour opposition. 
For by saying that Labour 
would borrow “to build”, 
rather than to cut taxes, Neil 
Kinnock has already served 
notice that he fa likely to 
accept whatever deficit the 
Conservative government 
chooses to run and to argue 
that it should be used for pub- 
lic spending 

But nor will it do to contrast 
too crudely John Major's profli- 
gacy with Thatcherite pru- 
dence, although there fa a con- 
trast to be drawn. The famous 
1981 Budget, which raised 
taxes towards the end of the 
last recession (and drove 364 
economists to protest) still left 
a budget deficit amounting to 
3% per cent of gross domestic 
product, or only one percent- 
age point or so less than is 
likely in the coming financial 
year. Sir Geoffrey Howe, the 
then chancellor, accepted (if 
reluctantly) that bndget defi- 
cits rose in recession. His 
worry was that the pre-reces- 
sion starting point was far too 
high and that a structural cor- 
rection needed to be made. 

The contrast fa that after the 
1981-82 Budget, the underlying 
trend was dearly downwards. 
Lamont will hardly be able to 
Haim this for the 1992 Budget. 
Nor can any comparison be 
made between the two pence 
cut in the basic rate in the 1987 
pre-election Budget and any- 
thing that happens tomorrow. 
For in 1987-88 the deficit was 
known to be falling rapidly and 
in the end turned into surplus. 

The common sense, financial 
prudence argument against 
extra borrowing fa that today’s 
borrowing fa tomorrow’s taxes. 
Raising taxes to service the 
extra debt will be politically 
unpopular and cause economic 
distortions. The argument 
applies to every penny of dis- 
cretionary borrowing and does 
not presuppose a “debt trap” in 
which the budget is out of con- 


trol or any other catastrophe. 

The argument for extra bor- 
rowing is the old so-called 
“Keynesian” one that it will 
stimulate spending and 
thereby help recovery from 
recession. For if an active fis- 
cal policy really does make real 
GDP higher than it otherwise 
would be over a period of 
years, this would be a real gain 
to offset against the transfer 
burden on future taxpayers. 

The case against any extra 
borrowing then boils down to 
the assertion that any output 
gains will be either too small 
to justify the risk, or tempo- 
rary in the sense that they will 
be lost when the government 
curbs demand in the next 
boom. In that case the extra 
servicing cost on future tax- 
payers will be incurred for 
nothing. 

There is a wise-guy argu- 
ment why a stimulus would be 
ineffective. This argument is 

Kinnock will accept 
the Tory deficit and 
try to divert it to 
pnblic spending 

known by the pompous title of 
Ricardian equivalence, but it 
has more to do with the con- 
temporary US economist, Rob- 
ert Barro, than the early 19th 
century English economist, 
David Ricardo. This says that 
taxpayers know that borrowing 
will have to be serviced and 
ultimately repaid, and thus 
increase their savings accord- 
ingly, starting now. In that 
case the borrowing does no 
barm either. For it makes no 
difference if government 
finances itself by taxes or bor- 
rowing. 

One would hesitate to stake 
one's life on the Barro doc- 
trine. For it is difficult to 
believe that abolishing taxes 
altogether, or alternatively, 
doubling them, would have no 
effects for good or ilL 

But over moderate ranges 
Ricardian equivalence has 
worked better than might have 
been expected. The failure of 
the US budget deficit to have 
the horrifying inflationary 
effect that some predicted and 
the failure of the very large 
British budget surplus in 


198889 to do much to slow the 
economy or offset inflation are 
points in Barro's favour. 

My own doubt fa the more 
straightforward one that a big 
demand stimulus of any kind 
could easily halt or reverse the 
the progress in reducing infla- 
tion. Even now, inflationary 
psychology has not been com- 
pletely eradicated and past 
experience has shown how 
easy it fa to stimulate the econ- 
omy when it fa already about 
to move upwards. 

Why would not the the same 
objection apply to a monetary 
stimulus, if the Bundesbank 
allowed it? The difference fa 
that an interest rate can easily 
be reversed, while something 
like an income tax reduction, 
even if it takes the form of a 
higher tax starting point, 
becomes embedded and 
extremely difficult to reverse. 

Any extra red ink in the 
Budget needs then to be justi- 
fied by one of two alternative 
criteria. Either the stimuli 
ought to be rather like mone- 
tary policy in being easily and 
perhaps automatically revers- 
ible. This would point to indi- 
rect taxes and temporary 
investment incentives rather 
than income tax cuts. 

Alternatively, they need to 
contribute to the long-term 
growth of the economy, so that 
some benefit is left even if 
there fa no Keynesian stimu- 
lus. But it is far too simple to 
equate such expenditure with 
“investment" in the Budget 
accounts. It would be all too 
easy to translate Kinnock's 
borrowing-to-build into higher 
pay for workers on council 
contracts. And there are 
changes, such as eliminating 
work disincentives at the bot- 
tom of the income scale or 
selective spending on, for 
ingtanra, science and ‘engineer- 
ing teaching, which could 
increase the economy's growth 
potential, even though they 
count as current 

My conclusion would be that 
some extra borrowing would be 
justified for investment, 
defined very broadly, and not 
in accounting terms. But this 
fa not what I expect. The result 
of tomorrow's borrowing will 
be little good and moderate 
harm. I am much more inter- 
ested in what happens to inter- 
est rates in Germany. 
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Ttaat’* one reason we play such a lures you face. He'll meet your most 


major role in business-related in- 
surance worldwide. 

Bui maybe you didn't know Just 
bow close we are to you right now. 
Swiss Life Is the world’s leading In- 
ternational network or life Insurers. 
1992? We’re represented throughout 
the EC, 

We provide multinationals with 
first class employee benefit 
plana as well as the information 
you need to control benefit levels 
and achieve significant financial 
savings. And we're there 
at once when you need 


THE RMRT 9ECISIOM 


demanding Insurance needs with 
solutions backed by our Immense 
inieruaUonal expertise and the 
local, personal and flexible re- 
sponse yon expect. Pin*, highly 
compeUtlve investment returns. 
That’s when the Swiss Life Feeling, 
the quiet certainty that you’ve 
cbosen the right Insurance partner 
begins to grow on you. 

Why not perform a little business 
miracle? Call Swiss 
Life Zurich (+411/ 
284-3797) or your 
local Network Part- 
ner - and see how fast 



Swiss lA 


You’ll find your Swiss 


the mountain moves. 
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US president adds victory in South Carolina to his tally of primaries 

Buchanan maintains threat to Bush 


By George Graham in Columbia, South Carolina 

PRESIDENT George Bush 
added another state to his tally 
of primaries with a convincing 
victory in South Carolina, but 
was again unable to quash 
completely the challenge of Mr 
Patrick Buchanan, his right- 
wing opponent. 

Bush campaign managers 
said the president's 67 per cent 
of the Republican vote would 
be a springboard for tomor- 
row's Super Tuesday contest, 
when 11 states, seven in the 
South, ballot in presidential 
primaries or caucuses. “I 
believe this will send a strong 
signal to all the Super Tuesday 
states," Mr Bush told his sup- 
porters at the weekend. 

In the race for the Demo- 
cratic presidential nomination. 

Governor Bill Clinton of 
Arkansas received a boost 
from Saturday's voting, with 
an overwhelming victory in 
South Carolina. He also won in 
Wyoming. 

Mr Buchanan's 26 per cent 
share of the Republican pri- 
mary vote fell below the scores 
in New Hampshire and Georgia 
which enabled him to claim 
second place as victory-. 

But Buchanan campaigners 
still called the result another 
vote of no confidence for Mr 
Bush, who benefited from the 
all-out support of South Caroli- 
na's governor, Mr Carroll 
Campbell, and the state’s 
entire Republican establish- 



Healthy argument: Democratic candidates Jerry Brown (left), Paul Tsongas (centre) and 
Bill Clinton answer questions daring a Miami debate on medical care 


ment. “In this state, 67 per 
cent, with this machine and 
governor, is a bad score for 
George Bush,” said Mr Michael 
Graham, state co-ordinator for 
the Buchanan campaign. 

Some Republicans deserted 
their party’s primary to vote 
for former Massachusetts Sena- 
tor Paul Tsongas in the Demo- 
cratic ballot. 


But Bush and Buchanan sup- 
porters agreed they had 
crushed the candidacy of Mr 
David Duke, the former Ku 
Hus Klan leader who came 
near winning the governorship 
of Louisiana last year. Mr 
Duke woo 7 per cent of the 
Republican vote. 

Mr Buchanan said he would 
not withdraw from the race 


despite suggestions from the 
Bush campaign that he should. 
“We will go to Michigan," he 
said "and make it the Georgia 
of the north" - a reference to 
his success in the southern 
state. 

He indicated he would sup- 
port Mr Bush in the presiden- 
tial election if he failed to win 
the nomination. But not all Mr 


Buchanan’s supporters feel the 
same way. . 

“I voted for George Bush in 
1988 but he’s turned out to be a 
wolf in sheep’s clothing. If 
Buchanan doesn’t get the 
Republican nomination I 
intend to vote for whatever 
candidate the Democrats run," 
said Mr Bill Otto, a broker in 
Columbia, the state capital. 

Among the Democrats, Mr 
Clinton won more heavily than 
expected in South Carolina, 
with -63 per cent against 19 for 
Mr Tsongas, his closest chal- 
lenger. “What we were aiming 
for was 50 per cent This is 
about as good as you can do 
with someone running against 
you," said Mr Prank Holleman, 
state director of the Clinton 
campaign. 

But Mr Clinton also won 
Wyoming’s Democratic party 
caucuses, letting him claim be 
could win outside his home 
region of the South. Mr Tson- 
gas won Arizona's primary 
with 34 per cent, compared 
with 29 per for Mr Clinton and 
28 per cent for Mr Jerry Brown, 
former governor of California. 

Senator Tom Harkin of Iowa 
won only 6 per cent in South 
Carolina, despite his last-min- 
ute attempt for black votes by 
campaigning with Mr Jesse 
Jackson. 

Economics of a Democratic 
victory. Page 30 


Hopes of cut in UK interest rates recede 


By Peter Norman, Economics Correspondent, in London 


THE CHANCES of a cut in 
interest rates to accompany 
the UK Budget, or follow 
shortly afterwards, have dwin- 
dled after last week's weaken- 
ing of sterling and nervousness 
in the market for government 
gilt-edged securities. 

Although a politically 
inspired rate cut cannot be 
ruled out - especially if the 
Budget is given an enthusiastic 
reception on financial markets 
- both the Treasury and Bank 
of England have advised Mr 
Norman Lament, the UK chan- 
cellor of exchequer, against 
reducing rates this week. 

The Bank of England has 
been trying for several weeks 


in its domestic money market 
operations to dissuade traders 
from expecting an imminent 
cut in bank base rates from the 
present 10.5 per cent leveL 
Some 10 days ago. the Trea- 
sury used the Treasury Bulle- 
tin to highlight the limited 
scope for rate cats since the 
differential between official UK 
and German short term rates 
has fallen to 0.75 percentage 
points. Since then, sterling has 
weakened in the exchange rate 
mechanism of the European 
Monetary System and on Fri- 
day was at its EMS floor 
against the Spanish peseta. 
Sterling is now around the 
level where it will reqaire 


Bank of England support in 
the ERM if it comes under sell- 
ing pressure. 

In a further sign of nervous- 
ness, prices for gilt-edged secu- 
rities fell by as much as 2 
points last week, reflecting 
investors' fears about the Con- 
servative government's stand- 
ing in the opinion polls and 
expectations that the Budget 
will see the announcement of a 
sharply higher public sector 
borrowing requirement. 

Ministers have been warned 
that reducing the 0.75 per cent 
premium of UK bank base 
rates over the Bundesbank’s 
9.75 per cent Lombard emer- 
gency binding rate might not 


be sustainable during an elec- 
tion campaign. 

Officials have pointed to the 
example of France which was 
unable to keep its rates at Ger- 
man levels in spite of a lower 
inflation rate than either Ger- 
many or the UK and more than 
five years of successfully main- 
taining its present ERM parity. 

As late as last week, how- 
ever, there were still strong 
expectations in the City of a 
rate cut. A poll of 22 banks and 
investment houses in the UK, 
carried out by MMS Interna- 
tional, the business informa- 
tion group, on March 4, found 
that 71 per cent of respondents 
expected the next cut in base 


rates “just after the Budget”. 

UK interest rates were cot at 
Budget time for eight succes- 
sive years in the 1980s. Last 
year - after two years without 
a Budget-week rate cut - Mr 
Lamont cut rates by a half per- 
centage point after three days. 

He will have to move quicker 
this week if he intends to cut 
rates, ft is generally expected 
that Mr John Major, the prime 
minister , will launch the cam- 
paign for an April 9 general 
election on either Wednesday 
or Thursday, after which a rate 
cut would be highly unusual 

Election *92, Page 6 
SamneJ Brittan, Page 13 


British industry faces gloomy choices 

Charles Leadbeater discovers that few companies were prepared for a long recession 


B RITISH industry has reached a 
critical point. “There is no sign of 
an end to the recession, no bright 
horizons. Our backs are right up 
against the waft The only stuff we can 
take out now to cut costs is stuff that 
will really hurt." 

That gloomy assessment of the 
choices feeing industry, from Mr Fred 
Heaton, managing director of the bolt- 
ing division of T&N, the engineering 
group, is echoed throughout British 
manufacturing. Most companies were 
prepared for a recession lasting about a 
year. Few had planned on a severe one 
lasting for much more. 

Many manufacturers have come 
through the last year by shedding staff, 
squeezing working capital and dropping 
plans to renew their car fleets. It is a 
common refrain for chief executives to 
claim that they have not had to cut into 
the fabric of their businesses. 

But the longer the recession contin- 
ues the greater the risk that industry 
will suffer long-term damage. Now man- 
ufacturers face the prospect of cutting 
into the lifeblood of their businesses • 
from investment in training to major 
capital investment programmes to 
reqnip factories. 

Few industrialists believe the reces- 
sion will lift before the late autumn. 
Moreover there is a growing scepticism 
about official forecasts of when the 
recovery will finally arrive. 

Most companies have already made 
deep cuts in their workforce. With those 
staff have gone central post rooms, 
large computer systems have been 
replaced by smaller ones, sales staff are 
driving cars with old plates and secre- 
taries are averting their eyes from dis- 
coloured paintwork. 

The claim that this recession has not 
inflicted a drastic toll upon industry is 
borne out at groups such as Benjamin 


Priest Employment has been cut by 
about 30 per cent, yet the company 
claims major capital spending plans 
have not been cut back - yet 
Mr John Ainsworth, managing direc- 
tor, said: u In the fast recession we had a 
number of companies which were never 
going to be profitable. That is not true 
this time. What we have left axe varied 
and profitable businesses which are 
poised for the upturn. We are not carry- 
ing lame ducks." 

Mr Colin Gaskefl, managing director 
of the 600 Group, the engineering com- 
pany. says it has managed to cut costs 
enough to allow continued investment 
in research and development and to 
break even despite a 50 per cent dip in 
new orders for machine tools. 

Indeed some companies claim their 
spending upon innovation and training 
has become more important as compa- 
nies find ways to raise productivity and 
open up markets without buoyant 
demand to help them. 

M r Tony Frith, chairman and 
chief executive of Concentric, 
the Birmingham-based special- 
ity chemicals and electrical components 
maker, explained: “We have not cut 
back on engineering or training. We are 
spending more on training to make peo- 
ple more effective, to generate produc- 
tivity gains in a recession your have to 
spend more on people." 

Many companies also claim that inno- 
vation has become more important to 
them in the recession because the only 
way to maintain production volumes is 
to expand their share of a smaller mar- 
ket through offering more innovative 
products. 

One of the most striking attempts by 
a company to sell its way out of reces- 
sion has been deployed by W Canning , 
the speciality chemicals and electronics 


group, which has boosted spending on 
innovation to create environmentally 
friendly chemicals for use in waste dis- 
posal and transferred a large portion of 
its sales effort from the UK to export 
markets. 

The export sales budget has been 
increased by 15 per cent and export 
volumes axe up by 45 per cent in some 
markets. 

Mr David Probert, chairman, 
explained: “In a recession our custom- 
ers are more receptive to new ideas 
because they need new products to cre- 
ate sales much more than when 
demand is booming." We realised some 
time ago that the recession was going 
to go on so long that simply cutting 
costs would not work, we had to try to 
work our way out of it" 

Groups such as Wagon Industrial, the 
Telford-based engineering and automo- 
tive group, are taking a different 
approach in an attempt to combine 
tighter cost control with innovation. 

Mr John Hudson, chief executive, 
explained: “The growth of the 1980s will 
not be repeated. To earn decent profits 
we will have to do something more dra- 
matic than simply allow ourselves to be 
pulled out from recession. So we have 
started a strategic review of our cost 
base, merging factories for instance, not 
just to see ourselves through the down- 
turn but to make sure we can make 
good profits with the slower growth of 
the next few years." 

There is an additional reason why the 
pace of innovation may not be slowing 
as expected. Many British companies, 
in the automotive industry for instance, 
are long-term subcontractors to larger 
international groups which assemble 
vehicles. These customers set the pace 
of innovation their suppliers have to 
match if they want to remain as suppli- 
ers in an intensely competitive market 


Consumer goods groups such as Hoo- 
ver. the washing machine manufac- 
turer. claim they are maintaining 
investment despite a sustained fall in 
demand which has forced it to lay off 
hundreds of staff at its Welsh factories. 

Mr Ian Kyd, Hoover's UK financial 
controller, commented : “We need to 
invest because, if we do not, we will be 
left behind. We have not changed our 
product development plans at aft.** 
Most British manufacturers are 
responding to this recession with more 
vigour anri confidence than the reces- 
sion of a decade ago. Managers have a 
clearer sense of their priorities. But 
while the recession may not be cutting 
a swathe through British industry, the 
fabric is starting to get very frayed in 
places. 

T he mechanical engineering and 
metal working industries, which 
went into the recession with a 
weak record for profitability and invest- 
ment. are seeing the closure of many 
small and medium-sized sub-contrac- 
tors. 

There are worries that industry has 
become so intent on surviving the 
depths of recession that it will fail the 
test of recovery. Mr Gaskefl at the 800 
Group said: "The risk is that there wfQ 
be fewer companies at ' the end of this 
and we may not be able to respond 
quickly enough to growth when it 
comes because stocks are so low and 
factories are so lean.” 

Mr Tom O’Connor, deputy chairman 
of Elta Plastics, is concerned about the 
long-term damage which may have 
been done to industry's relations with 
banks. 

Industry has come through the past 
year largely by taking the most obvious 
escape route: aggressively cutting costs. 
The next year could be even tougher. 


N America free trade 


Continued from page 1 

conference call next Monday to 
discuss tbe Nafta talks. 

Some of the most intractable 
issues are not directly related 
to trade, including Mexican 
immigration to the US, 
Mexico’s energy, environment 
and labour laws, and Canadian 
concerns about automotive 
investment 


Mr Muironey said that Can- 
ada remained committed to the 
Nafta to protect the gains it 
made in the bilateral FTA and 
to ensure that It would be 
included in any future moves 
towards a western hemisphere 
free trade zone. 

He added that the US and Can- 
ada have an obligation to 
encourage economic develop- 
ment in countries like Mexico. 


Suspicion over Syria-Iran defence links 


Continued from Page I 

A Bush administration offi- 
cial. however, was quoted as 
saying that in spite of the fact 
that US naval vessels had no 
authority to seize the weapons, 
their discovery would provide 
"public proof that Syria and 
Iran were getting long-range 
missiles". 

The North Korean $cud-Cs, 


believed to be on the way to 
Syria, are a more accurate ver- 
sion of the Scud-Bs Iraq lobbed 
into Israel and Saudi Arabia 
during the Gulf crisis. 

Syria's attempts to secure 
shipments of the North Korean 
missiles, which have a range 
ratending for about €00 kilo- 
metres, coincide with signs of a 
vigorous renewed Middle East 
arms race, with various states 


seeking to boost their military 
capabilities contrary to disar- 
mament trends elsewhere. 

Iran, the Gulf states and 
Syria have been at the fore- 
front of these efforts. The US 
has also been meeting Israeli 
requests for additional, and 
more sophisticated weaponry, 
especially items to boost its air 
defences against the threat of 
attacks. 
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is not what 
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T his year’s budget 

prospect has inspired 
too many commenta- 
tors to take a hike 

down memory lane. Memories 
or histories of the Bretton 
Woods system, of tire last great 
debt deflation 60 years ago, of 
past electoral bribes that were 
or refused. -or of recti- 
tude rewarded or rebuffed, are 
mis-cited in support of every 
conceivable strategy, as the 
writers suppose. Every strat- 
egy. in fart, except the one or 
two which actually worked - 
but we will come to that later. 

For example, here we are 
back with demand manage- 
ment to the horror of the few 
remaining monetarists. That 
as they ex plain, is what comes 
of operating in a - fixed 
exchange rate system, where 
you. lose monetary sovereignty. 
That is true as far as it goes, 
hut then that is not very far. 
The similarity - that an 
exchange rate commitment 
tends to run your monetary 
policy - looks striking, but the 
differences are bigger. 

Fox as start a system of 
(possibly temporary) currency 
blocs is unlike the Bretton 
Woods system. That looked, 
while it lasted, more durable 
than the gold standard; 
exchange rate crises were quite 
rare and very well flagged. The 
ERM still looks tentative and 
the commitment to it a matter 
of political expediency. So 
there is a currency risk pre- 
mium on interest rates, even - 
at the moment - in Germany. 



A group, including 
the monetarists but 
also some Handling 
nostalgics, wants US • 
to escape the market 
constraints by leaving 
the ERM 


The result is recession in most 
member states, most of the 
time. On. the other hand, the 
old system depended for its sta- 
bility on controls on capital 
movements, so the exchange 
markets were dominated by 
current account flows, and 
chancellors of the exchequer 
worried about little else. 

Today, their main worry is 
the possible effect of any dash 
for freedom on financial mar- 
ket confidence. They have, in a 
sense, more freedom than their 
predecessors in the 1960s. They 
also have bigger temptations, 
given the deflationary dab 
they have joined, and run big- 
ger. more unpredictable risks. I 
doubt that hindsight about the 
hyper-responsihflity of Mr Roy 
Jenkins or the irresponsibility 
of Mr Reginald Maudling 
proves anything except that 
the commentator is probably 


By. Anthony Harris 

getting on a bit My own guess 
would be that the markets wffl . 
allow Mr Lamont considerably 
less freedom thaf - the suppos- 
edly Draconian IMF would 
have done in the old days. 

This 'is one reason why a 
growing group on the right, 
including, the monetarists -but 
also some Maudling nostalgics, 
wants us to escape the market 
constraints by leaving the 
' ERM. But here there is a usefni 
parallel -in - living - memory; 
indeed a cautionary tale. Mr 
Anthony - . Barber thought he 
couldgjst ; a,way with a huge 
monetary stimulus : because 
Britain Bad left the ERM' Mark 
1, known. as the Snake. That 
was a devaluation greeted at 
the timeas adashifor freedom. 
Those- recommehding just the 
same dash now ought to men- 
tion thin health warning: 

There is still one respectable- 
looking argument for recom- 
mending desperate remedies. 
That fa tbe belief that we are 
not back in- the irksome disci- 
plines of Bretton Woods, but In 
the threatening depression of 
the 1939s. The story sounds a 
bit the same’ - a downward 
slide punctuated with optimis- 
tic forecasts, a stock market 
which fell in a series of small 
crashes separated by nostalgic 
bull phases and an economy 
riddled, with debt For example, 
Mr Peter Warborton has 
recently- reminded us that pri- 
vate debt has tripled as a pro- 
portion of British GNP in the 
past four decades, to reach a 
level only exceeded - and that 
but briefly - in the early 
1930s. It afl looks very telling, 
unless you remember what the 
1930s were actually like. 

That was the time when 
cash was king, so that you 
could pick - up Chippendale 
chairs for what would be, say, 
£20 in today’s money, it was a 
time when willing borrowers 
were so hard to find that the 
government could get away 
with refinancing the National 
Debt at half the then going 
long rate because investors 


had nowhere else to turn, ft 
was also the period when the 
Bank of England adopted an 
o fficii anti-competition policy, 
godparenting tbe formation of 
cartels and of groupings such 
as ICI simply to preserve some 
sort of corporate sector. 

ft fa not wholly impossible 
we are heading back to such 
an .era; that, after all, is tbe 
Eees-Mogg thesis. But If we 
are, if fa dear we still have a 
very long way to go. Mean- 
while the rapidly strengthen- 
ing recovery in the US econ- 
omy, despite fiscal paralysis, a 
discredited president and deep- 
ening recession in most trad- 
ing partners, suggests sponta- 
nanus recovery is still possible 
from today's debt burden. This 
burden was, you should 
remember, built up over years, 
and mainly to finance COD- 
- sumption and investment, 
rather than in a brief specula- 
tive orgy. Ail it takes is a sen- 
sible cut in interest rates. 

Could we do as well here? 
Inside the ERM, it depends 
partly on the German sense of 
timing , but not entirely. Our 
own Treasury seems to have 
learned too much from the 
false parallel with Bretton 
Woods and been too timorous 
about interest rates. Bigger 
cuts might certainly have 
scared off some bank funds. 
Remember the Gnomes of Zur- 
ich? Not if you are young 
enough to trade these days, but 
the memory seems to be alive 
and nightmarish in Great 
George Street. What has 

So what advice is 
there for Mr Lamont? 
The situation suggests 
the oldest and usually 
the best advice - 
make a confident 
speech, and sit down 

changed from the past is that a 
cut big enough to help the 
economy would, certainly have 
boosted tbe stock market, and 
so attracted longer-term funds. 
That is why the dollar has 
been rising ever since it 
became clear that the Fed’s 
rate cuts were working. 

So what advice fa there for 
Mr Lamont? The situation sug- 
gests the oldest and usually 
the best advice - make a con- 
fident speech, and sit down. 
Unfortunately, he has devalued 
confident speeches. He might 
be tempted by the example of 
the 1930s to do what worked 
for Britain then and the US 
this time, and devalue, but the 
Barber memory is too recent 
Or be could do a Roosevelt, 
and pay for high public invest- 
ment from higher taxes. But 
that sounds like Labour. How 
nice not to be Mr Lamont 
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New twist in Parretti 
battle for MGM-Pathe 

Mr Glancarlo Parretti, the controversial Italian 
Tmancler. claimed yesterday he had scored a. 

StKVriSJY in Ho ? 6 ,n h,s long-running battle 
with Credit Lyonnais, the French state bank, for 
control of MGM-Pathe, the financially crippled 
Hollywood studio. Page 17 '• ■ “ . 


ACT gets' the thumbs down 

Advance Corporation Tax (s central (o UK cor- 
porate taxation. Mostly, It works smoothly, and 
there are few complalnts.-But for companies 
with big overseas operations. It is a nagging 
worry and some of Britain's biggest companies 
are hoping this week’s Budget will end what 
they see as an unfair tax penarty for Interna- 
tionally minded firms. Page 16 


Political jitters hit UK gifts 

Something had to give — and it did. After two 
months of highly respectable price rises, the 
UK gilt market last week went Into reverse on 
fears about a poor showing for the Conserva- 
tive Party In the general election and a big rise 
in the public sector borrowing requirement ' 
(PSBP) in the next two years. Page 18 


Airlines alter funding course 

Boeing, the world's largest manufacturer of 
commercial aircraft predicts airlines will turn 
to International capital markets to raise funds 
as traditional sources dry up. And international 
bankers expect a shift from bank loans and 
leases as airlines switch to the bond markets 
and more innovative financing. Page 19 


Fears over equity-linked bonds 

Big sums of equity-linked bonds launched in 
the international market in the late 1980s fall 
due for redemption this year and next Nor- 
mally the debt would be refinanced with new 
equity-linked bond issues. However, many . 
issuers never expected to redeem the bonds; 
and the appetite of international investors for 
equity-linked paper is much less than when the 
bonds were issued. Page 19 


Eurobond clearing houses agree 

Cedel and Euroclear, the two Eurobond clear- 
ing houses, have agreed to exchange clearing 
information ending two years of dispute. The 
new “bridge" system, to come Into force in 
October, will save about SSOm a year and 
Increase efficiency. Page' 18 
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managers 
see hung 
parliament 

By Terry Byland In London - 

UK FUND managers remain 
convinced the Conservatives win 
emerge as the strongest single 
party in the UK House of Com- 
mons after the general election, 
although a significant number 
now foresee a hung parliament, 
according to the latest survey by 
Smith New Court, the UK securi- 
ties house, ami the . Gallup poll- 
ing organisation. 

Manages axe optimistic about 
domestic interest rates and infla- 
tion but slightly Less bullish on 
UK equities than when last 
polled. A balance of 30 per cent 
of managers intend to reduce 
holdings in US equities, seen in 
London as over- valued at current 
levels on the Dow Jones Indus- 
trial Average. 

For this week’s budget speech 
from Mr Norman Lamont, the 
UK chancellor of the exchequer, 
the 101 institutions surveyed, 
which, handle funds worth 
£323bn ($920bn), are in broad 
agreement. An overall net tax 
reduction of around £3bn, 
hiriurting a lp cut in basic rate 
income tax, accords with the 
view in the City of Lon- 
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However, many managers reit- 
erated alarm signalled last week 
in the bond and currency. mar- 
kets over the outlook for the 
Public Sector Borrowing 
Requirement (PSBR). The con- 
sensus is that the rinwwrilm- will 
on Tuesday announce a PSBR of 
£23bn for 1992-1993. But 5 per 
cent of those surveyed fear a 
PSBR estimate of £3flbn or more. 

Increasing concern over the 
outlook for US equities displayed 
in the survey was counterbal- 
anced by enthusiasm towards 
continental European equity 
markets where 38 per cent of 
managers plan to increase their 
holdings. While opinions on UK 
equities remained positive, the 
net 10 per cent of managers tak- 
ing the. bullish view had fallen 
frum.a net.17 per cent in. Janu- 
ary. . 

• Qn longer-term prospects, 75 
per cent of the survey was bull- 
ish on the outlook far UK market 
over the next 12 months, while 
for Japan, the balance on the 
positive side was 73 per cent and 
for Europe .49 per cent A balance 
of 2 per cent is bearish for the 
US equity markets for the year 
ahead. 

. UK optimism is based on 
expectations that the economic 
background will improve this 
year. Managers believe that in 12 
mouths base rates- will he down 
to 9.2 per cent from the present 
10.5 per cent, while yields on 15- 
year Ugh coupon government 
bonds will have fallen to 8.9 per 
emit. 


Daniel Green on the merger of Apollo and Galileo 

Airline ticket shops 
bridge the Atlantic 


A irline industry mergers 
axe possible after alL Just 
one week after talks 
between British Airways and 
KLM. the Dutch airline, col- 
lapsed, two of the world's biggest 
computerised reservation 
systems. Apollo of the US and 
UK-based Galileo, announced 
they are to merge. 

The trend towards global air 
transport provoked the 11 air- 
lines that owned both systems to 
bury their differences to create a 
new $L5bn company 
Although, five of the 11 - BA, 
KLM, United Airlines, Swissair 
and Alitalia - held stakes in Gal- 
ileo and Apollo, the deal is the 
first big merger In a business 
where most participants are 
state-owned and jealously guard 
their independence. 

Each of the world’s handful of 
computer reservation systems 
CCRSs) carries information on 
hundreds of airlines. Travel 
agents can search for the cheap- 
est fares, or ask for specific 
departure times or the fewest 
stops. Bookings can then be 
maria and tickets issued. 

Passengers increasingly want 
to book flights anywhere in the 
world from their home countries. 
Business travellers need complex 
Itineraries In advance and may 
want to change them during the 
trip. A CRS needs to be available 
in travel agencies around the 
world to serve these markets. 

CRSs do more than just sell 
tickets. Agents can use them to 
arrange car rental or rail tickets 
and cabins on cruise liners. 
Mostly they book passengers into 
hotels, some of which are owned 
by the airlines. 

Such is the lure of world domi- 
nation, that even the biggest 
CRS, Sabre, owned by American 
Airlines, has sought in vain to 
merge with one of the two large 
European rivals, Amadeus, 
owned by Lufthansa of Germany, 
Iberia of Spain and Air France. 

Apollo is the second biggest 
and Galileo is the other European 
CRS. Their merger is not as dra- 
matic as if airlines themselves 
bad merged. But the driving 
force that created Galileo Inter- 
national — globalisation of the 
industry - has also pushed carri- 
ers on both sides of the Atlantic 
to take stakes in each other and 
hold unsuccessful merger talks. 

Perhaps most importantly, air- 
line involvement in a CRS could 
allow them to make more money 
from each aircraft seat The air- 
lines call it inventory control. 
Almost 30 different fares are sold 
bn each transatlantic Boeing 747. 
Airlines struggle daily to cut 
prices enough to sell seats but 
keep them high enough to make 
money. They must be prepared to 
switch wide-bodied jets quickly 
to new routes if demand rises 
and decide when to offer 
upgrades. 

“Airlines can maximise their 
revenue streams by inventory 
controL It’s indispensable," says 
Mr Kevin Murphy, an airline ana- 
lyst with Morgan Stanley in New 
York. 

The dividing line between sue- 
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cess and failure is fine. American 
Airlines, one of the top two in the 
US, says that one extra passenger 
on every flight would add Si 14m 
to revenues and almost that 
much to profits. Last year was 
one of the worst years in its, and 
the industry’s, history. American 
was about two passengers a flight 
short of profitability. 

“The CRS is the way into con- 
trolling passenger flows and will 
become more important with pas- 
senger growth,” says Mr Richard 
Allen, airlines analyst with UBS 
Phillips & Drew in London. 

Such control is not cheap. 
Amadeus has spent S3bn estab- 
lishing itself, much of it on soft- 
ware. 

Sabre, the biggest CRS and 
owned by American Airlines, 
takes bookings for 1.6m flights 
daily and deals with 20 times that 
many enquiries on 740 airlines' 

• The rewards can be high. 
Sabre’s turnover was about 
S550m last year in spite of the 
Gulf War and recession-induced 
slump in air traffic. Sabre has a 
bigger turnover than American 
Airlines’ entire cargo operation. 
In spite of its size. Sabre 
attempted a merger last year 
with Amadeus. The plan found- 
ered in October largely because 
the computers were incompati- 
ble. 

Amadeus is talking to World- 
span and System One, the third 
and fourth biggest US CRSs. “We 
hope to make an announcement 
on technical links with Amadeus 
within weeks." says Mr Roy 
Burnham, Worldspan’s European 


managing director. 

Mr John Pope, chairman of the 
consortium that runs Apollo and 
a vice-chairman of United Air- 
lines, said the deal cemented and 
formalised the relationship with 
Galileo. 

The two groups faced few tech- 
nical problems. Galileo had 
licenced its software from Apollo, 
and they have set up task forces 
to examine ways to cut costs. 

Mr Pieter Bouw, president of 
Galileo and chairman of KLM, 
the Dutch airline, says most 
savings will come from staff cuts 
among about 500 data-pro cessing 
staff in Swindon, headquarters of 
the pre-merger Galileo. The com- 
puter centre for Galileo Interna- 
tional will be in Denver, Colo- 
rado. In return, the European 
airlines in Galileo International 
can appoint the first chairman of 
the group. 

M r Bouw refuses to com- 
mit himself over 
whether lower costs 
mean falling booking fees. And 
he struggles to identify any tan- 
gible benefits to passengers. 

The savings will probably end 
up on the bottom line of the air- 
line industry and add to the repu- 
tation of CRSs as money-making 
machines. Airline chief execu- 
tives would rather sell their air- 
lines than lose their reservation 
systems, runs an after-dinner 
joke in the Industry. 

Yet sell their reservation 
systems is what they may be 
asked to do. The US Department 
of Transport is scheduled to re- 


examine CRS industry rules 
before the summer. It is worried 
about the potential advantages 
ownership of a CRS gives. CRS 
owners will be able to control 
inventories better: new airlines 
will face higher barriers in an 
already capital-intensive busi- 
ness. 

Top of the list for criticism is 
Sabre because it is owned by a 
single airline. American Airlines 
insists Sabre does not promote its 
own tickets. Other CRS owners 
are equally adamant their tech- 
nology' has no favourites. But 
that will not make the critics go 
away, and pressures to float off 
CRSs as independent corpora- 
tions are likely to grow. 

One response is further merg- 
ers. Diluting the ownership 
among greater numbers of air- 
lines could deflect criticism. 

But the bigger prize to be won 
through consolidation is raising 
the value of the system. CRSs 
executives give few clues as to 
the worth of networks. But by 
taking the value of Apollo as 
$lbn in 1388, when a half share 
was sold by United Airlines, tak- 
ing into account traffic growth 
since then and the systems’ esti- 
mates of their market shares. 
Sabre alone could be worth at 

least S1.5bn. 

The recent history of the air- 
line industry is littered with 
failed attempts to create interna- 
tional mergers. CRS collaboration 
may yet provide a model for the 
world’s airlines to join forces to 
offer one-stop shopping for the 
aircraft as well as the tickets. 


Election 
win ‘will 
spark UK 
share rise’ 

By Richard Gourlay in London 

THE UK stock market would rise 
from current levels by the year- 
end whether Labour or the Con- 
servative party formed the next 
government, according to 
research from stockbrokers 
James CapeL 

However, the report says a 
hung parliament would leave tbe 
FT-5E 100 index around the 2,400 
level because of the ensuing 
political and economic uncer- 
tainty 

Initially, the report suggests, a 
Labour victory would be greeted 
by a 10 per cent sell-off while a 
Conservative win would trigger 
a similar rise. 

However, by the year-end the 
FT-SE would have risen to about 
2,750 after a Labour win, only 
250 below the level it would 
attain if the Conservatives were 
returned. 

The research, based on replies 
from 105 of tbe largest compa- 
nies in the ETA All-Share Index, 
throws up a strikingly different 
view of tiie likely election out- 
come from recent opinion polls. 

More than half the respon- 
dents said they thought the Con- 
servatives would be returned, 32 
per cent forecast a hung Parlia- 
ment and only 6 per cent expec- 
ted Labour to form the next gov- 
ernment 

An overwhelming 86 per cent 
of respondents believed that a 
Labour victory would be bad for 
the economy. However, only 63 
per cent believed a Labour vic- 
tory would be bad for their own 
businesses. 

Altogether 79 per cent of 
respondents said a Labour gov- 
ernment should not devalue ster- 
ling within the ERM bnt more 
than half believed it would do 
exactly that 

Sectors likely to suffer if 
Labour is returned would be: 

• The conglomerates, where 
stricter regulation of acquisi- 
tions is expected; 

• Consumer stocks, which 
would be hit by higher levels of 
personal taxation; 

• Housing, in spite of higher 
spending on public projects; 

• Labour-intensive businesses, 
as wages would rise due to adop- 
tion of the Social Charter, 

• Regulated utilities. 

While the Labour Party’s 
attempts to woo supporters in 
the City might have won over 
some people, tbe James Capel 
survey shows corporate boards 
remain wary. 

More than two thirds said they 
would not invest more if Labour 
persisted with plans to introduce 
tax Incentives to encourage 
investment spending. And 59 per 
cent believed Labour was plan- 
ning dividend controls. 
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SHAKESPEARE asked: 
“What’s in a name?" The ques- 
tion on the lips of Europe’s 
central bankers is “What’s in a 
clause?" 

The argument about central 
banking Independence is cru- 
cial to the political jousting 
over European Monetary 
Union (EMU). Parliaments 
around Europe are bring called 
on to ratify the treaty for EMU 
agreed last December at Maas- 
tricht The small print will be 
keenly scrutinised. 

There are strong indications 
from the German Bundesbank 
and the Bundestag Gower 
house of parliament) that 
treaty language on EMU which 
might have seemed acceptable 
three months ago now looks 
less than adequate to settl e 
German qualms about giving 
up the D-mark. 

The pivotal component of 
EMU. set to take place at the 
latest by 1999 according to the 
Maastricht timetable, would be 
an “independent” European 
central bank (ECB) running 
the future single European cur- 
rency. „ . _ 

At the insistence of the Ger- 
mans, hftarig of government at 
Maastricht agreed a statute for 
the mooted ECB assuring that 
the bank should not take 
“instructions” from govern- 
ments. , 

Indeed, the statute goes nir- 
tber than the 1957 Bundesbank 
Law in assuring the prime goal 
of price stability. The law gov- 
erning the Bundesbank talks 
more vaguely of “safeguarding 
tbe currency" - a, concept 
which was first introduced mto 
the Reichsbank Law m 1929, 
and interpreted for most of the 
first 20 years of the Bundes- 
bank’s existence as establish- 
ing exchange rate stability as 
the priority. 

Mr Hans Tietmeyer, 
vice-president of the Bundes- 
bank. Is a great believer in 
EMU - but on Germany s 
terms. He is ODe of the leading 
figures in Germany challeng- 
ing the assumption that 
clauses in central bank stat- 
utes, by themselves, are 
enough to guarantee a low 
inflat ion rate. . 

For Mr Tietmeyer, the gen- 
eral economic and political 


The road to 
EMU develops 
some potholes 


environment in which a cen- 
tral bank operates is the most 
crucial factor in determining 
whether it will carry out Its job 
property. 

‘It will be of great impor- 
tance," said Mr Tietmeyer in 
mid-January, “if and to what 
extent the future European 
central hank succeeds in win- 
ning an independent profile 
linked to price stability. In con- 
trast to German monetary 
union [when; the Bundesbank 


post-war Germany.” 

Mr Hetmeyer's speech is in 
line with the general German 
mood of questioning over 
Maastricht now emerging into 
the public spotlight. 

Mr Wilhelm Nolling, the 
mercurial Social Democrat 
president of the Hamburg cen- 
tral bank and one of the most 
outspoken members of the 
Bundesbank's policy-making 
council, went further in a pow- 
erful Maastricht critique pub- 
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in 1990 took over control of the 
East German currency area] 
the institution which takes 

over responsibility Jin Europe) 
will not be one with a well-es- 
tablished track record. 

“It will be a question of set- 
ting up a new supranational, 
institution which can rely nei- 
ther on its own tradition of sta- 
bility orientated policies, nor 
on support in public opinion 
comparable to the situation in 
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Hshed at the end of last month. 

Even though the EMU treaty 
“fully" took over German ideas 
on the independence of the 
ECB, Mr Nfilling warned 
against "overestimating” the 
role of the future European 

central bank. 

The trust of German public 
opinion in the Bundesbank had - 
been built up over years. It 
could not be automatically 

transferred to the ECB. 

The debate about central 
banking independence is all 
the more piquant because most 
independent central Hanlcs are 
not doing well in the fight 
against inflation. 

' The Japanese and French 
central banks, more beholden 
to governments than the Ger- 
man and Swiss ones, are chalk- 
ing up better “stability" perfor- 
mances than the Bundesbank 
and the Swiss National Bank. 
Even Britain records a similar 
inflation rate to Germany's 4 
percent ' 

Germany's la g ging in the 


inflation stakes has, of course, 
been keenly registered by the 
Bundesbank. But, rather than 
making the denizens of the 
D-mark doubt the value of 
their own approach to mone- 
tary affairs, Germany's slip- 
page in the stability stakes is 
prompting the Bundesbank to 
redouble its anti-inflationary 
efforts. 

The rise in German inflation, 
the Bundesbank argues, illus- 
trates that central banking 
independence alone is not suf- 
ficient to bring down inflation. 
But it also emphasises the neg- 
ative effects which an outside 
event - in this case, German 
reunification - can bring to 
bear on economic stability. 

Thus, according to the Bund- 
esbank, it underlines the need 
for a truly independent central 
banking body to adopt strict 
policies to correct these ten- 
dencies. 

The Bundesbank is using 
every opportunity to stress 
that German interest rates will 
remain high until inflation 
shows persuasive signs of com- 
ing down to its medium-term 2 
per cent goal. German, and 
European, monetary policy is 
thus in for a rough ride. 

A continuation of German 
monetary tightness for the 
next year, combined with only 
partial Bundestag ratification 
of the Maastricht treaty this 
summer, could deal a fatal 
blow to the EMU process. 

If, on tbe other hand, the 
Bundesbank does succeed, 
against all the odds, in quickly 
correcting the increase in infla- 
tion during the next 12 
months, and thus allows Ger- 
man interest rates to fall sig- 
nificantly before long, EMU 
backers will also have no rea- 
son to rejoice. 

In that case, the German 
central bank will win back its 
“stability-first" laurels - and 
the German government will 
be even less enthusiastic about 
seeing it replaced by an ECB at 
the end of the decade. 

Either way, the journey to 
EMU looks fraught with more 
risks than were apparent three 
months ago. Germany holds 
the key to whether the threat- 
ened road blocks can be 
removed. 


Sansui in 
deal to 
swap equity 
for loans 

By Simon Holberton 
in Hong Kong 

TWO companies linked with 
Macao casino magnate Mr 
Stanley Ho are to increase 
their shareholding in Sansui, 
the tumbled Japanese con- 
sumer electronics group 
owned by Polly Peck Interna- 
tional, the failed conglomerate 
of Mr Asil Nadir. 

However, the two compa- 
nies, Grande Holdings and 
Semi-Tech (Global), have dis- 
solved an arrangement under 
which they would have jointly 
acquired an interest in Sansui. 
Instead, they will hold their 
stakes separately. 

Tbe two companies said the 
cancelling of their previous 
agreement would provide 
them with greater flexibility 
in monitoring their Interest In 
Sansui and better suit their 
respective bnsiness strat- 
egies. 

The new arrangement 
means Semi-Tech will acquire 
between 19 per cent and 21 per 
cent of Sansui in return for a 
loan to the company of 
USS30m. 

Grande has undertaken to 
provide a loan of US$50m as a 
requirement of the purchase of 
its 82 per cent. 

Collectively, the two compa- 
nies will increase their inter- 
est in Sansui from 32 per cent 
to more than 50 per cent 

Tbe amount of equity they 
will own depends on tbe out- 
come of a plan by Polly Peck's 
administrator to sell a 49.1 per 
cent interest in Sansui 's Ital- 
ian subsidiary, the Imperial 
Group. 

Sansui recently reported 
unconsolidated losses after tax 
for the year to December 31 
1991 of YlL3bn ($86.9m) and 
net extraordinary losses of 
Y«L91 bl 
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Bank may have 
left SE in dark 
over Blue Arrow 


By Bichard Gourlay 

THE BANK of England may 
have withheld crucial informa- 
tion about County NatWest's 
role in the failed Blue Arrow 
rights issue from Stock 
Exchange officials in late 1987, 
according to Mr Robert Wilkin- 
son. a former stock exchange 
director of surveillance. 

Mr Wilkinson's remarks, in a 
Channel Four programme by 
Fulcrum Productions, will fuel 
debate about the Bank's duel 
roles of promoting and policing 
the City. 

The programme, due to be 
screened on Thursday, sug- 
gests that the Bank left the 
Stock Exchange in the dark 
about County NatWest's hold- 
ing of Blue Arrow shares after 
shareholders only took up 
their rights to 38 per cent of 
the shares on offer. 

Four City financial advisers 
were last month convicted of 
conspiracy to defraud over 
their handling of the £837m 
rights issue for the employ- 
ment agency. After the offer 
closed County NatWest and 
other institutions bough! extra 


shares to make it appear that 
the Issue had been less under- 
subscribed. 

When the stock market 
crashed in 1987, Stock 
Exchange officials were aware 
that County had a large expo- 
sure to a big listed company. 
Tbe Bank had already been 
toid County was looking at 
a £43m loss on this 
interest. 

But the Bank would not 
reveal to Mr Wilkinson the 
identity of the company in 
which County had its large 
stake. This was. according to 
Mr WilkinsoD. “for reasons of 
banking secrecy". 

County had told the Bank 
that it had taken on the 
unwanted Blue Arrow shares 
tbe day after the rights issue 
flopped on 28 September 1987, 
according to the programme. 

Conspiracy charges are out- 
standing against four other 
individuals involved in the 
rights issue. The SFO is expec- 
ted to announce shortly 
whether it will proceed with a 
second Blue Arrow trial. 


Restructuring 

leaves 

Yeoman with 
I£137m loss 

By Terry Byland 

CLP YEOMAN, the 
Dublin-based asset finance 
company, retained profits of 
l£7.28m (£&8m) pre-tax for the 
18 months to end-Augnst 1991. 
That compared with profits of 
l£8.46m for the year to Febru- 
ary 28 1990. 

A tax charge of I£l8.7lm 
(credits I£2-38m) and restruct- 
uring charges of I£125.55ra, 
which were taken below the 
line as extraordianry items, 
left tbe company I£137m in 
loss for the 18 months. 

Along with the results the 
company gave farther details 
of the sale of CLF Holdings, its 
troubled UK ticket leasing 
subsidiary. The offshoot was 
disposed of “for a nominal 
amount" as part of a planned 
restructuring of the CLF Yeo- 
man group which the board 
proposes should be renamed 
Yeoman International. 

Yeoman is involved in litiga- 
tion arising from tbe acquisi- 
tion of CLF but has reached 
agreement with its syndicate 
banks on the chief points 
involved in restructuring the 
£3 9m debt which helped fund 
the purchase of CLF. 


Cadbury SA expands by 33.5% 

By Philip G a with in Johannesburg. 


CADBURY Schweppes South 
Africa, part of the UK confec- 
tionery. food and soft drinks 
group, reported a 33.5 per cent 
increase in earnings in 1991 
despite the poor performance 
of the national economy. 

Turnover rose 13.4 per cent 
to R610m, while operating 
profit went up by 28.6 per cent 
to RSO.fim. 

Attributable income was 


higher at R46.8m (R35.1m). 

Mr Peter Bester, managing 
director, said that there was a 
marginal fall in sales volumes, 
but benefits from rationalisa- 
tion and integration of Chape- 
la t- Humphries. the sugar con- 
fectionery business acquired in 
1989. and improved internal 
efficiencies and a better 
product mix had contributed 
to tbe improved operating 


performance. 

The remaining 17.5 per cent 
minority holding in Chapelat 
was bought for R19.4m. effec- 
tive April 1992. 

Benefits from the Chapelat- 
Humpbries acquisition allowed 
Cadbury's to record considera- 
bly higher operating profits 
despite difficult trading condi- 
tions and some labour difficul- 
ties. 


Pacific Assets 


Net asset value of the Pacific 
Assets Trust at January 31 
1992 was 258.3 lp basic per 
share against I86.83p. or 
232.76p diluted up from 
172.71p. 

Net profit for tbe year was 
£329.000 (£478.000) for earn- 
ings per share of 1.7p l2.55p). 
There is a single final dividend 
of lp, against 1.875p. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date o( 
payment 

Corres • 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Fleming Mere 


1.9 

May 5 

4.15 

6.7 

6.4 

Latin Amer IT 

fin 

0.5* 

May 7 

nil 

0.5 

nil 

TV-am ............ 


10* 

May 8 

10 

14 

14 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM slock. +US cents. --For 11 
months. 


A plea that could put an end to an ‘unfair tax 

Peter Martin on a nagging worry for companies with an international flavour 


S OMEWHERE in the 
Chancellor's in-tray is a 
heartfelt plea from some 
of Britain’s biggest companies 
that tomorrow’s Budget will 
end what they see as an unfair 
tax penalty for internationally 
minded firms. 

Advance Corporation Tax is 
a central part of UK corporate 
taxation. For the most part, it 
works smoothly - and there 
are few complaints. But for 
those companies with big over- 
seas operations, it Is a nagging 
worry. 

Aggrieved finance directors 
say it is starting to affect the 
way companies run their busi- 
nesses. driving them into mov- 
ing research and development 
centres abroad, or making UK 
acquisitions they would 
otherwise not have 
considered. 

The problem starts with a 
highly desirable feature of the 
UK tax system - shareholders 
are taxed only once on income 
from investments. Before 
distributing dividends, compa- 
nies deduct ACT from them 
and pay it to the Inland Reve- 
nue. For basic rate taxpayers, 
dividends are then tax-free. 

When the time comes for the 
company to settle its corpora- 
tion tax bill, it deducts the 
ACT it has already paid. 

For most companies, the sys- 
tem works perfectly: ACT Is 
paid on dividends, then 


deducted from mainstream cor- 
poration tax so that the income 
that flows through to taxpay- 
ers is taxed only once. 

One side effect of the system 
is that for any company that 
pays no mainstream corpora- 
tion tax but still pays divi- 
dends. ACT acts as a sort of 
minimum tax. No bad thing, 
thought parliament at the 
time. 

Since then, this occasional 
development has become much 
more common. For three rea- 
sons: 

• UK dividends have risen 
faster than profits in recent 
years. Industrial companies 
paid out over half their earn- 
ings as dividends in 1991. A 
higher dividend payment 
raises the relative importance 
of ACT vis-d-iris mainstream 
corporation tax, setting the 
" minim um tax", if payable, at 
a higher leveL 

• Big British companies have 
become increasingly interna- 
tional, deriving ever-larger pro- 
portions of profits from abroad. 
The recession, which has hurt 
UK operations disproportion- 
ately badly, has further 
increased this effect 

• Corporation tax rates have 
been cut sharply, to levels 
below those of most other 
countries. This is a good thing 
- but it means overseas taxes 
reclaimable against UK tax 
bills may well wipe out all of a 


company’s liability for main- 
stream corporation tax. leaving 

t>i pm with nothing to claim 
back ACT against 
So ACT acts as a minimum 
tax on dividends, on top of 
those overseas taxes they can- 
not reclaim. 

Tax charges for big UK com- 
panies have been rising 
sharply as a result GKN, 
which recently reported, paid 
43 per cent of its profits In tax 
- up from 35 per cent the year 
before; the effective tax rates 
for other big motor component- 
makers could be as high as 70 
per cent analysts say. 

A recent study commis- 
sioned by the 100 
Group of big-company 
finance directors estimated 
that each year UK companies 
pay £400m a year in "surplus” 
ACT -- tax which cannot be 
reclaimed against mainstream 
corporation tax. That may 
even be an underestimate, 
according . to government ' 
sources. 

One obvious solution is for 
companies to reduce their divi- 
dends - but they 
say that this is simply 
unrealistic. 

"For os to reduce dividend 
payments there would have to 
be a significant change of heart 
by institutional investors,” 
says Mr Roger Wood, group 
finance director of Wlmpey. 


Instead, they find other pal- 
liatives. One such - made pos- 
sible by the transatlantic 
merger that formed Smith- 
Kijne Beecham - is to have 
two types of equity so that 
overseas shareholders, at least, 
escape the ACT burden. 

Another is to move costs 
abroad. Finance directors point 
to Pllkington's recent move 
abroad of research and admin- 
istrative offices for its glass 
operations as a decision in 
‘ which ACT considerations 
played a role. 

A third solution might be to 
Invest in the UK rather than 
abroad. That might damage the 
business In the long term, how- 
ever. “We are world leaders in 
constant-velocity joints," says 
Brian Walsh, GKN's finance 
director. “Our customers are 
world companies. They want to 
have their suppliers at their 
elbow. Given that, there is no 
way we can just be a UK man- 
ufacturer.” 

So finance directors lobby 
the Treasury. They would like 
small adjustments to the 
impact of ACT in the short 
term. In the longer term, they 
want bigger reforms. Sugges- 
tions include a new ACT-free 
“International holding com- 
pany” status for those busi- 
nesses that work mostly over- 
seas. 

Another idea is a liberalised 
market in surplus ACT so that 


companies with lots of it could 
sell it on, at a discount, to com- 
panies with remaining main- 
stream corporation tax against 
which to offset it A third 
thought is to make ACT offset- 
able against all taxes - includ- 
ing those overseas. 

The taxman is not sympa- 
thetic. One result of lower UK 
taxes is to make investing in 
the UK more attractive: the 
ACT effect Is just one way in 
which that process takes place. 

I s a system that subtly 
biases UK companies 
towards domestic invest- 
ment necessarily a bad thing? 
Would companies really prefer 
to solve the ACT problem by 
moving back to a system 
where dividend income was 
tyred twice, as in the US? And 
why should UK taxpayers com- 
pensate shareholders of a small 
group of UK companies for the 
tax rates set by foreign govern- 
ments? 

Still, with the plight of UK 
companies much in evidence 
this year, finance directors 
have not lost hope. They would 
like a short-term easing of the 
system: they would settle for a 
promise of a longer term 
review of the issue. 

Because the problem is so 
complex, however, and affects 
such a relatively small number 
of companies, they may get 
neither. 


Heavy provisions cut 
Britannia profit to £64m 

By David Banchard 


BAD LOANS forced Britannia, 
the tenth largest building soci- 
ety, to make the heaviest pro- 
visions in its history against 
possible losses during 1991. 

Provisions were up from 
£7.3m in 1990 to £33. 7m last 
year, driving the society’s pre- 
tax profits down by 13 per cent 
from £73. 6m to £64m. 

Total group assets rose by 15 
per cent in 1991 to £8.5bn 
(£7.42bn). 

B ritannia 's savings business 
rose by 21.6 per cent during the 
year to £S34-9m compared with 
£686.5m and the society's 
assets grew by a further 
£175.4m as a result of its 
merger with the Mornington 
Building Society. 

During August, the society 


temporarily withdrew from the 
commercial mortgage market 

Before provisions, Britan- 
nia’s profits were up by 20.7 
per cent and Mr Michael Shaw, 
managing director, said that it 
had made significant progress 
in a severely depressed market, 
and improved its market share 
on both sides of Its 
business. 

Britannia life, the small life 
assurance and investment com- 
pany which Bri tannia bought 
and demutualised two years 
ago. was said to have returned 
excellent results and made a 
better contribution to profits. 

In August 1991. it bought 
Crusader Insurance and 
increased its funds under man- 
agement to £1 Jbn. 


CROSS BORDER M&A DEALS 

8IDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Alcatel-Alethom (France) 

Alcatel (US/France) ■ 

Telecoms 

£2bn 

ITT sells 
last 30% 

Calcastnizzl (Maly) 

Heracles General Cement 

Cement 

£330m 

Only firm bid 

AT&T (US) .. 

Data Id (France) - 

Prof Services 

£4fim 

Friendly public 
offer 

Meggltr (UK) 

Endevco Corp (US) 

Electronic 
components ' 

£32m 

Buy from Allied 
Signal 

(VAX Corp (US) 

Unit ot Smith &' Nephew 
(UK) 

Pharmaceuticals 

£11m 

Needs ok from 
regulators 

Mnim Juetitia (UK) - 

• Eureco (France) • . 

Debt Collecting 

£6m 

Creating Europe 
wide business 

Powell Duffryn (UK) 

Peabody Engineering Corp 

Engineering 

£4.5m 

Cash deal 

Sega Enterprises (Japan) 

WDK (France) 

Computer 

services 

£1m 

European 
market move 

Unlgro (Holland) - 

Greiar Asturias (Spain/ 

Retailing 

n/a 

UnfgrO's 3rd 
Spanish buy 

ABN Amro (Holland) - 

CME (Spain) • ' 

Stocktirotdng 

n/a 

ABN taking 90% 


Source: FT Morgan + Acquisitions imotnoBonol 


GREECE FUND LIMITED 
Internations I Depositary Receipts 
evidencing 100 shares of usd 0.01 each 

Following live Annual General Mooting held on 14 November 1991, the Board 
announced that it continued to regret that shareholders were unable, through 
the slock market, to realise the lull benefits of the company's investment 
performance as a result of the discount to the underlying net asset value. 
The Board confirmed that it would continue to review regularly the practi- 
cality of submitting proposals to shareholders to address these concerns. 

At a meeting hold earlier today, the Board considered a number of alterna- 
tives and resolved, in the absence of unforeseen circumstances, to pul 
proposals to shareholders within the rustt three months. 

INTERIM RESULTS 

The Directors of Greece Fund Limited announce the unaudited results for the 
six months ended 31 December 1991. 


Sin Months Ended 

31 Pcreipbtr l?7i 

USSQOO 

Six Months Ended 

31 PramfrgjtiBg 
USS0Q0 

IA45 

20X12 

147 

177 

L992 

2.179 

746 

886 

UAt, 

755 

777 

aso 

4*4 

TO 

2136 cents 

2247 certs 


Dividends & interest 
from investments 

Deposit interest 
Total Revenue 
Expenses and interest 
Revenue before taxation 
Taxation on the revenue 
Net revenue after taxation 
Earnings per share (note 1 ) 


NOTES 

1. Earnings per share are based on earnings of 5469,000 and on 1007,600 
shares in issue 130 June 1991 : 2.007,600). Fully diluted earnings per share on 
the basis of the exercise of the warrants in issue are higher than the stated 
earning. 



At 31 December 

At 31 December 


1221 

1258 

Assets applicable to ordinary 

USSOOO 

USSOOO 

capital 


*2.801 

Not osHrt value per S0.01 share 

Diluted net Ascot value per 
dure (assuming con version 

S33M 

0138 

of warrants! 

go 41 

g7jn 


in accordance with the intention expressed In the Placing Memorandum 
da ted 7 September 1988. the Directors anticipate that dividends will be paid 
annually and are not declaring the payment of an Interim dividend. 

During the six months to end December 1991, the net asset value of Greece 
Fund Limited decreased by 2.45% compared to a decrease in the Athens 
Stock Exchange ( ASE) General Index of 4-55%, both expressed in US Dollar 
Terms. Dunne thjs pc nod. the Drachma appreciated by 11.70% against the 
U5 Dollar. 

The Interim Report will be sent by mail to holders of registered shares at 
lhar registered addresses dtt 12 March 1992. Copies of the Interim Report wiD 
be made available to holders of the depositary receipts and to the public at 
the Company's place of business in England; 33 Gutter Lane, London EC2V 
6AS. 

Depositary: Morgan Guaranty Trust Company of New York. Brussels 
Office, 35 av. dcs Arts, 1040 Brussels, 



TAX-FREE* SPECULATION 
IN FUTURES 


l>.. liTc r K»V l-.iv*, low FimiKUl tfookriukcrvinlKlp 
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FUTURES & 

OPTIONS 

TRADERS 

ctw m ErBOEWT 4N9 
coewrtTwt sna 


• 5 PARK RQ AO. LONDON NWi 5XN mu* 

or tel Charles de roeper jfn 

ON 07: -224 8*83 fifij 

FAX 07 1 -224 5275 IT 




« 5SZ Currency Fax - FREE 2 week trial 

Irani Chart Cruljsn Ltd ask Anno WhtitJy 

TSwItowSbwt. London WlR 7H0.UK- Tel: 071 -73d 7174 

i Mtlon^rjrte spetuln« Ice o*T 18 ywre Fox: 071-439 AV66 


A. 

GENCOR 


Gencor Limited 

t Incorporated in the Republic cf South Africa! 
iRegistrarion number 0 1 /01232/Dftj 
l “Gencor' - ) 


RESULTS OF RIGHTS OFFERS 


Sen bank is authorised to announce that: 

1. Gencor shareholders and/or rheir renounced had applied for 
1 1 76 new Gencor ordinary shares at 1.000 cents per share 
when the rights offer of 199.949.913 new Gencor ordinary shares 
cloicd at 14:30 on Friday, 28 February 1992, Applications 
represent 97.8*7 of the ordinary shareholders' entitlement. The 
remaining 4.377,737 new Gencor ordinary shares will be taken up 
by the underwriter. 

2. Gencor Bcherend shareholders and/or their renouncees bad applied 
for 126.S35.26 1 new Gencor Beherend ordinary shares at 900 
cents per share when the rights offer of 127. 1 96.060 new Gencor 
Beherend ordinary shores closed at 14:30 on Friday. 28 February 
1992. Applications represent 99J&& of the ordinary shareholders' 
entitlement. The remaining 310.799 new Gencor Beherend 
ordinary shares will be taken up by the underwriter. 

Ordinary shore certificates will be posted later today. 

JafuiMtsbur* 

9 March 1992 


Merchant bank 

SENBANK 


A 


i A division of Bonkorp Limned' 

' Ro er. rra rion number j-MUSJWOfi* 
'Registered hank; 


Sponsoring brokers 
for GENCOR 

REPUBLIC OF 
SOUTH AFRICA: 
Martin & Co. Inc. 
Davis, Borfcum. Hare A Co. Inc. 
Ed Hem. Rudolph lac. 
Ivor Jones. Roy A Co. Inc. 

UNITED KINGDOM: 
Smith New Conn Corporate 
Finance Limited 


NOTICE TO THE HOLDERS OF 



Daiwa Danchi Co., Ltd. 

tlbe "Company"! 

Bearer Warrants to subscribe for shares of 
common stock of the Company (the "Shares”) 
issued with U.S. SI 00,000,000 1 3 /s per cent. 
Guaranteed Bonds 1992 

"ADJUSTMENT OF SUBSCRIPTION PRICE** 

Notice is hereby given that as a result of the issuance of 
DM150.000,000 *7: per cent. 8onds 1992 (1996) with Warrants by 
the Company on 20th February, 1992 with the initial Subscription 
Price per Share of V872 determined on 13th February, 1992 being 
less than the current market price of ¥1,175.1 per Share for the 
captioned Warrants as at that date, the Company adjusted the 
Subscription Price of the captioned Warrants as follows: 

1 ) Subscription Price before adjustment: ¥1,189.00 per Share 

2) Subscription Price after adjustment ¥1,156.60 per Share 

3) Effective date of the above adjustment 21st February, 1992 

(Japan time) 

Daiwa Danchi Co., Ltd. 

By: The Sumitomo Bank. Limited 
9th March, 1992 as Principal Paying Agent 


THE KOREA-EUROPE FUND LIMITED 

International Depositary Receipts . . 
issued by 

Morgan Guaranty Trust Company of New York 
Interim Report 

The directors of the Korea- Europe Fund Limited announce the unaudited 


Assets applicable to ordinary 
capital 

At 31 December 

1221 

USSOOO 

134.630 

At 31 December 
322B 
USSOOO 

121606 

Net asset value per share 

8169 

SiBl 


Six Months Ended 

31 December 1991 

Six Months Ended 

Investment tricorne 

Dividends 

Interest 

USSOOO 

1» 

95 

211 

912 


28§ 

L123 

Deposit Interest 

22 

25 

Total Revenue 

310 

u« 

Expenses and interest 

430 

830 

tDefkty/ Revenue before taxation 

(520) 

318 

Taxation on the revenue 

30 

10# 

(Defid 0/Re venue alter taxation 

050) 

. 210 

CDefldlJ /Revenue per share 

(152) cents 

• 0-73 cent* 


results for the six months ended 31 December 1991. 

Note : Comparative figures far 1990 have been restated as a result of the 
change of accounting policy concerning the recognition of bond interest 
adopted in the annual audited accounts for tbe year ended 30 June 1991. 

Over tbe six months to 31 December 1991 the net asset value of the Company 
rose by 14.7 per cent, compared with a rise of 0.9 per cent in tbe KSE 
Composite Stock Price Index and a fall in the value of the Korean Won 
against the US dollar of AJ per cent 

Dividend payments by Korean companies are concentrated into the second 
hal/o/iho Company - * financial year and as a result there b a deficit of rev- 
enue for the six months of the current year. The Directors anticipate- however, 
that there will be a surplus of revenue available for distribution for the year 
ending 30 June 1992. • 

The Interim Report will be mailed to registered shareholders at theta-regis- 
tered address on 16 March 1992 and will be made available to holders of 
depository receipts at the offices of Schroder Investment Management 
Limited, 33 Gutter Lane, London EC2V 8AS. 

Depositary : Morgan Guaranty Trust Company of New York, Brussels 
Office, 35 a v. des Arts, 1040 Brussels. 


SAMANTHA 
INVESTMENTS PLC 

£15 million Subordinated 
Floating Rate Notes 
Due 2001 

In accordance with the 
provisions of the Notes, 
notice Is hereby given 
that tor the interest period 
from 5th March, 1992 to 
7th September. 1992 the 
Notes will carry interest at 
the rate of 12.1675 per 
cent per annum. 

Interest payable on 7th 
September, 1992 will 
amount to £6,210.62 on 
each £100,000 Note. 

Chartered MetLB Lbnttad 
Agent Bank 


MANAGEMENT 

EDUCATION 


The FT proposes to pub- 
lish this survey on 
April 9 1992 

It will be of particular 
interest to our audience of 
104,000 businessmen in the 
UK responsible for making 
person oel/ training deci- 
sions wbo read the 
weekday Financial Tunes. 
If you wish to reach this 
important audience or 
decision makers please 
contact 

Sara Mason 
on 071 873 3349 
or Fax 071 873 3064 — 
for further information. 


Piiuiaucr BU PC Anhnnw Strrrf 


FT SURVEYS 


NOTICE TO HOLDERS OF 

♦ 

Sumitomo Heavy Industries, Ltd. 

Bearer Warrants to subscribe for shares of 
common stock of Sumitomo Heavy Industries, Ltd. 
issued in conjunction with 
U.S.$340,000,000 4 7 / 8 per cent. 
Guaranteed Bonds Due 1994 

and 

Bearer Warrants to subscribe for shares of 
common stock of Sumitomo Heavy Industries, Ltd. 
issued in conjunction with 
U. £.$150,000,000 4 per cent. 
Guaranteed Bonds Due 1995 

In respect of the captioned Warrants, notice is hereby given as 
follows: 

On 10* February and 18th February, 1992, the Board of Directors 
of Sumitomo Heavy Industries, Ltd. (the "Company") resolved thar 
the Company issue on 5th March, 1992 warrants to subscribe for 
shares of common stock of the Company in conjunction with 
U.S.5170,000,000 3 per cent Guaranteed Bonds Due 1996, the 
Initial subscription price of which is less than the current market 
price per share of the Company as provided for in the respective 
Instruments relating to each of the above Warrants. 

As a result of the above-mentioned issuance of warrants, the 
Subscription Prices of the captioned Warrantswill be adjusted with 
effect from 6th March, 1992 pursuant to the provisions of the 
respective Instruments relating to each of the above Warrants as 
follows: 

Subscription Price Subscription Price 
before adjustment after adjustment 
Warrants initially ¥687 yggi g 

attached to 4 Ve 

par cent Bonds . 

Due 1994 

Warrants initially 
attached to 4 
percent. Bonds 
Due 1995 

9th March, 1992 


¥747 


¥74-1.3 


Sumitomo Heavy Industries, Ltd. 
Byi The Sumitomo Bank, Limited 

as Principal Raying Agent 


NOTICE OF CHANGE OF ADDRESS 

The Bank of Tokyo, Ltd., London Office 
as Paying Agent 

NOTICE IS HEREBY GIVEN to holders of all Bearer Bonds 
and/or Notes for which The Bank of Tokyo, Ltd.. London 

Officeactsas Paying Agent that as of 9th March. 1992 . its new 
address is:- 


Firisbury Circus House 
12-15 Finsbury Circus 
London EC2M7BT 


9th March, 1992 


The Bank of Tokyo, Ltd, Tokyo 
As Fiscal Agent 


SATOTIDTP 
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COMPANIES AND FINANCE 


Parretti claims victory in 
latest MGM-Pathe twist 


By Alan Friedman in New-York and Haig Sjmonian in Milan 

MR G1ANCARLO Parretti, the 
controversial Italian fltianHar 
canned yesterday that he had 
scored, a cam victory in Rome 
m his long-running- battle with 
Credit Lyonnais, the French 
state bank, for control of MGM- 

FSthe, the finanrifllfy pr mplo^ 

Hollywood studio. 

. Mr Parretti said a Rome 
court had ordered th* » seques- 
tration of shares in Pathe Com- 
munications and MGM-Pathe 
Communications, throwing 
into confusion an earlier US 
court decision giving control of 
the MGM board to Credit Lyon- 
nais nominees. 

Full details of the 
were not released. However, 
the move probably represents 
an attempt by Mr .Parretti to 
bring Credit Lyonnais, whose 
Dutch subsidiary Credit Lyon- 
nais Bank Nederland largely 
financed his tL3bn November 
1990 takeover of MGM-Pathe, 
back to the negotiating table. 

Mr Parretti said in an inter- 
view last night he believed a! 
compromise solution would be 



Giancario Parretti: pledges 
to “defend my company” 

found, but pledged to' “defend 
my. company". 

The mercurial Italian finan- 
cier - who said he was still 
appealing a four-year jail sen- 
tence in connection with his 
conviction on fraud charges in 
Naples argued that the 
Rome ruling would mean the 


Immediate ousting of Mr Alan 
Ladd, the. MGM chairman 
backed by Credit Lyonnais. 

Mr Pane tti said that in place 
of Mr Ladd, the Rome judge 
had appointed Mr Cesare De 
Michelis, the brother of Mr 
Gianni De Michelis. Italy's for- 
eign minister. 

Last December, Cr&ht Lyon- 
nais gained control of Pathe 
Communications after a long 
legal battle in Ehe US, 

Voting rights for Mr Parret- 
ti’s controlling stake in Pathe 
Communications, which in 
turn controls MGM-Pathe, were 
subsequently allocated to 
Crddit Lyonnais, which 
installed new 

Mr Parretti. and two associ- 
ates were removed as directors. 

There is now likely to be 
frenzied legal activity ahead of 
a second legal hearing, set for 
April 28, when the Rome court 
will decide whether to confirm 
the sequestration. Mr Parretti 
may well seek to nse the inter- 
val to negotiate a deal , with 
Credit Lyonnais, 


Norway watchdog under scrutiny 


By Karen Fossil In Oslo 

NORWAY is preparing for the 
merger of its central hank and 
the B anking Insurance Securi- 
ties Commission (BISC) - a 
government-funded watchdog 
- as pressure mounts on Mr 
Svein Aasmundstad, the con- 
troversial head of BISC, to step 
down. 

The finance ministry has set 
up a four-person committee to 
study the feasibility of such a 
merger. A decision is expected 
in early May when the revised 
national budget for 1992 will be 
unveiled. 

A merger would end the 
autonomy of the BISC, set up 
five years ago, but it would 
strengthen its credibility, 
which has been called into 
question on several occasions 
because of Mr Aasmundstad’s 
public outspokenness. 


. In a recent outburst, a local 
news agency quoted the BISC 
chief as saying that the govern- 
ment was considering a write- 
down of the value of Den 
norske Bank's shares to zero. 

Afterwards, trading in DnB’s 
volatile shares was suspended 
on the Oslo bourse for several 
hours bn February 28. Before 
the suspension they plunged 
NKrl.70 to NKr5.30 on con- 
cerns over the bank's capital 
adequacy.. The finance minis- 
try' quickly issued a statement 
confirming that DnB's capital 
adequacy met legal limits. 

In a separate incident, Mr 
Aasmundstad last June 
named that the government 
could intervene in Fokus Bank, 
the third biggest bank, nntfl a 
bigger Norwegian bank was 
found to take it over. At that 


time, Fokus enjoyed . a bourse 
listing and its fixture national- 
isation was not yet known. 

The BISC chiefs candour on 
stock-sensitive information is 
understood to annoy bourse 
and other finance nfflHaig 

The idea of a merger of BISC 
and the central hank warn first 
floated last June by Mr Her- 
mod Skaanland, the central 
bank’s governor, in a speech 
on the occasion of the bank’s 
150th anniversary. Mr Skaan- 
land said then that a synergy 
could be derived from integrat- 
ing the two institutions. 

Mr Aasmundstad ’s future 
was discussed last Friday with 
Mr Arne Oeien, secretary - 
general of tiie finance ministry. 
The ministry said the issue 
would be clarified in consulta- 
tion with Mr Aasmundstad. 


Trade in Italy’s BNA to resume 


By Haig Slmonian in Milan 

SHARES in Banes Nazionale 
dell'Agrlcoltura (BNA). and 
affiliated, companies- forming- 
Italy's second-largest private- 
sector banking group will 
resume normal trading today 
after a decision on Friday tor 
Consob. the country’s stock 
market watchdog. However, 
investors will be banned from 
taking short positions in order 
to damp any speculation. 

Cosob had suspended shares 
of BNA - as well as Bonifiche 
Siele Finanziaria. its holding 
company, and Interbanca, Its 
long-term lending subsidiary - 
after conflicting reports last 
month that the group's control- 
ling shareholder. Count Gio- 
vanni Auletta Armenise,- had 
decided to sell his stake. 

Count Auletta owns around 
52 per cent of the ordinary 
shares in Bonifiche Siele, 
which in torn controls BNA- 

BNA, which is one of Italy's 
least profitable banks, ' has 
been the subject of intense 


^CREDIT Lyonnais, the leading French bank, has spent LSObn 
IS64m) on a l2.8 per cent stake in Banca-Agricola Milanese 
(BAM), a small. Italian regional bank based in Milan. - 
■ ’ Crfidtt Lyonnais Is already strongly represented in north- 
ern Italy, where it owns the majority of Credito Bexgamasco, 
a highly-profl table regional bank. The French institution is 
known to be keen to expand its Italian presence further. 

However, it is unclear whether the latest move by Credit 
Lyonnais represents a first step in.galning control of BAM, 
or a tidying-op of accounts. BAM is majority-owned by 
Banca Popolare di Milano, Italy’s second biggest co-operative 
bank, which has shown no interest in relinquishing control. 


Speculation ever since Credito 
Italiano, the tag public-sector 
bank, mounted an unsuccess- 
ful attempt to buy control in 
1989, leaving it with 22 per cent 
of Bonifiche Stele and 8 2 per 
cent of BNA. 

Since then, BNA has been in 
limbo.. While bankers have 
doubted Count Auletta ’s ability 
to meet its growing financial 
needs, from ms own resources, 
he has consistently denied any 
plans to sell out, whether to 
Credito Italiano or others. 


Last month Mr Giuseppe 
German, a financier and for- 
mer adviser to Count Auletta, 
announced he had decided to 
buy .the count’s shares for 
around. Ll^OObn ($959m). 

Mr German already owned 
around 17 per cent of Bonifiche 
Siele. However, shortly after 
the announcement, Count 
Auletta denied any agreement 
to sell, prompting confusion in 
the market and Consob ’s deci- 
sion to suspend the shares. 


Moller sees 
threat in 
disclosure 
changes 

By Hilary Barnes 
In Copenhagen 

DENMARK’S biggest business, 
the A. P. Moller (APM) ship- 
ping, shipbuilding, energy 
industrial group. Is under 
political pressure to increase 
Its financial disclosure. 

Rules covering companies 
listed on the Copenhagen 
Stock Exchange exempt ship- 
ping lines from the obligation 
of disclosing figures In half- 
year reports, if the companies 
judge disclosure would dam- 
age their competitive position. 

A committee of experts 
reporting to the industry min- 
istry has recommended the 
continuation of dispensa- 
tion, which is utilised by the 
APM holding companies, 1912 
and Svendborg. However three 
political parties with a com- 
bined majority in the Folk- 
eting — the Social Democrats, 
the Radical liberals and the 
Socialist People’s Party - are 
calling for an end to the 
exemption. 

APM argues that since many 
of its main competitors, espe- 
cially Far Eastern shipping 
lines, do not publish annual 
reports, it has a strong inter- 
est in holding disclosure to a 
minimum. APM*s Maersk T.tm> 
Is the world’s second largest 
shipping company by con- 
tainer capacity. Taiwan's Ever- 
green is the largest 
Maersk is so well-financed 
that it has not raised new 
equity capital through the 
market for many decades, rais- 
ing speculation that It might 
withdraw its Copenhagen list- 
ing rather than meet more 
stringent disclosure require- 
ments. 

Meanwhile, APM has dis- 
closed that it owns 8.11 per 
cent of Den Dauske Bark, the 
country’s largest, making 
APM the second-largest share- 
holder after the National 
Labour Market Pension Fund, 
with 8.44 per cent 
The disclosure follows new 
rules requiring those with 
more than 5 per cent of shares 
in a company to reveal their 
holdings. 

The same rules led to the 
disclosure of AMP's owner- 
ship. Mr Maersk McKinney 
Moller, 78, the shipowner who 
heads the group, personally 
holds 5.98 per cent of the. vot- 
ing shares in Svendborg and 
5.81 per cent In 1912. Mr 
Moller and his family founda- 
tions together control 55.47 
per emit of the votes in Svend- 
borg and 62 per cent of the 
votes in 1912. 

As Holler business 
operations are owned by twin 
parent companies - neither of 
which holds a majority of the 
shares - APM is not legally a 
group under Danish law and 
therefore does not publish con- 
solidated accounts. 


Correction 

rank Lorenzo 

PICTURE of Mr Frank 
Lorenzo in the Financial Times 
of March 5 was incorrectly cap- 
tioned as “chairman of Conti- 
nental Airlines”. Mr Lorenzo 
stepped down as c ha irman and 
chief executive in August 1990. 


Philips offers to buy remainder of Super Club 


By Ronald van de Krol In Amsterdam 


P HILIP S, the Dutch electronics . 
group, has offered to buy out 
minority shareholders in Super 
Club, the troubled Belgian- 
based chain of video rental 
shops, in return for their sup- . 
port of a “drastic" financial 
restructuring of the loss- 
making company. 

If the deal goes ahead. Phil- 
ips said it would pay cash or 
issue new shares of its own to 
take over the 49 per cent stake, 
in Super Club which it does 
not yet control 

Philips, which has repeat- 
edly come to Super Club's res- 


cue since 1990, will soon call a 
special meeting of Super Club’s 
bankers and bondholders to 
discuss the restructuring of a 
BFr2.5bri (?73-5m) bond issue 
and other loans. 

"It is essential that the 
banks as well, as the bond- 
holders agree that they should 
make financial sacrifices." 
Super Club said, ' 

In return for these unspeci- 
fied sacrifices, Philips would 
guarantee all the Belgian com- 
pany’s bonds and loans. Philips 
will also agree to buy out 
minority shareholders, based 


on a valuation to be performed 
by an independent bank. Phil- 
ips has already pumped some 
FI 400m ($215m) into Super 
dub, representing one of the 
only investments it has made 
since running into difficulties 
of its own in 1990. 

Minority shareholders intend 
to press Philips to value Super 
Club at around BFr2,000 a 
share, the price prevailing In 
March 1991 when Philips 
assumed .majority control. 
Although Philips is expected to 
resist these demands, it is 
likely to pay well over FI 200m 


to remaining shareholders. 

The proposals, which mark a 
further deepening of Philips’ 
involvement in the ailing Bel- 
gian venture, follow news that 
Super Club posted a loss of 
BFrA3bn in the first nine 
months of its 1991 financial 
year, due mainly to high finan- 
cing costs. In the previous 
financial year, which covered 
14 months. Super Club made a 
loss of BFrl4.7bn. 

Super Club said its results 
would continue to come under 
pressure from the high cost of 
its indebtedness. 


INCHCAPE (BERMUDA) LIMITED . 

(the Issuer) 

U.S. S40.000.000 

8 percent. 

Convertible Guaranteed Bonds 1995 
(the 'Bonds") 

guaranteed by ■ 

iNCHCAPEPLC 
(the 'Guarantor) 

Adjustment tn . Conversion Erica 

NOTICE IS HEREBY GIVEN to holders of the Bonds (the ‘Bondholders') that 
the price at which the Bonds m the Issuer are convertible Into ordinary 
shares in the Guarantor (the ■Conversion Price’) has been adjusted on and 
with effect from 10th December, 1991 In the manner provided in the Trust 
Deed dated 29th August, 1980 constituting the Borate. This adjustment has 
been trade following the issue by the Guarantor ol units of non-inteimt 
bearing convertible unsecured loan stock by way of righto announced by the 
Guarantor on 10th December, 1991. 

The adjusted Conversion Price is 108p 

Conversion rights exercised by dafivery of Bonds on or after 10ft December, 
1991 will take effect at the adjusted Conversion Price. 

This notice is issued by the Issuer and the Guarantor and has been approved 
by Baring Brothers S Co., Limited tor the purposes or section 57 of the 
Financial Sendees Act 1985. Baring Brothers & Co., IMHki member of 
the Securities and Futures Authority and is the financial adviser to the 
Guarantor. . 


US acquisition lifts Gambro 

By John Burton in Stockholm 

GAMBRO, the Swedish medical 
equipment maker, has revealed 
a 46 per cent rise in 1991 pre- 
tax profit to SKrS94m (J98m). It 
increased its dividend by 25 per 
cent to SKr3.75. 

The company said there had 
been good demand for its main 
products, which Include kidney 
treatment and. heart surgery 
equipment. 

The improvement is also due 
to the acquisition of Co be Lab- 
oratories, a -US producer of 
dialysis machines and surgery 
equipment, in June 1990. Gam- 
bro's US operations, winch for- 


merly lost money, have become 
profitable as a result of the 
purchase. 

Gambro last month strength- 
ened its marketing position in 
the US by increasing its stake 
in Ren Corporation, which 
operates dialysis dimes, from 
33 to 30 per cent . 

Sales during the period 
increased 31 per cent to 
SRrS.ebn. Operating profit 
increased 39 per cent to 
$Kr784m, but Gam bra’s inter- 
est costs rose 27 per cent to 
SKr283m as a result of the 
Cobe purchase. 
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(91/90) 

Net income (in millions) 

£ 415.0 

17.9% 

Total assets (in millions) 
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Banco 

Santander 


Luted on Tokyo, New York, London, Paris, Frankfurt. Zurich. Geneve and Madrid Stock Exchanges. 


Banco Santa niter 
CasietUoa. ?3 
28046 Madrid 
Td.: (I) 581 30 00 


Banco Santander 
375 Park Avenue 
No* York. NY 10152 
Tel.: (212) 826 43 50 


Banco Santander 
10 Moorgatc 
London EC2R6LB 
IfcL: (II 606 77 66 


Banco Sanundcr 

AkasaLa Twin Tower Main Btdq. 

&h- Floor 

2-17.22. Akasaka. Minaio-Ku. 
Chiyoda-Ku. Tokyo 100 
Tef.: 13) 55610591 



FORTE 


BEST EUROPEAN HOTEL GROUP 

Forte wishes to thank the readers of Travel Trade Gazette 
Europa who have just voted them ‘Best European Hotel Group! 

This rounds off our most successful twelve months 
ever in which our customers and the trade also awarded Forte: 

Best Hotel Group in the UK (Executive Travel /UteJI). 

dp 

Top UK Hotel Group (Travel Trade Gazette UK & Ireland). 

Silver Globe Award tor Best Hotel Group (Travel Weekly). 

Best of British Award for Leisure Breaks (Daily Telegraph Readers Poll). 

RAC Hotel of the Year awarded to The Bath Spa Hotel 
(Part of The Forte Grand Collection). 

NOP/ ARC Hotel Brand of the Year awarded to Forte Travelodge. 

First Choice for Business Users (British Hotel Guest Survey NOP/ ARC). 

First Choice for Leisure Users (British Hotel Guest Survey NOP/ ARC). 

FORTE 

HOST TO THE WORLD 

For a Forte Hotel reservation telephone: 0345 40 40 40. 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Political jitters prompt sell-off 


SOMETHING had to give - 
and it did. After two months of 
highly respectable price rises, 
the gilt market last week went 
into reverse on fears about a 
poor showing for the Tories in 
the general election and a big 
rise in the public sector bor- 
rowing requirement (PSBR) in 
the next two vears. 

With all eyes focused on 
tomorrow's Budget, gilt inves- 
tors suffered an attack of 
nerves, with buying pressure 
extremely subdued and many 
interested In swapping out of 
UK bonds and into those 
issued by other governments. 

As a result, prices of some 
types of gilt fell by as much as 
2 points over the week. There 
was a consequent increase in 
yields. 

Mr Norman Lament, the 
chanc ellor, is widely expected 
in his Budget to inject up to 
£4bn into the economy, partly 
through tax cuts, in a bid to 
revive the flagging economy 
and cheer up voters ahead of 
the election. 

While this might in theory 
be good for the Conservatives' 
re-election chances, a move of 
this kind is also likely to push 
up sharply the PSBR. That 
worries many in the gilt mar- 
ket, both because it could kick 
off a spell of inflationary pres- 


sures and also because a large 
amount of borrowing would 
feed through to large, price- 
depressing gilt Issues over the 
next year or so. 

Such fears triggered a gilt 
sell -off, led by overseas inves- 
tors. The Treasury 9 per cent 
bond maturing in 2008 fell from 

99 at the beginning of the week 
to 9714 on Friday night, for a 
yield of 9-34 per cent. 

The shorter-dated 10 per cent 
Treasury bond due in 1994 fell 
by a smaller amount, from 
1014 to lOOfi. yielding 9.65 pear 
cent. 

Many observers believe that 
the PSBR will rise from about 
£l_2bn in 1991-92 to roughly 
£25bn in 1992-93. It could go up 
to £35bn in 1993-94. according 
to some projections. Many 
economists are not comfortable 
about such figures, particu- 
larly in the context of the 
Budget 

Mr John Shepperd, an econo- 
mist at Warburg Securities, 
says: "A tax give-away when 
the public sector is swinging 
into deficit is causing some 
concern in the gilt market." 

Others are more relaxed. Mr 
Roger Bootle, chief OK econo- 
mist at Greenwell Montagu, 
says: “While I would want to 
keep the PSBR under close 
scrutiny, a rising deficit is 
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able at a time when the 
UK Is still in serious reces- 
sion." 

Mr Malcolm Roberts, a bond 
specialist at UBS Phillips & 
Drew follows a similar line. He 
expects the Treasury to have 
little trouble finding gilts 
buyers over the next year or 
so, even if gilt Issues rise 
steeply, as many in the market 
expect. Some reckon issnes 
could run to £30bn in 1992-63, 
roughly twice the level this 
year. 

Mr Roberts says: “The mar- 
kets take the view that there is 
plenty of time for the deficits 
to come down again later in 


the decade, after the economy 
has picked up." 

However, in the frenetic 
political atmosphere ahead oi 
the election, such calm, 
long-term considerations do 
not count for very much in the 
gilt market One of the big 
talking points is the poor 
showing by the Tories in 
recent opinion polls. 

Many gilt practitioners view 
a Labour g ov ernment as likely 
to kick off a still bigger bor- 
rowing spree and running into 
problems in keeping sterling 
steady within the European 
exchange rate mechanism — 
both developments being nega- 
tive for the gilt market Hence 
if the lacklustre results for the 
Conservatives from the polls 
continue, gilts may co ntin ue to 
slide. 

It was all different at the end 
of last year, with a strong 
demand for gilts from UK insti- 
tutions and also, as figures 
from the Central Statistical 
Office last week showed, from 
overseas investors. 

An analysis of capital flows 
into the UK in the fourth quar- 
ter indicated that overseas 
investors bought £l.2bn of gilts 
in the final three months, pfiar 
£540m in the third quarter. 

Peter Marsh 


SPANISH BONDS 


Madrid dealers fall for Maastricht factor 


THE European Community's 
Maastricht s ummi t last Decem- 
ber motivates Spanish govern- 
ment bond traders and buyers 
every bit as much as It does 
those who walk the Brussels 
corridors of power. Those who 
shuffle policy papers around 
Eurocrat departments and 
those who in Madrid dealing 
rooms cradle telephones and 
stare at VDU screens share an 
enthusiasm for convergence. 

Madrid bond dealers unsur- 
prisingly call it the Maastricht 
factor and they love it The fac- 
tor has ensured attractive 
yields for the foreseeable 
future. The bond market is 
looking very good, they say, 
and there is nothing to suggest 
it will lose its looks. 

Convergence was Maas- 
tricht's buzz word, and at the 
summit Spain committed itself 
to narrowing the Interest rate 
differential that sets it apart 
from its northern European 
neighbours in order to make a 


soft landing in the first-tier 
group of EC members that will 
form Economic and Monetary 
Union (EMU). 

Euro-enthusiasts may talk 
about binding the EC together 
and Spanish government pol- 
icy makers, obsessive about 
the value of EMU, are the chief 
cheerleaders in the conver- 
gence fan club. Spanish bond 
market watchers, who have 
taken convergence fully on 
board, know that such excite- 
ment means lowered interest 
rates and improved yields. 

Currently, the 10-year 1L30 
coupon is yielding around 
10.67; the five-year 21.60 is 
yielding 10.34; and the yield on 
the three-year 1L80 coupon is 
11.41. Traders are monitoring a 
switch into the newer bonds, 
and they see that foreign buy- 
ers have clearly understood 
Spain's determination to meet 
the convergence criteria. 

One startling implication is 
that the peseta, which is cur- 


rently up in the skies as the 
ceiling currency of the Euro- 
pean Monetary System's 
exchange rate mechanism 
(ERM), must buckle down to 
adjust from its present 6 per 
cent hand in the mechanism to 
one of 2.5 per cent. 

S pain haa until the end Of 
1993 to do so but already there 
is talk that the switch may 
take place in the second semes- 
ter of this year in com unction 
with the pound, the ERM's 
floor currency. A depredation 
of the peseta is inevitable this 
year. The likelihood is that it 
will be a controlled depreda- 
tion geared to avoid panic 
among foreign Investors. 

Bullishness over an interest 
rate cut Is fuelled by the partic- 
ular strength of the peseta 
which last week was stretching 
near to snapping its 6 per cent 
margin against the pound. 
Nobody imag ines the British 
interest rates going up to nar- 
row the gap; everybody expects 


Spanish rates to go down to 
ease the pressure. 

That is exactly what hap- 
pened on February 25 when the 
Rank of Spain introduced a 25 
basis-point cut to bring its 
intervention rate down to 
12.40. It did so as much as a 
favour to the pound as in prep- 
aration for convergence. 

Mr Carlos Solchaga, econ- 
omy minis ter, said there was a 
need to favour "a more bal- 
anced situation” In the ERM. 

Another cut, one in the 
range of 10 to 15 basis points, is 
on the cards in the coming 
weeks for exactly the same rea- 
sons. In expectation of this 
development, what the market 
has uppermost in its min d is 
that Mr Solchaga has raid that 
i n terest rates could fall by up 
to 1 percentage point this year 
if the infla tion rate performed 
well and if salary increases 
were moderate. 

Tom Borns 


This announcement appears as a matter of record only. 

THE BANK OF NEW YORK 

is pleased to announce its 
appointment as Successor [Depositary 

for the 

SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 

of 



gambro’ 

NASDAQ Symbol: GAMBY 


THE 

RANKQF 

NEW 

YORK 

For further information regard ingThe Bank of New York's ADR Services, 
please contact Kenneth A. Lopian in New York (212) 815-2084, or Michael 
McAuliffe in London (071) 322-6336. 
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Japan Aviation Electronics Industry, Limited 
US$40,000,000 3% Convertible Bonds 2000 

Pursuant to the Terms and Conditions of the above Bonds notice is hereby 
given that effective from 16th March. 1992 The Industrial Bank of Japan, 
London Branch (one of the Paying Agents) is changing its address to: 

8racken House. One Friday Street. London EC*M 9JA 

The Sumitomo Bank, Limited 
(Principal Paying and Conversion Agent) 
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5150,000,000 
Floating rate notes 
due 1995 

Notice Is hereby given that the 
notes will bear interest at 
10.60% per annum from 6 
March, 1992 to 8 June. 1992 
Interest payable on 8 June, 
1992 will amount to S27224 
perS10.000notetoS2722.40 
per £100,000 note. 

Nationwide Bn tiding Society 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


SOCIETE 
QUEBECOISE 
D'ASSAINISSEMENT 
DES EAUX 

¥6,500,000,000 

Roaring Rate Notes 
Due 1993 

guarameed by 
Province de Quebec 

Notice is hereby given ihsi Ac Role 
of loieresi for ihe Interest hriod from 
7th March. 1992 to 7th Sept e mbe r . 
1992 is 5.51% per annum. Iiuercn 
payable on 8th September. 1992 
will amount to ¥2.777.644 per 
V I 00 ,000,000 prin ci p a l amount or the 

Agent Bank 

The Long-Term Credit Bank 
of Japan, Limited 

Tokyo 


SUPS* ALPHA 
u&aiiejMQjMo 


mtorost Ran 525* pjl Interest Period 
Mareh 9, 1993 » September 9, 1992. 
Inarm Payable par USSUUMO Nora 
USS2S&33. 


Mkrt/iS, r 992 . London 
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Bank of Tokyo (Curasao) Holding IM.V. 

Ure 50,000,000,000 

10V4 per cent Guaranteed Notes due 1992 

Ncoca is hereby go-er. 10 the Bondhokiera. that the Bart, of Tokyo. Ltd 
London, adttg as a Payo.-rg Agew erf the above-men booed Notes, wfl 
be relocating to new premises with effect from Monday 9th March, 
1992 

New address: The Bank of Tokyo. Ltd. 

Finsbury Circus House 
1 2-15 Finsbury Crcus 
London EC2M 7BT. England 

Bank of Tokyo (Curasao) Holding N.V. 


US MONEY AND CREDIT 


Focus swings to pace of recovery 


FORGET the bad news. Cast 
off the sackcloth and ashes. 
Start worrying instead about 
the speed of the economic 
recovery. 

Analysts who barely one 
month ago were predicting 
that another Interest rate cut 
was on the cur ds, have turned 
instead to fretting about the 
pace of any upturn. 

"It is now most appropriate 
to focus on the growing indica- 
tions of a re- acceleration of 
economic activity, the likeli- 
hood that infla tion will remain 
at 4 per cent or higher, and the 
likelihood that large budget 
deficits will pressure the capi- 
tal markets over the balance of 
the decade," suggested Donald- 
son, Lufkin & Jenrette, in a 
circular to clients last week. 

"There is increasing evi- 
dence . . . that the economy is 
poised for at least a modest 
growth rebound in the second 
quarter,” said Mr David Hale 
at Kemper Financial Services. 

The steady stream of eco- 
nomic news last week 
appeared to support such opti- 
mism, causing the yield cm the 
benchmark 30-year long bond 
to reach 132 per cent by late 
Friday afternoon, compared 
with 7.79 per cent a week ear- 
lier. This defensive tone, more- 
over, was evident throughout 
most of the week’s trading ses- 
sions. Only an Wednesday did 
prices firm slightly as inves- 
tors worried about the unem- 
ployment data due to be 
released on Friday, and then 
agirin on Friday afternoon as 
that news was digested. 

In fact, the unemployment 
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figures were probably the most 
ambiguous statistics to hit the 
markets during the five trad- 
ing sessions. On the one hand, 
non-farm payrolls in February 
rose by 164*000 well in 
excess of the lO/MO gain gener- 
ally predicted. But this was 
tempered by a significant re- 
adjustment in the January fig- 
ures - tiie estimated payroll 
drop of 91,000 was revised to a 
149,000 &1L 

Moreover most ■ analysts 
noted that the rise in Febru- 
ary’s non-farm payrolls could 
largely be attributed to the 
medical services sector and to 
retailing. The latter, however, 
was abnormally depressed in 
the first quarter of 199L _ 
due to uncertainties indue 
by the Gulf war. . 

The headline unemployment 
figure, meanwhile, rose by 0.2 
points to 73 per cent, while 
most pundits had pitched their 


estimates at around 7.1 per 
cent. As Mr Robert Brusca, 
chief econo mist at Nikko Secu- 
rities, observed: “These two job 
reports purport to measure the 
same economy; but they have 
it . going in different directions 
in February - a short month, 
packed with holidays bearing 
ootsteed seasonal factors." 

This muddled picture, how- 
ever, was in sharp contrast to 
the positive data unveiled ear- 
lier m the week. On Monday, 
file national pur chasing man- 
agers’ index (NPMD for Febru- 
ary rose to 52.4 per emit, com- 
pared with 47.4 per cent in the 
previous month. Analysts gen- 
erally had been anticipating a 
much wnallar ii^pruvarnent. 

On Tuesday, moreover, the 
NPMI data was supported by a 
sharp advance in the January 
index of leading economic indi- 
cators, and by a fairly healthy 
12.9 per cent surge in new 


single-home sales fiat month. 

Whether any of this is likely 
to unlease inflationary forces 
re piains a moot point, how- 
ever. Many analysts are san- 
gnine. suggesting that the 
annual rate will remain at 
around 3.5 per cent 

Maverick voices can be 
heard. DLJ. for example, 
argues that something over 4 

per cent may be nwre hkely. 

Analysts there note that the 
yaar-on-year inflation rate for 
the consumer price index, net 
of food and fuel* has only 
dropped below 4 per cent once 
during the past decade. 

Inflation trends will be one 
of the main focal points in the 
current week. On Friday, the 
February producer pnee index 
figures are due to arrive, with 
most analysts predicting a 
modest 05 per cent increase in 
both the “core" and overall 
indices. This would follow a 0.3 
per emit fall in the “non-core" 
rate in January, caused pri- 
marily by declining energy 


A day earlier, attention is 
likely to centre on the retail 
sales figures for the same 
month. Here, forecasts 
to be more widely _ 
from a 0A per cent improve- 
ment or 05 per cent excluding 
cars, to as much as 03 per cent 
and 05 per cent respectively. 
Data at the upper end erf this 
scalp would probably convince 
bond traders that recovery is 
well under way, and fuel infla- 
tion tears. Bond prices, in turn, 
could tell further. 

Nikki Tait 
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INTERNATIONAL CAPITAL MARKETS 


SYNDICATED LOANS 

Airlines face switch 
in source of finance 


AIRLINES, faced with the 
dryme-np of their traditional 
sources of financing, will be 
pro® to find new sources of 
"Ming in order to cover the 
enormous cost of expanding 
and upgrading aircraft fleets 

Boeing, the world’s largest 
manufacturer of com m ercia l 
aircraft, last week predicted 
that aulines would have to 
torn to the international capi- 
tal markets in order to- raise 
We necessary funds, given, that 
they/wfl] require S857bn of new 
aircraft over the next 20 years. 

This view is echoed by inter- 
national bankers who believe 
there may be a shift away from 
bank loans and - leases as air- 
lines turn to the bond markets' 
Md more innovative farms of 

finanrfag 

. The problem for the ah-Tinng 
is that Japan, which during the 
1380s was an important source 
of aircraft financing - both 
through loans and — is 
no longer such a willing sup- 
plier of fluids. . 

The Japanese banks, which 
were once so keen to imyi to 
airlines, are now reluctant to 
participate because of concern 
about the internati onal capi t al 
adequacy requirements agreed 
by the Basle committee. 

As one financing expert 
points out “Japanese banks 
are only interested In lending 
to the good flight carriers, nnH • 
are not at all interested ha 
lending to the weaker names." 

At the same time, as the Jap- 
anese banks are picking their, 
borrowers more carefully, the 
supply of leveraged lease deals 
from Japan is drying up. With 
a finance lease, a group of 
investors buys the aircraft and 
then leases it out to the airtme. 
Such deals were particularly 


popular in Japan among rich 
individuals and busi- 

nesses because of tax advan- 
tages, mid these were paksed 
on to the ajritng in the form of 
reduced rentals. 

Lease arrangements still 
continue, but not on the aiwa 
scale as before, since the Japa- 
nese authorities have clamped 
-down on the tax advantages, 
while- the fall in the Japanese 
stock market mams the* com- 
panies and investors have 
fewer gains to shelter. 

"There have been problems 
for some time getting equity 
from the Japanese antT putting 
these Japanese leveraged 
leases together." says one Jap- 
anese banker. 

With banks less willing to 
lend money, margins on Tru*™* 
have increased sharply. Two 
years ago, a leading European 
flag carrier would have paid a 
margin of between 25 and 35 
basis points over the London, 
interbank offered rate (Libor) 
on a 10 to 12-year loan. Now, 
the margin is more likely- to be 
in the region of 60 to 80 basis 
points, bankers say. 

In view- of the industry’s 
future requirements, bankers 
point oat that the loan 
will be unable to meet the 
demand. "The way the market 
has been, the tranks simply 
cannot provide all that liquid- 
ity," says one air craft finawy 
expert ■ 

"The airlines- will need very 
large sums of money so there 
will have to be alternative 
sources of finance such as pub- 
lic sector bond issues, with 
institutional investors buying 
10 or 12-year secured notes 
backed by the aircraft"- . . 

Sara Webb 
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INTERNATIONAL BONDS 


Refinancing fears arise over convertible paper 


HUGE sums of equity-linked 
bonds launched in the interna- 
tional bond market in the late 
1980s fell due for redemption 
this year and next. 

Under normal circumstances 
the debt would simply be refin- 
anced with new equity-linked 
bond issues. However, many of 
the issuers never expected to 
redeem the bonds, and the 
appetite of international inves- 
tors for equity-linked paper is 
much less than when the 
bonds were issued. 

. For example, companies 
which issued convertible bonds 
tn the late 1980s expected that 
debt would be converted into 
equity well before the redemp- 
tion date. However, equity 
prices remained soft and con- 
version never took place. 

Similarly, companies which 
issued warrant bond issues 
against a background of a 
booming equity market have 
found the warrants were never 
exercised and the debt must 
now be refinanced on less 
attractive terms. 

Equity-linked finance was a 


source of cheap funding for 
many companies. Many Swiss 
franc convertible bond issues 
launched in the late 1980s 
carry no interest payments. 
Investors were willing to buy 
the bonds as an investment 
linked to the equity market 

Japanese companies were 
the greatest exponents of equi- 
ty-linked finance in the Euro- 
bond market In 19S9 SS5bn of 
warrant bond issues were 
launched In the international 
market the vast majority by 
Japanese companies. 

Securities firms became rich 
on the proceeds. On standard 
Euromarket fees of 2 Y. per 
cent the volume of new issu- 
ance in 1989 alone would have 
netted $l.46bn of fee income. In 
addition, the majority of the 
issues traded up from issue 
price, adding to the earnings of 
underwriters. 

Some S32bn equivalent 
equity warrant bonds tell due 
for redemption this year alone, 
rising to $78bu in 1993. Around 
$4.6bn of Swiss franc convert- 
ible bond issues fell due this 


Redemption of equity-linked bonds 


Equity warrant bonds (Sbn) 
100 


Swiss Franc convertfotes (Sbn) 
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year, rising to over SlObn in 
both 1993 and 1994. 

These figures give only a 
rough guide to the amount of 
refinancing required. Some of 
the bonds have been called 
after the warrants were exer- 
cised, and others were con- 
verted into equity before the 
Tokyo stock market collapsed 
in 1990. But Japanese equity 
prices have languished well 


below the peak of the late 
1980s, when most of the bonds 
were issued. 

The Nikkei stock market 
index is now trading at around 
21.000, similar to the levels 
seen in 1987 and well below the 
peak of 38315 in early 1990. 

This suggests that a large 
proportion of the outstanding 
bonds were never converted 
into equity' and that warrants 


were never exercised. Refinan- 
cing these bonds poses a chal- 
lenge to corporate financiers. 

it is clear that the market 
will not absorb new issues of 
warrant bonds or convertibles 
on the scale required for full 
refinancing. Last year only 
$26bn of new equity warrant 
bond issues were launched, an 
improvement on the Si9bn 
issues in 1990 but still well 
below the levels achieved at 
the peak of the market. 

lf the Tokyo stock market 
remains buoyant, the more 
popular companies may refin- 
ance maturing debt with more 
equity-linked finance. How- 
ever, many will have to use 
other more costly instruments 
or simply swallow the fact that 
debt must be redeemed. 

Many Swiss franc issues fall- 
ing due this year will be repaid 
at the end of this month, the 
end of the Japanese fiscal year. 
Japanese companies may need 
to buy around SFr2bn to 
SFr3bn to repay bonds. 

Simon London 


Eurobond 
clearing 
houses in 
agreement 

By Tracy Corrigan 

CEDEL and Ruroclear. the two 
Eurobond clearing houses, 
have agreed to exchange clear- 
ing information in a move that 
ends two yean of dispute. 

The new “bridge” system, to 
come into force in October, 
will save about J30m a year 
and increase efficiency. A long 
test period is needed because 
of the technical complexity of 
the change, which Involves 
Cede) shifting to a system of 
overnight processing: 

The agreement, signed in 
Paris on Friday, incorporates 
the concept of delivery versus 
payment, which Cedel had 
resisted until now. 

In 1990, the two firms 
agreed to renegotiate their 
2980 “bridge” agreement on 
the exchange of information, 
but until now have failed to 
resolve the problem. 
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Autobacs Seven* 100 1996 4 3 100 Nomura lot 3.000 

Ebara Corp.W*t 150 1996 4-3 100 Yamaichl InLfEurope) 3.000 

Ktp.Teiegcspti & Telephone^ 250 1837 5 6* 101 h JP Morgan Secs. £.504 

Thailand Klngdom<f)t 300 2002 10 84 99.67 Salomon Broa. 8.471 

Cbutw.aectric Powert - 350 1996 4 7 100 UBS Phillips 8 Drew 7.000 

African Devt Bankt 300 2002 10 7% 99.74 SBC 7.914 

ftfl Banklntt 300 1907 5 7% 99% JP Morgan Secs. 7.687 

PMIIlp Morriat . 250 1997 5 7^ 101.8025 CSFB 7.108 

H Da Pont de Nemouref 250 2002 10 8 101 £ CSFB 7.733 

Republic of TariwypJlt , . 200 1907 5 04 100 Bankers Trust InL 9681 

Japan Radio Co.* 150 1996 4 3 100 Nikko Europe 3.000 

Taiaei Prefab Constr.* ' 100 1996 4 3 100 Yamaichl InL 3.000 

BcoJUo de la Platafa/t 100 1905 3 9^ 98541 Merrill Lynch 9.932 
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Golden Hope 


Golden Hope Plantations Berhad 

(Incorporated m Malaysia) 


NOTICE OF EXTRAORDINARY GENERAL MEETING 

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting of Golden Hope 
Plantations Berhad {“the Company") will be held at tbeTheatrette, Ground Floor, 
Baag unm MIDF, No. 195-A, JatenTun Razak, 50400 Kuala Lumpur on Wednesday, 25 
March 1992atlL30a.nu far the purpose of conridcriogand. if thought fit, passing the 
following ordinary resolutions wherein the passing of Ordinary Resolutions 1, 2 and 3 shall 
be contingent one upon the other- • 

. ORDINARY RESOLUTION 1 

“That the Company do hereby approve and ratify the conditional Sale and Purchase 
Agreement and Debt Conversion Agreement datedT February 1991 between the Company 
and Kundong'IhnjongFau Company Berbad (■RTF') and contingent upon the approval in 
principle of The ‘Kuala Lumpur Stock Exchange far the listing of and quotation far all the 
newstocfctmrtei^KITtobetsaiedthereaiider, approval be and is hereby given for: 

A. The disposal by the Company of the entire issued and fully paid-op share capital of 

Golden Hope Realty Sdn Bhd (a wholly-owned subsidiary of the Company), consisting of 
500, 000 ordinary shares of $1.00 each to KTP for a purchase consideration of 
$19 .326.400 to be satisfied by an issue of 5, 856,484 new stock units of $1.00 each in 
KTP at a price of $3.30 per stock unit credited as fully paid-up; and 

** Sdn Bh(fs intercompany^ debt totire^npanyamotm^gto$48,541,G00 as at 31 
March 1990m consideration of an issue of 14,709,575 new stock units of $1.00 each in 
KTP at an issue price. of $3.30 per stock unit credited as folly paid-op; 

AND that the Directors of the Company be and are hereby authorised to do all such acts, 
deeds and things and to execute; signand deliver on behalf of the Company, all such 
documents as may be necessary to pve effect to the aforesaid with full powers to assent to 
any modifications and/or amendments thereof as may be required by The Kuala Lumpur 
Stock Exchange and/or other relevant authorites." - 

ORDINARY RESOLUTION 2 

"That the Company do hereby approve and ratify the conditional Sale and Purchase 
Agreement dated 7 February 1991 between the Company and Permodalan NasionaL Berhad 
f“FNB") and approve the acquisition from PNB 12,943. 020 new stock units of $1.00 
each in KTP at a price of $3.30 per stock unit credited as fully paid-tip being part of the 
stock units issued to PNB by KTP pursuant to the acquisition by KTP of 5 JOO, 001 ordinary 

shares of $1.M each m Negara Properties Sdn Bbd representing 51 & of the issued and 
paid-up capital (rf that company AND that the Directors of the Company be and are hereby 
authorised to do all such acts, deeds and things and to execute, signand deliver on behalf of 
the Company, afi such documents as may be necessary to give effect to the aforesaid with 

full powers to assent to any modificationsaDd/or amendments thereof as may be required 
by The Kuala Lumpur Stock Exchange and/or other relevant authorities.'’ 

ORDINARY RESOLUTION 3 

"That the Directors of the Company be and are hereby given the authority to make an offer 
for sale of 2, 930, 000 stock rants of $1.00 each in KTP at an offer price of $3.30 per stock 

unit to the Malaysian public and the stockholders of KTP excluding PNB and companies m 

which the Company has aqy equity interest whether direct or indirect AND that the 

Directors of the Company be and arebereby authorised to do all such ads, deeds and things 
and to execute, sigu and deliver on behalf of the Company, all sudi documents as may be 
necessary to give effect to the aforesaid with foil powers to assent to any modifications 
and/or amendments thereof as maybe required by The Kuala LumpurStock Exchange 
and/or other relevant authorities." ...... 

By Order of the Board 

Noriin Abdul Samad 
Secretary 

^^^mrmberentidedta attend andvoteattlumetting is tntitUd to appoint one pr-morzpTixies. but 
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appointment shall be invalid unless htspoeifies thepmportim of Mss hoklwss toixreprtscsdeaby 
aSkbrvxy.ApraatwednotbeaTHember(ftlieContpanyMnuat<dlgitdiMemednigtRpawn{o 
vole. If he is not a member, hentustbianadsocalf, mc^u^cainp^au^ or a person 
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seal or vnd&Uu hand id some ttftttrttf the emponitum duly autkonsed at tkefbduif 
f- w _»_»_■ <L . r.murn — tk gr—* • 

fori 


Knala Lumpur 
9 March 1992 


istituto 

BANCARIO 
SAN PAOLO 
DI TORINO 

LONDON BRANCH 
¥7,000,000,000 
Floating Rate 
Depositary Receipts 
Due 1994 

lotted by Hie Lav, Debenture Trust C«p» 
nuoa pic. evidencing entitlement 10 pay- 
menttrf principal aod i atoot in respect of 
deposits with bdwmnBancarwSjfl Paoiodi 
Torino. London Branck 
Notice is hereby dveo that the Rate of 
Interest for the Interest Period hum 
9th March. 1992 to 9th September. 
1992 is S.51H> per annum. Interest 
payable on 9th September. 1992 will 
SnowBtoVI J88322pcrV50000 1 000 
principal amount of the Receipts. 
Agent Bank 

The Long-Term Credit Bank 
of Japan, Limited 

Tokyo 


NOTICE TO HOLDERS OF 
Bearer Warrant* (the “Warrant*") 
to nibeerfoe up tn YU^nOOUfiOO 
for Share* of Common Stock of 

KANEMAJ5UCORPORATOSI 

rrcmttty KAhflEMATHJ-COSHO LTDJ 
Uhe "Company') 
lamed la conj unction with 
US SL 50 .OOO. 0 a> 

4 US per cent. Band* Due 1993 
Node** bmfcy givn. |*n*umi taOftUMsXetand 
4 d( tbr tnmumnfi nlM ine to thr Wanmts datod 
antbMy.im tint b nam eofthetmancvot new 
roo rrrtfclr bendWMtfiMaret^ 19»Z the 
dno FWrr of the Wamab ha* bfffl adfctttid a* 
tdlMK 

1. SnbacrirUeorwcrlrloivauAaJ^ntofcrie 
VSOV W per *lo*e ot (nmwi *le«h. 

2 . gntamptlm Prirr W trr t a rhat^ nWK n t 
«7««.<0 per thaap *4 roaonon imci. 

J EtfnStndatnSthMseh, WtQapmtkeeL 

KANEMfiBUCafORAIlDN 

By: The Bank el Tdhyo Trod Compaay 
e* IXJmrttmtrrt Aye*} 

Daird: Vlh Murlv tWS 


REMY FINANCE RV. 

FRF 300000.000 
GUARANTEED FLOATING 
RATI NOTES DUE 1993 
For the period March 06. 1992 
to June 09, 1992 the new rale 
has been fixed at 10,125% PA 
Next payment date: 

June 09. 1992 
Coupon nr: 22 
Amount FRF 287,19 tor the 
denomination of FRF 10 000 
THE PRINCIPAL 
PAYING AGENT, 
SOGENAL 

SOOETE GENS1ALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


Fuji International Finance 
(Australia) Limited 
Tranche A USS (50,000,000 
Fluting /Fixed Rate Guaranteed 
Bonds 2001 

Interest. Rale : 4.875% pa. 
Interest Period : from 9lh March 
1992 to Sih June. 1992 

Interta payable per USS 50,000 

Notes: USS 616.15 

By Fuji Brnnt<LiuLcmb<»fx)Sw*- 



All of these Securities haiv been sold. This announcement appears as a matter of record only. 



Bass 

U.S. $350,000,000 

Bass America , Inc. 

8'/s% Guaranteed Notes due 2002 

Guaranteed as to Payment of Principal and Interest by 

Bass plc 


MORGAN STANLEY & CO. 

Incorporated 


GOLDMAN , SACHS & CO. 


J.P. MORGAN SECURITIES INC. 


March, 1992 




\ 
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FINANCIAL TIMES MONDAY MARCH 9 1992 


WORLD STOCK MARKETS 


AUSTRIA FRANCE Ccnirtlnawfl 

1192 Price 1992 

High Luw Marti! 6 Sell High Lew Marta 6 

19<J0 2.2S0 Auxruo Airline . 2 720 2.940 2 400 Bangnn" 


GERMANY tawtimioH 


570 4(M Crtd.UnsWlPf.. £45 525 515 B«1«U« 

3.925 2 830 EAGetwra I 3. 840 1 1 250 *45 CGIP 


3.840 I 250 945 CGI 


Pn« 1992 

Fra- Hlpft Law March 6 

fiv? 0 5WS0 «fl DLW . 
fK, 77450 727 60 Dfllmui-flen: 
vuifl U9 108 Deckel (Fn. 


905 750 EVN ' . .868 1«50 I62S0(«eP*»*1«H l’AM S* j83 Dmwu 

13530 9 830 Jungburtijuer U 700 1160 983 Cana}» .......... 1.W8 ” f" " 


1.074 940 OeMv 1.034 325 271 Cap Gemini S 3£S ®««*e Bitort . 

1636 142? WrrojTZmwri 1550 2 680 2 291 Carrefaur 2 5*» 7«I 6 71^ O^ Uche Bay 

700 388 RaJfi HtrjiiHh r>lO DIM 132 20 Cosine 166-80 *Z2 HS- -58 ■ 

1S89 lEMSrinrrMiiiuiBr^ 1770 830 600 Cetelem 803 690 615 DuglasHldg . 

308 225 Sieyr Qalmler. 2W 1.199 805 Ouijeurs 1.139 315 255 DrageeiM* ... 

£56 2el '1-OwiwMMnmt 403 554 400 Ciuattdiwiaiw. . 539 37280 326 50 Dresdner Bk . 

567 495 Vertk,c4<BnA 547 380 330 CoglU • ... 260 206 Fjgtogei forts. 

5 j:Q 3 950 Wlener6erg-r 5 080 701 600 Ctxwrex 655 432 367 GemsheHner . 

1.2QQ 1 005 Z-Lae nderwnk . 1 076 iWSO l6l«0CCF lib ?»10 752 Golihdundi (TH7 

UM 996 k°3 10 *1*50 WS Hamburg Elekt 

BELdUM/LUXEMBOURG ff-, £&%£*. IM1 »“ »7 HmLM .. 

1992 Price J 623 2 325 Dxmarl 2 611 ^ SlSSl Prf 

High L aw M»«h 6 Fw. 13590 338 OaefcdeFianv 435 M 80 526 Henke Prf . 

— — ■ iii vi 2fJl Boiifif. (4l*q 0* 319 3B5 338 nerllu 

? aafSo ebf . aw 1.294975 Hoenuef 

S4ni2MBm* lllo 412W34J50ECM. 265 223 Hoedi 

rr^S ft iSfiSr—i.i .. ti oSn 314 352 EK-Acuiulne .365.10 1 240 1 015 Holjmarui Ph 


BELGrUM/LUXEMBOURG 

1992 

High Law Mitch 6 


4 215 3 220 Afbrf 
3.590 3 200 BBL 


11675 274 230 EiW4uiu,neCeru 251 l«jo 170.20 Hartal 

I 270 J1 * WOMEiriior im 1*850 4950 249 IKE DnUW 1*4 

I iVa >3 1 till 0*0 I4H 1 1 Min I 920 1.622 Ele« 1-820 j 3S ,7, iBdunfie Wme 


HSlffiffiiS-.- tiff UP 04 MS- 


OOUU O.^iu von vnrinii ... a.*™ c;. rurficwn 

S.08U 4 ftOO &Wd 4 HO ?Ef e^odISwv 

5.QOG 4, 780 ColWM 4FV I 4 350 WL f^Fnn |“™ UI ' W * 

178 W1 Coclerill Prty 1*6 ‘,5™ J 320 1* 0 ' , 

5.070 4 4)0 Cnlruyl 4 790 1*2™ liA ESTsL.. 


335 273 Industrie Wrroe 

i-.T 3 155 133 KjII&SjU 

i in 665 596 KjnUdl 


HETHEM-AHDS 

1992 

High Law March 6 

47.70 42.20 iBIlfcilWn? .. 
3450 30 ACF Wd Ceuta... 

UBJfl U9 tO AEGON 

8820 76.40 Ahold 

15140 126 J0AKZ0 . . 

58 60 51 AMEVDepReo 

48 42.90 BahLa Date . 

6880 56 S03WDil4 ClSte - - 
46.80 41.40 SaSiunlCWt 
97 86 CS.’J Deo Rees 

26.90 21.10 DAF 

112. £0 90 DSM 

141 128 DordUChe Petr 

11559 98.90 Eboier DoRks - 
36 60 27.60 forts Dep fee . 

106 94 Gamma 

35.60 31.40 Gist Batata 

17150 157.10 He Ineken 

21350 10950 Hoi Ind Beton 
56 70 41 70 Kscioitota . 
75 JO 57 40 Hunter EtofiUd . 

62.90 54.70 IHCCallarrf 

5220 4b ickaWDepta - 
64 50 55.10 Inti Mueller . . 
42 10 37.80 KLM 

49 80 43 60KNP 

5150 42 20 bli Pfttstd DcBb . 
10J0 8.70 Kemoen 


SWEDEN ItBHthuafl 


Price 1992 Price 

Fb. High Lon March 6 Kroner 

169 135 Imnlit B Free — 167 

- 265 185 toftSOwBiw Z25 

■W- m 1850 7 30 Hobel Free ...... 18.50 

220 IBS ProMrhiBFrte . 201 
57 90 400 345 SroMWBFiW .400 

47 50 177 123 SUndU Free .... 138 

165 40 52 4050 San EibWmC - 46 

_ 46 40 109 95 5KFBFiW. . 104 
.43d 293 240 StoraKoppB 279 

..2610 Lid 92 SCAB free 107 

.. 112-30 95 74 50 SfUKwUSFrW - B4 

131 97 WkteigBFite...- 120 

"3^30° 1,07 315 VBJwBFret -- 39i 
.. 104 

-.34 30 

177 SWITZERLAND 


IM 003 aw lunuxi 

1 455 531 427 Kauflief 

120 50 1^3 130.20 KMD 

643' 127 1D2.U Kiockner Werire . 


64.70 53 80 Nedflojd 

I KB JO 88.60 Nlpertf-TenCMF .. 

L’53) 154 terwBKCiito — 
75.30 63 OceVGrlm ... . 

46 20 39 80 ItaraeVWDsto 

38 10 28 80 PhltlK 

45.70 39 JO PolfGram 

10110 14 30 Robeco 

57 60 52.70 Podameo 

100 M 9650 Rallnco 

7250 69.00 HorofKO - 

ULM 138 80 Roral Dutch 

197 JO lJ5 4QUiOI«rIJ«Rea.._ 

8430 71 80VNU 

48 40 40.50 VMFSlWIi 

92 50 80 fteanen OwRen . 
7290 61 50 Brian in Dotes . 


5.070 4 4JIJ Lfliruyt » /w kto 500 Font LronnaiM 643 127 1D2M Klockner Werire . 

2 999 2M0FS5.CSK Smo 874 765 Lahmerer 

fS2 27SSwSS£?arw' 4 R7S 302 GTM-Emrepow 395 530 430 Leilheii 

l 1 565 1.321 Gal UfayetM 1405 826 633 Unde 

IWU IGB? 3 470 740 * lz G-mmot'Sie" 1 ^55 J748D 301 Uiwtfpe-Hel! 

fl?2 \ lloritaFtfl 3 450 m 450 C«*hn-9ue .. 680 10L5O 151 Lnllhansa 

I MB f MZCIBCrauD 1 1*0 1M lil » HjL+etie 186 50 117 uttiuna rrft Pri , 

1 320 1 15b C*B GronnAFV " 1 290 ' 32^ 50 352 HM 

310 Gechent J7V c r ,« fen 50 5H 30 27Z.SO MAN Prtf . 

380 314 GechemAFV 37* ^ 7 '7 ^84 214 250 50 Mannesmann 

b 320 5H0 Oew-al iBwaue b 450 7 ” 149 31) 810 695 Mannheim Vers 

b 700 5.850 CMflamiueir.-l 6 450 *3L 3555 ™" ' I ZJ) 597J0 556 50 Mercedes Hid .. 

7 160 b 430 Gevatri . 7 140 3s5 # lBJ0lwS»l 449 460 376 MeuOgesriWuft 

4.000 4 L50 KnidletSanV 4.855 45? Siertechninue 77'' 1 7ft) 2.425 Ihaa fa* >R«gl . . 

4 600 4 225 KrrtlcrtLiFV 4 750 ^40 3 ISimflH 4 685 244 206 PWA 

13550 UOOO Pan Htlfl'ivj Lid m 3P M Shr« CiilPM 355 90 600 550 Philips KwnmBB 

IPSSSME 1 705 71, K ®..ro «0 540 Por^e 


1992 Price 

High Low March 6 Fn. 

476 375 MU IntUBr) ... 436 
AdUPtgQs ... 80 

AhnuhsePigCIs.. 87 

S»Sb:9 

BrtW.ftWdPh 6^5„ 


CSHIdas(Br) ... 1.990 
OtaGelarnar) ... 3J70 
ObaSetoiReg) _ 3.360 
QaGODlPtCbl — 3,360 

Elefctnnmt 2^40 

Elrla 1.690 

nsdiwKw).... 1.010 

FtscherPtg .. _ 185 

Forte 2.330 

Hafderbh (Hrl ... 4.700 
HnUswfrtBn .. 5.500 


JebnoU 1,330 

Jehnoll Pig Os ..._ 265 
Landis & Gyr .... 1.090 

laAAEPtaPli 85 

Leu Hold (Bri ... 1.700 
Leu Hold Ptg ...302 
Mag Gbta Ptg . 755 
Micron IRogJ ..315 
Molor-ColumhO 1.070 

Nestle 9.440 

Nestle (Reg) 9.420 

OeHJuerhlelGrl .. 366 
Paraesa HM .... 1.170 

Pirelli 221 

RtOwnontAIBr) .. 15.025 

RodielBrl 4.100 

Rocne (Genius) ..2.990 

Sarsku Br 2.630 

Saresoz PLCts. . 2j70 

Sandoc Reg. 2.670 

Schindler (Br) ..3,970 
Sdunlkr IPI Cb) _ 755 

SikaRegA aoo 

SsteHUnzCBr) . . 8.100 1 

Swissair 694 

Swiss Bank (Br) 304 

Swiss Bank Ptg... 263 
Swhs Rrinroce . 2.760 
Swiss RehsPlg. ...533 
Swiss VoISjhk .985 I 
Union Bank Br . . 3.750 
Union Bank Ptg ....151 
Winterthur .. .. 3300 
Wintertanr Ptg .. 674 

Zurich Ins 4.300 

Zurich Ins Ptg... 2.010 


il 125 10J2S Petrollrci 
2 640 2 450 Poweriin 


1 4 i’ll 1 581 Lcnrjnd 4 285 3U 253 Pretwag . .. 

2.460 FowerfinAFV 2.4^. I , 7 t |S n , , .433.10 1 535 1 350 Rhelnelehlra . 


12 m i0950Sc(inj 


13 050 1L5S0 Soled* . . 12 600 J X77 1 "1*3*, Vwicjiion Mitie i 142 897 766 Schenng . .. 

& ! ISS I t™ li?H 85 JorSa 118 g68„«3 Scttuiiurt bibeca . 


173 12050 Srllchflm 8 
140 60 151 M online* 


161.50 33550 31050 (Stem Wea B Prl . . 
188 60 Z85 ZJO Rosenthal 


5 9*0 5 290 TeSSWdirln AF7 5 500 fgn Sr?“ 260 70150 619 Siemens 

8.000 7 730 Tnciebel 8 450 iffi 407 « 535 452 Sprlsjer Aiel Rg 

8150 7.650 IraotWAT* l 7 900 Vai ^36 PwsWescMmie 291 588 545 Sudthemle 

^iSiSucPAFv • iSwo fswijRopSSSKB ^ . 

31.«Q L8425UCeAFV H 900 i 1.212 Perrier 1.568 335 2M V»ta 

75(j B9Q Pctiq'oi .. 726 384 356 70 Veba 

DENMARK 309 260 Plnaull ... 286 230 212 VEW 

7ES5 5J0 20 Pates .538 354 330 Vrrein-West 

Hlah’few March 6 K? 724 Printemw lAul 880 ® 7Q 354 Vlau 

High Low March 6 Kr 3 400 2 700 Pramodes . 3.375 377 50 288 Volkswagen . 


1992 

High Low March 6 


1 568 335 265 VarU 

726 384 356 70 Veba 

286 230 212 VEW 

538 354 330 Verein-West 


953 724 PrintemwlAul 880 3® $ 354 Vlag 
ijm ’ 7iW Prnnwdes 3.375 1377 50 288 Volk' 


760 650 E]|-4J|*>KII>|*1 665 ft42 440 Radiolechn 


307 287 Sikuben . 

312 331 Carisbenj A 
HfcKP H 500 D/SL912A 


238 5 540 4 520 Pedoule . 5 540 

344 10 b 25 468 Urn foHm CIS 592 
95.000 ; 346i 1 710 RwisseMJclaf . 2 320 


3 375 377 50 288 Volkswagen . 

635 32150 250 Volkswagen Prf . 

5 540 ISO 537 Welld Prf ... 

592 258 200 Zanders Felnpap 


NORWAY 
1992 
High Low 
70 53 

145 107 

20 10.50 

123 95 
83 58 

295 261 
232 200 
90 72 

8 4 

166 134 

122 94 
190 150 

102 84 

100 82 
5.70 3.50 
136 105 

68 55 

100 01 
78.50 5450 


March 6 
Aker A Free.... 
BergesenA .... 
Po mnk 8k Free . 

Oja a Ind 

Elkam Free .... 
UrfnlkrfJFre _ 
Kvaerner Free .. 
Leif Hoegh . . 
Norsk Data A .. 
Norsk Hydro.... 
kunteStogAFne _. 
OriiaFree . ... 
Saga Ml Free _ 
SagaPnBFm . 
SJwugenll M).. 

SiorfiB 

UHEurtrand Fra 

Unitor 

Vaid 


425 548 Damsco ... 322 33 615 542 SlLIC 

34 2 308 0-«i Dwkw ELank 317 i.7te l 575 Sagem .... 1.789 j = ;. - y 

176 152 East Asiatic 155 54b 430 Salnl Gotuin . 533 _ - . 

690 605 FLSIndB b05 1 394 1 178 Salm Louis 1.388 19 

370 320 Great Nordic .. .325 1 225 1 010 S»nof> 1313 High 

572 450 Hafms Hldgs A 479 96 725 541 Schneider .... 685 TuJT 

440 360 Hafma Hldgs B 365 ’.1J9 1 660SebSA 2.030 2-gS 

890 799 iSSHUlSenrfl 874 414 459 Selimeg . 4ft9 

365 324 J,slf Sant Reg 328 505 445 Slrnco . . .475 ?rf 


1.900 l bSOLwriirenUtS 1810 698 7KJ SHs Rosslgnol 808 

380 350 NKT4/5 .363 55O 450 10 totwrrJefcFr 523 


1.338 1992 

1213 High Low Much 6 

4.360 3.671 Banca Comm ... 

Si S, 5.850 5.245 Bam HaiXgric . . ! 

732 5.410 4.590 Banco Larlano . ■ 

4,5 173 140 BasugHRBS . 

12 875 1L550 Benetton ... . 


JOU J3U unit /J . JM 550 450 lOSocfamlefcFr jtj O AJO 7 ten .1 ' 

833 284 NoraNoidB .527 1 480 1 127 Sommer-4llibert 1 391 ?-S2{-S2?,“J ,o( “ rt, * reJ - 

1.900 1 690 Sotdnn Bereod B . 1 800 352 29? Sflie BllignaHes 337 »«{ki ffetT i 

5.450 5 050 juperfos 5.150 WEO 232 Suei (Fin de> . 336 40 SIS?,?"* — ' 


9b5 859 TopDanmarlr 965 } 100 2.626 Talttlnger . 2.720 

234 202 linldanmarfr A 218 170 14b SOThonMinCSF 159 30 


FINLAND 

1992 

High Law March 6 
75 b4 50 6/ner . 


:m: 0 238 50 Total B 
583 472 UAP .. . 


i-TJr 1970 2.220 Cementlr 

Tklovt 2.100 1.717 Clgaholel .. . 

J?? 2,250 1,910 Coflde Fin 

fSi-* 2.330 1,970 Creditoltailano .. . 

JJ* ■? cm c oon ftswuii 0 r 


1992 

High Lew March 6 
5.000 3,960 Alba ICorp Fin).. 

I. 270 875 Aragonesas ... . 

2.425 1.715 Asian! 

2.965 2.525 BacaEUaoYizc . 
4.050 3.370 Banca Gwl Htp . 
3530 3.300 Banco Extenor . 

II. 770 10 160 Banco Popular 
5 000 3.805 Banco Samator.. 

3J8S 2.785 Banesto 

2410 2310 CEPSA 

3.750 3.120 CarburosUeuJ .. 

2225 1.B30 Dragadas 

2215 1.920 Ebro Agricolas 
2800 24B0 Electro VIesgo . 


4,830 
1.195 

2220 

i rf?S SOUTH AFRICA 


515 ftrn 7.501 5.980 Oaniell AC. 
"Prf^ «5 509 Un.Siu^ ' 5’4 1.US EniChem .... 

KfLs” 5w ttm^Fr".f85 I^MSf^Fin 

13 729 550 Valeo 723 15” I- Ml uTTHi. 2 ,/ 


3.575 2770 Endesa IBr) .... 
520 300 Ercros 


520 300 Ercros 

778 654 Feesa 

1.300 1. 100 Grtrpn Duo frig 


3,430 1992 Price 

U.520 High Low March 6 Rand 

ISf 11-50 9.75 ABSA 10.05 

2-S21 1050 9 AECI ..._ 9.60 

l 10 « Allied Tech 110 

i'js 130 12350 Anglo Am Coal ... L26 

SibSrf 132 120 75 Anglo An Cort).. 122.50 
251 212 Anglo Am Gold ..224 

i-fS 85 72 AnglovaaIN 7B 

58.75 50 Barlow Rand. ...53 i 

3450 2550 Buffeh 2650 


69 50 <5 

Cmtor 

60 

19 00 15 90 Err, a P 

17 20 

1?0 

91 

Huhunixhl 1 Fr« 

L15 

19 m 


KOP . 

14 

495 

372 

Ken* B Fre* . . 

.425 

83 50 70 

Ky miner's 

7b 

75 

50 

Metro B Free 

69 

hS 

•W 

.loHaPrrtFrw 

58 50 

79 

54 

PohtaU B Fro* 

b7 20 

W 

41.50 Pcpola iFr«l . 

.43 

(39 

115 

Sicrkmann B 

. 139 

14 

10 20 Tampella Free 

14 

M 

12 70 Uibus 3t C Fftr . 

13 70 

FRANCE 

1992 


PH» 

High 

Law 

March 6 

Fn. 

537 

441 

AGF 

51Z 

00b 

642 

AtCOr . . 

785 


729 550 Valeo 
293 236 Vallourec 


17 20 380 31250 Worms Cle 


pro in 3- 7qq 3.130 Flat Prl» 

■ £[, 0 5.410 4.640 Flat 

■WA c nui .1 cin riAiw 


2075 1 780 Hidroel Cantafir 
785 671 Iberdrola ... . 
4,100 3.790 Kolpe 

5. 050 4.150 Maoris 

4.870 3.840 Metroneea .. 
14.40C 10 450 Portland Vatd 

3.050 2.365 Repsol 

219 136 SNIACE 

904 720 Sarrio 

621 551 Sevillana Elec 
6.840 3.460 Tabacaiera A.. 

1J00 1.085 TelefMlca 

950 700 Tudor 

637 535 Unln Fenosa 
4.980 4.180 Uw»rH Fifflt. 

1.285 921 Uralha 

1.090 810 UrtjlsSer2 .... 
2500 2000 Vallehermoso 


GERMANY 

1992 


5.4IQ 4.640 Flat 

5.260 4 560 Fidls 

41.000 33 900 Fandiaria 

1.440 1,200 Getnlna 

JUM 2& 100 General i Assiar.. 


d,i.. 3 050 2.330 GiUrdini I 

14.150 lZ450IFIPn* 


234 199 bO AEG . . 224.90 
735 635 AGlBd&Verlc .. 721 


6,150 4 B9i Italcahle I 

224.90 2.43 18.010 lu Icemem i 

TZL 3.620 3,349 Halgas 

865 14.880 li.800 Lloyd Adriatico . 

2.425 800 688 Magned Maielll ... ; 


2.458 2,110 AlllaruAG 


666 15.800 U.fcTO Mediobanca : 

758 b07 Aiko 725 50 1.439 l.i85 Montedison i 

680 565 AskoPrf 655 3.040 2400 Olivetti 

254 50 223 bO BASF 246.40 4.800 4.134 Pirelli & Co 

2th 50 212 Badenweric . 266.50 1.240 994 Pirelli Spa 

30b 80 MO W foyer 295 Z7.000 19.950 RAS 


.’■JV OJU DU»cn oju 

{“ 3030 25.50 CNA Gallo 27.25 

96 25 88 feBwrVCbtoary .. 89 

iiSP 7J5 6 60 Oeelkroal Gold . 7 


j iwn « 75 36 Driefomeln 40.50 

d'nSn 7 5 65 East Rand Gold ...5.70 

2'g£> 27.75 22.50 Daukrand Gold . 22.50 
fsSL 59.25 5230 First Nat Bank .. 58.2S 
, nTA 0 34 J5 26.2S FwSueCKGeU .. 32 
fi 10 12.75 10 JO Gencor ...._ 11 


££ 88 71.75 Gold Fields SA ... 71.75 

874 * 1630 13.75 Harufaeest 15.50 


14.70 10.50 Kigfmld Sted .. 11.25 
?-:52 Z07 1 55 ISCOR 1.55 

JA W VlnmEE Cull bfl Kit 


iti 46 35 Kinross Gold ...3850 

7S 3625 30 Kloof Gold 3050 

3.20 230 Lltenon Gold ... 2.40 
4275 36.25 Liberty UfeSA . . 41.50x1 
Si?, 36 32.25 Malbold 35.50 


1B.25 13.60 Nedcor 18 

Z ' 3TO 10 8 OK Bazaars 8 


765 656 Alt Liquid? 7t>0 
626 536 Alcatel Alsthorrr . 614 


J? Bayer-Hypo 414 
71 BMWlBri . 556 


443 401 Barer Verelmbk. 434 
815 7B5 Beiersdorf 800 


1.120 909 Audi Entrepr . 1.045 2 73 238 Berliner Bank 261 


980 756 Axa 

710 579 BIC.. . 
1.194 1.003 BSN 


6.700 6,185 RlruscsilelLal . 

7.565 6.590 SASIB 

1365 UMiOSIP 

7.700 b.7B0SaffaA 

1,770 1,560 Salpem 


129 « 111 50 Berliner Krai I 125.00 ll&5S £6430 Slrtl Spa 


431 401 BHF Bank . 


83 7b430SMI 


1 116 1.052 880 Silling Berg 1.052 1.290 1.052 Sola BPD 


378 300 BNP Cert In* 37110 1.015 885 Coloma Kiun 1.055 2410 2,062 STET 

529 462 BancalreCie . 500 605 515 CalatilaXacemW 582 Z4.W0 Hr.040 Toro Asslcur . .. 

643 565 Beghln-5ay 620 77130 250 30 Commerzbank . 26530 13400 24.600 Tosl Franco 

51B 450 3eghii>-SarCer.k< 477 249 205 50 Continental AG . 24330 10.BM 9.637 Unfcem 


High Law 

325 303 
336 277 
620 542 
602 527 
303 235 
277 225 
127 103 
150 115 
280 250 


March 6 
AGA B Free . 


75 64 Palaboro Mug . 6430 

38 33 Premier Gp 3730 

■j— 29 2525 Rembrandt Grp ... 27.25M 

KJ2L 2030 18.50 Rembrandt Cetrf ... 19JW 

rvioner u «n Dm Din -?n ca 


Asra B Free . . 
Astro A Free . . 
Aura B Free .. 
Allas Copco B . 
EJetrolinH Free ._ 
Ericsson B Free _. 
EsselleB Free .. 
Gam bra B Free . 


lwror 71 58 50 Rust Plat 7030 

.324 95 81 Baht ..9330 

328 930 8.25 Sage HIdi 830 

.610 120 110 Smith ICG< Ltd ._ 118 


585 60 52.73 SA Brewers 54 50 


302 35 27 SA Man Amcor ... 27.25 

267 43.75 38.75 TTgerOaU 40.25 

123 25 20 Toegaat Hulrtt ... 21.50 

150 236 189 VaaiReefs 207.50 

269 135 10430 Western Deep ...110.50 


JAPAN 


1992 

High Low March 6 
1540 1.250 Ajinomoto 
650 525 AMhiro Brake W 
1.400 1. 140 All tOcwn Atwj", 
1.300 1.000 Alps Electric .. . 

1.040 906 AmadaCo 

2.190 1 9d0 Amano Carp 

1.030 620 Ando foUnict'i" 

1 Z«1 1 020 Anrluu 

767 610 Ao) i Coro .. 
5.890 4.970 ArilxzsOALoLcd - - 
1.330 1.210 Asah I Brf.rerles 
730 643 Asah l them kal 
1.210 1.070 Asahi Glass . . 
543 4 50 Asam Optical 
527 460 AslCS Corp .. . 
821 725 Atsugl Nylon .. . 
1.370 1,160 Banyu Pharm . . 

1.170 1.040 Bridgestone . 
545 450 BrouierlM 

660 510 Cltoh 

4.320 3.540 CSK .. 

1.290 938 Ca [pit rood 
501 410 talsonlc . .. . 

1 470 1.320 Canpn 
245Q 2.440 Canon Sales 

1 330 1 150 Cano Compeer 
525 387 Central Finance 
570 450 Central Glass 
1.140 910 Cniba Ban) .... 
2.100 I BM Chiyoda Corp 
104 721 Oi.tiiiF.rji.-.l 

3.420 2.630 Chutm ET Paw 
1.330 1 100 Dtug.ii Pnsrm 

2.770 2 150DMKrt:Pihim» 
843 752 Clnnn V/atch 
665 550 Daicei Chemrcal 
543 481 Oa ido Steel 

1. 1«0 991 Oalellnc 

2 230 1 620 Dalfukii 
2490 1.900 Djm?' K aaw il 

1 820 1 480 Oaiichi Pharm 
1.410 1050 Calkin Inds 
1 450 1.020 Oaikyo Kanko 
765 bid Daimarulnc 
564 471 Oai Nipcon ln» 

2.170 1.200 Dan-ruftoru; 

1 540 1.380 Gal 1IPPW Prmt 
541 447 WSlKteTcnt 

3 100 2.240 OaisfcrajPjger 

920 610 Dal Toi/e F&M 
I 300 1.020 Danaa Ban) 
2.080 1 790 Daivra Hpim 
1.220 840 Dinw Sec 

3.770 3 100 Denny > Japan . 

799 59b Pt*i?'red tior 

587 403 DcwjrMImroGn 

1 bbO 1 4&) Ebaro Coro . 

1 720 1 540 Eisar 
1320 1 310 ErallGlkb 

4 530 3.930 Fanac 

840 661 7u:sCervi*.'t»:n . 

2 570 1 100 Fuji Ban 
760 650 Fuit Electric 
3020 2 760 Fuji Film 
935 700 Fs.irir.d8i.1ne . 

403 330 Fuji Mean ind 
771 601 Full Spinning 
804 700 fujurura 
1.S40 1 290 r il'Saa.i Pharm 
2.J70 1 7SO Fu|lta Teurism 
850 blO Fuller 

612 510 Furuka-aa Ei«t 
110 776 Ga’nfcW . . .. 

1.300 980 GenSfWw 

2.010 I 770 Gedo Shusei 
1 25.3 950 Gri-r Cross . 
711 5 >0 lun-El Cbrn'Qi 

763 690 Gunze . .. 
755 650 HankyuCaro . 
560 505 HanAnDPwt 

800 685 Base) a 

1 650 1.220 HatMrl 5*i«a 
8b4 669 Ma:imi-Gumi 
955 800 riei.u Pwl Eii 
946 720 Hino Motors 

3.950 2 990 Hirtse Electric 
935 768 B,rdWima:34nW. 

946 777 Hitachi 

8 42 740 Hitachi Cable 

1 4b0 1 180 HlUihi Cridf. 

1 IJ70 870 Huacm Kon 
1 700 1.410 Hitachi Maiell . 
1.000 06b Hitachi M«Lil: 
745 595 HltacHr Sales 
702 586 Hitachi Zocen 

2.720 2 120 Fa- 

839 601 Hiialdfl Tj.'jsn . 
2.990 2.370 Hg«riks El Pwr 
1.550 1350 HwduMOLfir ... 
760 bOl Honshu Paper 
2.450 2 210 Haute Fd«IM 
2.180 1 800 HcryJ Cirp 
5W 505 IHI 
SOO 600 I harp Chemical 
1 080 34fl Iktgami Tstdnnki 
1.1M W1 HU* . . . 

3 280 2 300 isaitlfiark Jjpas 
4S5 375 (sell & CO 
3.020 2.570 Iseian 

466 400 IVilhara Sangyo 
380 309 Isuru Mptars .... 
1 100 890 itotum Foods 

404 345 l toman £ Co 

4 600 3 970 ilo Vokau 

630 541 Iwauu Elec ■ 
2,140 1.810 taimiM 

921 666 JEOL 

2.360 2.lbOJGCC*rp 

543 421 jmnt&MSiUdi 

1 020 775 JAL 

600 545 JaaSsjhiOm 


1992 Prtw 

High Low Match 6 Yen 

2.680 2 390 Japan Radio .... 2.500 
bOO 505 JataeSUeUVorki 527 
1.200 885 JjsnStsrawEan.. 1.130 
601 SlQ Japan Rubber 565 
2.030 1.600 Japan Wool . . 1.700 
648 551 Juju Paper . . .580 
1.760 1.560 Jus co 1.640 


746 b45 Niigata Eng ... 
910 659 Nikita Sec . ... 
909 725 Nikon Corp... 

1230Q 9.900 Nintendo 

9.800 7,810 hkneCmtltBat 

626 512 Nippon Denko . 
1330 1.250 Nippon Denso ... 
1.950 1.570 Nippon El Class .. 
853 683 Nippon Express . 

829 660 Nippon Fire 

855 600 Nirooa Finer Will- 

3.090 2.660 Nippon Hodo . 
840 696 Nippon Kayaku. . 

820 680 KmiMi Steal - 
1.930 1.700 NicpcaMeatPxk . 
555 437 Nippon Mining . 

969 757 Nippon Oil 

803 675 Nippon Paint . 
1.670 1.330 Nippon Road .... 
599 522 Nippon Sarno ... 
l.«S0 1.210 Nippon Sltaryo 
609 543 N«m Sheri Class - 
1.150 802 Nltnoti ShUman . 
1.560 1.100 Nippon Shugatai . 
870 689 Nippon Soda .... 
773 680 Nippon Stainless - 
385 331 Nippon 5uel ... 
718 610 Nippon Sutsan .. 
21200 17 200 SisnTVkeMrk 

roO COD 67SM0NTT 

726 571 Nippon Yakln . . 
607 505 Nipoon Yusea ... 
678 517 Nippon Zeon .... 
1.310 1130 WHUsutmCcimr 
602 450 Nissan Diesel .. 
694 585 Nissan Motor ... 
1.500 1,310 N Iw) Sangyo 
1640 1 360 NWhln Flour . . 

1.090 955 Nlsshbt Oil 

1.320 1.000 Ntehiobo Ind ... 

630 504 NFxsta Iwal 

1.520 1.310 Nlssln Electric .. 
2640 2280 Nlssin Food ... . 
801 679 Nltuiko . .. 

554 440 Nitu Bosekl ... 

, l 520 L.2LQ Nltw Denka . .. 

I. 690 1.290 Nomura 

I I. 350 1.030 Norluke 


! 120 1 000 
1.400 1.230 


..500 1.040 
3 130 2.800 
567 480 
680 601 
725 550 
3.050 2.450 
609 531 
1.240 1.080 
580 471 
571 416 
375 334 
890 76 6 
346 678 
1 200 978 
2.600 2.290 
860 760 

1 390 1 240 
425 379 

2 500 1.050 

3 100 2.630 

2 930 2 560 
790 612 
80S 642 
£3 655 

631 539 
783 676 
729 565 
836 650 
1.2*0 1 070 
615 515 

2 640 2 380 

4 650 3 920 
584 460 
1.590 1.530 
1.320 1.100 
1160 950 

3 150 2 310 


Kagome 

Karima 

Kahen Pharm ... 
Kornienko .. 

K arete 

Koneka 

Kanematsu Corp 
Kansai El Fewer 
Kansai Paint .. . 
Kao Coro 
rj*j*itkBiTM . 
Kawasaki Klsen . 
Kawasaki Steel 
KfiTuBtsEnreSl . 
KwTeJuElR* .. 
Kikkomaui 
Klnden 
kiaiSuDHaH-OT 
Kirin Brewer . 
Kobe Steel 
Koito Manf . 
Kokosai Electric 
KolrU/O 
Komatsu . 
Konlu .. . 
Koro Seiko Co . 
KutouCoro ... 
KunugaP-Guml 
ku-itiai OumnaJ 

Kuraba Ind 

Kurjrjf . . . 

tVtN OWnkJl . 
Kunta Water 
KyocerJ 
KiodcShiryo 
Kyotarti . . 
Kyowa Hotto. 
y.rzn Saiiama 3k . 
KnrJru El Pcnw 


703 609 Lion Coro 

1 400 1 030 LuigiamOeeil 

1 bio 1.190 PJaeda Coro 

0bl 766 MatinpMU'Ing 

2 130 1 880 Marita Coro 

5*8 4 6ft Marubeni 

1 110 970 rjarudal Food 
1.890 1.400 Maru I 

1.610 1.330 FA arolchi Steel 
1500 1.300 M sh'H El Ind . . 

1.330 1 21D U sfn-j El ’.*/* 

1 550 1 330 M shitaKeio .. 
120 730 M shlta RefHg 
540 445 Maria Meur Cm 
1.060 802 rjSelll Ntllk .. 
911 711 r.ierjiseika 

1 150 9b0 Mercian Corp 

2 TJO 2 450 a.ku.iiCaaCou 
714 599 Minebea. 

5b5 420 Miioiia Camera 
1 650 1.410 FAIsawa Home 
2.650 2 100 M blshl Bk 

1 330 1 060 r,r bishi Coro 
597 498 r,t Bishi Elec 
1 446 l 030 M 'bishi Estate 
553 480 F.1 nri Gas CWi 
73G 604 UtdiWnlrt 
538 477 M bishi Knd. 
557 430 V ttfhi flj'zfiah . 
1 140 390 FAOIsmOII 
683 516 M OW Piper . 
8=8 735 ■'.! tsshi Petwn 
5b9 480 MpiSM Punts 
444 394 M blshl Rayon . 

1.950 880 M bishi Steel 
1 80C 1 330 M'bilhi TrSBi 
L 520 I 270 '1 (<«i%ar(WA _ 
SOO 675 Nitiu^M Bahicj 
790 bi'l Mitsui Co 
601 4*0 :»iiaii Eng Ship 
1.540 1 210 Mi Li m Fudosan . 
1.060 785 Mitsui Marine 
472 400 M.'ju,WigA5fl 
566 453 Mian Oct Lis . 
"43 blO Miuai Pftchen 

938 773 Mitsui SoJca . . 
1830 lSWUiteiTvffKde 
44b 390 Mitsui TMtsu .. 
1.510 1 240 Mitsui fr&Bl* 

1 240 1 040 MiltukiKhl 

1 259 1 010 ttiuiimi Elec 
750 560 Vrpiihur'.Vah . 
1.340 i.i9Q Mi.-unoSpFtlng . 

4 500 1 990 Msettida Pharm .. 
733 538 Pflijnnjgj Milk 

2 520 2.100 GlorlSeiki 

2.330 1.970 likrjufJam.'fie 

1 250 931 NEC Ccrp 
1 170 1.910 NGK Insulators . 
830 t*0 NGic iur* Plug . 
555 430 NHK Spring .. 
349 304 NKKCorp '. . 

bbS 580 NOK Coro 

625 510 NSK 
630 500 MTtiTaoeraing . 
660 520 NaiN Falltadn 
1 300 1 300 Nagjutfya . . 

578 8M Nigase 

750 625 Njgiyj Ra'lrcu . 
l.cbO I 540 National Houm 

1 «3D 1 290 Nlchii 

785 660 Nlchlrri 

95C 770 Nihon Cement 
570 450 Who" N«an 
150 74| N'hcnParkenSUsg . 


1992 

High Lew March 6 
440 375 Talyp Flawy .. 
944 840 rakaoka Electric 
656 690 Takaro Stuao _ 
1.760 1J00 Takashimaya.. 
1,350 1.150 TakedaChem . 
1.160 950 TanabeSeiyalai . 


535 466 Teliln 

880 710 TefkokuOli 

1.240 995 Teh ken Corp... 
992 805 TuEaoQnlri- 
940 792 Tnbifhlnu Carp 
880 750 ToOu Railway .. 

919 750 Fuel 

17.n» 15 800Tolw 

3.400 2.520 rotctsEfeafoier _ 

1.630 1.100 ToKU Bank 

666 536 TokaiCarixm .. 

518 430 Tokico - 

1.360 1.030 Tokio Marine. 
525 470 Tokyyam* Soda . 
1560 1.160 Tokyo IBank) .. 
1,640 1.290 Tokyo fl'castlng 
2.850 2.270 Tckjo Oome .. . . 
3.700 3.010 Tokyo El Pwr . 
2.720 2.040 Tokyo Electron 

621 490 Tokyo Gas 

1.040 310 TckyoRope ... . 
2.680 2.030 Tokyo Steel .. .. 


1.440 1,230 Tokyo Style 

839 610 Tnkyu Car 

115 761 TokyuCorp 

679 500 TokyuLand 

1.740 1.210 Tonen Coro 

1.420 1.280 Tnoan Priming . 

657 581 Toray Ind 

675 572 Toshiba Elea ... 
1-59 0 1.390 TattaEwlCOT - 
872 699 Tan: a MaSSwy ... 

1 210 1.040 Tcshoku 

589 470 Tcsoh Corp 

1.780 1,580 Tote 

B32 647 Toyp Construct . 
1.690 1.310 TntoAacaLan - 

925 721 Toyo Ink 

990 878 Toyo Kaneua ... 

4.120 3 620 Toyo Set kin 

1550 1.330 Toyota Motor _ 
778 556 ToyoTire&Rub ... 
1690 1.180 Toyo T«&8kg. . 
829 610 TcnnrOauai>_ 

773 510 Tsugaml 

509 425 UBEInds 

509 428 Uoltlka 


[1020 850 OdaajuBKXrxki) _ 
1 873 619 Ohturashr-Guml 


900 310 Oil Paper... 
606 481 Oitl Electric 
1.170 900 OlruraaCorp 


l.l/U WO Okuma Corp ... 
1.420 1 150 Okumura-Guml 

1.4b0 1.250 Olymous 

1.700 1 450 Omron Coro 

605 553 Onoda Cement . 

b.360 4.230 Om Pharm 
1.720 1.430 Onward Kjui on . 

990 820 Orient Coro 

3.030 2.060 Orix Coro 

639 512 Osaka Gas 


AUSTRALIA UortjanwQ 
1992 

High Lew March 6 

230 2.03 MeutManuf ... 

035 0.23 Mlitpnic. 

8 23 7J9 Nat Asst Bade... 
0.95 0.85 Newost Mining.. 
18.90 14 10 News Corp 

1 JO 1.09 NmndyPosekhM 
2.67 2.40 North BHPeko... 
5 81 5.1b Pacific Dunlop . 
1.01 0 B2 PanconUnenul . 

1.60 1.15 Pawn Inca 

3 Jo 2.92 Pioneer Iml 

3.10 2.67 Placer Pacific .. 
1-30 1.18 QCT Resources .. 
5 JO 4.66 Rtntaon Gold..... 
14 11 Rothmans Ausi . 

3.15 2.81 SA 8 rowing 

3 2.72 Santos. ; 

6.44 5 42 Smith (Hwdl .... 

4.45 3.34 5onjof Gwalla 
2.72 2-36 Stockland Tst .. 

2 1.51 TNT 

1-85 1.63 TeieanGarpNZ .. , 

0.84 0.70 Tyco tees I 

5-50 4.80 Wesfarmers 

5.24 4.47 Western Mining..! 

4 72 4 15 Westfield Hdfl .■ 

2.46 2.12 Westfield Trua.l 

450 3 85 Westoac 

3 97 3.68 WoodsidePet...: 


HOWS WHO 

1992 

HI Mi Lew March 6 
b 5 30 Amoy Props . . 

21.90 19.50 Bank East Asia- 
1230 9 85 Cathay Pacific 
22 20 19 Cheung Koog . . 

28 20 23,20 ChliuUght 

3050 28.50 China Motor .... 
16 14.60 Cross Harbour .. 

U 20 9 65 Oaky Farm tell 

4 3 42 Eeergo . . . 

192 2.47 Guoco 

43 75 34 HSBC 

9.75 8 Hwg Lang On ... 
41 35.50 Hang Sevg Bank . 

8.95 7 15 Harbour Centro ... 
3.17 2 42 Henderson Inv ... 

16.90 13.70 Hendeneo land .. 

15 11.20 HR 4 Om Gas .. 

5 75 4.70 B&StegoiikH 


1.330 980 Victor (JVC) 
160 871 Wacoal 


20 JO 16.90 HK Aircraft 
17 13.70 HK Electric 

1120 9 15 HK Land 

7.10 6.65 MtWglTrl __ 
S-65 7.75 HKTeteaun 
4 22 3.15 Hooewell Hldgs 
16.90 14.40 Hutriilson Wpa 

9.50 8.05 HysanDev .. 
6.25 5.25 JanflnermJ Up . 

47.50 3850 JardJne Math .. 

22 18 40 JardkieStnlzglc 

8.65 7 65 Kowloon Motor 


1.110 019 Perna Ocean. .. 
3.690 3.100 Pioneer Elec... 
660 5tr5 PMUMewPlrt . 


630 530 Renown 

650 501 Ricoh 

1.490 1.300 Royal Co 

610 510 Pyobi 

674 545 SamJeo . . 

2680 2.440 Sandro 

2.000 1.500 Saneta 

2J00 1.590 Sana Bank ... . 
1250 1 140 5anwa Shutter 
538 457 Sanyo Electric . . 

606 501 Sanyo Kokusaku 
l 250 1.050 Sautwro Brows . 
6.390 5.8B0 Secom ■ 

3.300 2.800 Selim Railway .. 
l.HO 1,770 Seine Transport . 

1 340 1.200 SeijoFcofl Sfl .. 

1.491 1.318 Srfyu 

1.270 1.010 SekouiCbemcal . 
1.460 1.210 Sekisui House 
57b 485 SettsuCarp 
7.817 7 181 Seven-Eleeen . . 

1.440 1.260 Sharp 

3 150 2 320 Shftsks Elea P*r . ; 
1.320 1.100 Shimizu Corp •• . 
1.680 1.440 Shm-Etsu Oiem .. ! 

1,010 825 Shlonogi 1 

1.770 1.610 5hl«idQ 

1.310 1.170 Shcchlku 

800 625 5Wtawi Jrtato . I 
720 600 ShoaA2umlBiu.il I 
421 351 Stora Dtnko ... i 
688 575 SadEJezWlri .. i 
695 561 Showa Sangyo .1 
1.830 1.250 Show Sell Srt . . 

2.110 1 840 Skylark 

890 753 Sim Brad lliik ...I 

4.430 3.950 Sony < 

7b0 605 Stanley Electric .. i 
610 519 Sanjiamo BMeli'J ! 

2.300 1.610 Sumiuwio Bank 
640 514 SeniteoHCenM... . 
500 421 SafflUmoDboirial i 
1.050 951 SamHcma Caro . < 
I. ISO 995 SdmiamoEiea ! 
703 550 jumitflirnHea 
530 448 SvnHjTO Lmht . 
1,030 761 Smnltonn Marine 1 
370 335 teaiL»lesdb: . 
1.090 935 SwmiRM 
1.050 852 Sum Homo Redir . 1 
1530 1.180 Sem-loma Tr&Bk . i 
755 665 Snumaii 'emext- 1 
680 580 Suaikl Motor.. < 


L690 1 340 
900 728 
770 646 

2,970 2.720 
1.570 1.360 
1J30 1.080 

1 270 1.120 

2 UO 1.840 
917 618 

I. 670 1.170 
681 580 

J. 100 940 

1 270 1.110 
750 632 

14JQ 1,230 
1J20 1.110 
1050 820 



645 S.45 Mamriii Orient .. 
1520 ID 90 Rew Worid On . 
13 90 12.30 Realty Det A . . 

28.10 2280 SHK Props 

5 40 3 75 Shaw Bros 

2-05 1.65 Shell EW Mfg . . 
8.40 7.20 Slnw Darby 
250 1.99 Soi Hung Kal Co -. . 
SB JO 23 5wirePacN«A . 
4.62 3 85 Swire Pacffe B .... 
7.55 6.20 Tele Broadcast . 
13.60 11.10 Wharf Holdings - 
9-50 655 Wing On Co... 

11 50 9.45 W Injpr Ind 

665 5 35 World tell 


7C9 511 ZexeiCerp 


4.750 3.B40 TDK Corp 

900 770 TarseiCorp 

2.150 1.810 Tats ha Pharm . 


AUSTRALIA 

1992 

Htgh Lew Hirdi t 
113 L03 AWA 

4.40 4 10 Aberfoyie 

7.15 6.32 Amcor 

3.16 2 85 Ampolea 

6 90 6 25 Arnetts . i 

142 1 22 Ashton 

4 80 ?.90 UiZ Bank 

3 50 2.87 AiSi&BUtftl.... 

2 1 81 Oust Nat lads ... 

W40 13 26BHP 

2.90 2J7 BTRNytn 

3.60 3.20 Boil 

065 050 Baq'milr Capper. I 
1940 IS 86 8ramala Ind! . 
0 47 038 BndjeOll . I 
0 80 0.71 SrierleylmB . .. I 

3.60 3.08 Bunts Phllp 

5.11 4.63 CSR < 

14.26 12 CRA 

3 2.62 CaltecAust ! 

6.40 0.60 CRilternCap ...I 

10.60 9.95 Ceil AH led led ..! 

8.90 3.25 Seta Cell Angtil .... I 
12.96 11 08 Coles Myer .... 

4 3.65 Comalco 

8.08 6 85 CamnBiAiSt _! 

1.50 1.35 Cmadtr : 

065 0 53 Dominion Mno . I 

4 3 69 Email ■ 

1JO 124 Energy Res 

0 70 0-56 FA1 Insurance? . . I 
Zbi 2-37 Fletcher allege ■ • 
2 1 83 Fenen Bnwutg . ) 

2.49 2 20 Gen Prop Tst .i 

166 1 42 Gctccvm fXfitr ! 

Z9* 2.55 HerdfeO) i 

1.62 1.45 HigblaadsGold ... 

6.12 5J9 IClAwt ! 

1.07 0 72 Jeruilcgc I 

167 1.40 KiSstonGotd . .. ! 

18.10 15.78 Lend Lease i 

2.58 2 23 MIM * 

8 87 7^0 MaynNickies l 


MALAYSIA 

1992 

Hl|b Law Harobb 

3 14 2.46 Boustead 

4.06 3.26 HotUciCWH 
8 6 35 MalayasBaddnq 

284 2 51 Malum Utd M 
1J5 1.1E Multi Puroox 
1J8 1.38 Public Bank ... 
4.66 3 80 Sine Darby ... 


SINGAPORE 

1992 

Hlih Lew 
2 98 2.53 
12.10 11 
10.40 8.70 
8*5 b.75 
2 85 2 JO 
5.60 4.42 
8 95 7.45 
12 10.40 

4 94 4 42 
ZUO 18 30 
910 8 75 
2 81 261 
330 3.10 
6.70 6.15 


Marta* 

Cold Storage . 

DBS 

Frasm&HuR. 

Gentbig 

Haw Par 

Incbcaoe . .. . 


KeopelGoro 

OCK 

OUB 

STpertAIrFroe .. 
Singapore Press 
Stra Its Trading. . 
Tat Lee Bank ... 
UQ8 


Price data u POflwtf Or TMokiire. 


NOTES - Prices on UiH page are as 
c noted an the tedhriduai eat d anges 
and are last traded prlcn. lu) orwrail- 
aOie 4 Dealings suspended, ad £a 
dividend, u En scrip Issue, ir Eh 
rights, xa E* all 


CANADA 


Ktph LawCtOH Chug 


TORONTO 

4.-00 pm prices March 6 


Mgh LowetoM CMg 
G0)s 20k 20>» 


“Site dm* Lawcw-OWB 

I ooaLourMGp Wk BA. 6J* 

300 Lnean Mw W* «Jt Bj* 

20000 LaM>» Wk. MU "U 


10000 Corel 9ys SZ0>2 20k 20k 
2000 GosauiDev SB ‘a Ok Sta 
150300 CrownX A u140 120 137 +18 


"telOT suck W Lo" 1 

115700 nyfTrUBiBO S8% Bh. 


Quclaboia m awtda i 


£400 AMUfal Pr 
23100 AgnlcoEa 
1P400 Mr CM 
118200 ARsru En 

4800 AlbNtOu 

156200 Alcan Al 
10000 Am Barr 
4900 Men a t 


uStf*i ISH 1SH +4, 
saij 6* giy 
S7J, TI, Ti, — 1» 
SIOHdIO 1 ! )0>2 -4, 

1141s 14), 141, 

S2.7, sail 24)2 -3, 

m 3H 32 U -*1 
st2it m ii^ -l. 


18300 Denhwti A 28 38 38 

8400 Dertan SW Bh 

3 £900 Doteeco *171, 171, 17** 
leSOO Dominn Td uSO), 9>, 8>* 

815400 Gtomtar Inc Hk 8>t 6t| 
01100 Du Pool A 11347% 477, 47* 
256990 DuodMffaicA STB 380 275 


35800 Erin Bt, U 585, 81, 8% 

70Q Ernco LU 571* t 4 76 
4200 Empire 5l2»z lih I2H 
12200 Euro Nav Sia 1 * id is 


I BhM«*r-J 
I Bk Non So 
i BCSegar a 
BCE Inc 
D etewral 
BGR A 
Btmb'dterB 
Bow van ay 
BP Canada. 
arameJee 

Brascen A 
Breakwater 
BC Tel x 
Bruncor 
Brunawtch 


5441, 44 

(21°* ait, 
SW\ 101, 

*47 S, 47), 
uiria vs 
*7»s 7*1 

510k, W 

*101. 10U 

SU7« 13% 
410 365 
naif i8 
40 45 

321% d71% 
S19*« fBIg 
ST I* TV 


« -’r 

10% -i, 
47% +V 
iTij +24 
74 

18 -4 
io4 

12% +% 
405 +20 
>8 
47 

21% +4 
184 

74 -4 


18000 FPL Ltd 47S- D470 470 

18000 FromatkYnr J114 IT II 

4H0 Rnnhtg'x- *134 . 13*k 134 
11100 mMoah 3134 124 134 
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NEW YORK ACTIVE STOCKS TRADING ACTIVITY 
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NASDAQ 

(a) 
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MONTREAL Portfolio 
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TOKYO - Most Active Stocks 

Friday March 6 1892 
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820 
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POLAND 


The FT proposes to publish this survey on 
28th April. 1992 . 

This survey will be included in the FT of that day and 
will be printed in London, Frankfurt, Roubaix, New 
Jersey and Tokyo. It will be .distributed in 160 
countries world-wide. 

For further information about advertising in the 
survey^ please contact 


Patricia Surridge in London Tel.(071) 873 3426 fax 071 873 3079. or 
Nina KowaJewska in Warsaw 
Tel.(22) 48 97 87 
Fax (22) 4S 97 87 
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the Budget 


POUND SPOT - FORWARD AGAINST THE POUND 


K «6 


THE dollar is pxoeetprt 

continue strong this week, hi? **•“? with production, 
Tuesday's uk Budget wm has alien, 

fccus attention on an un£sv nlSt Sons w predicts *** ^ 
trend in sterling, iTS "-mark couM receive a boost if 
Buckley. S ^ NeU this week's statistics on 


UK clearing bans rase tomtom rate 

. tlL5 per cent 

«nw Septentier 4, 1991 


The dollar should open 
atrongly, buoyed up by the 
J&UHW rise in US SoJfiSj 
payrolls announced on Friday 
whUe satisfactory news on 

Thursday and on producer 
pnces index on the following 
day could take it higher. 

■ laces a technical hairier at 
DUIS 8 BG. but if this is crossed, 
it could head for DR&. 70 . 

Some economists, however 
see a possible change of tack 
by the market 

"People have wanted to buy 
dollars on strong US numbers. 
But if anything, the numbers 
we are seeing out of Germany 
are just as. strong," said Mr 
Nick Parsons, treasury adviser 
at due. 

German factory orders have 
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machinery orders, trade 
Q&ures and wholesale prices 
are well received. 

In the UK, the market will be 
hoping that Mr Norman 
i^amont, the chancellor r%>» 
balance prudence, with a 
vote-winning Budget. Most 
estimates are for a tax-cat 
give-away of £ 2 bn~£ 4 bn. 

A base rate cut, however, 
looks unlikely following the 
weakness of sterling last week, 
if the Budget fails to please the 
markets and the electorate, 
then sterling could again come 
under pressure. 

Dealers -say sterling is 
vulnerable on the downside, 
with technical support likely at 
DM2J3650, but a long drop to 
the- next likely intervention 
level at DM23280. If the Budget 
is followed by the 
announcement of a general 
election, they warn of a period 
of great volatility, with sterling 
ready to tumble at any 
indication of weakening 
Conservative support 
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ARE YOU AWARE OF 
OUR NEW TRADED OPTIONS 
SERVICE? 



Teleshare, die leading provider of financial 
information via the telephone, now bring you the 
first fully comprehensive real time Traded 
Oprions service. 

It allows you io check the 'real rime' option 
prices, open interest and current cumulative 
volume ol 3)1 equities in which Traded Options 
are available. 

It’s your money. Find out how it's 
doing. Call QS91- 18 1-702 for a 
demonstration of ihe service or 
FREEPHONE 0800-556-603 
for more information. Kri fTT r^a 

YOUR MONEY ON THE UNE 
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”j* ?1? ”9Vn Ei» 48 80 22% 21% 22% +% W7%.a8% TilBBWnBf 1410 IS 1B36U 104% 101% 102% -1% 

(£5 2”‘..£ , ' p MO 17138 76 15% (6 IS — % «% 9D% TblMMta11S3S7 7S 638u53% 63% 58% -% 

H? 44 5?* J ^ Alr - 29 66 5t% 01% ’ 30% aVnmrtOSnr 1.00 3.1 38 303 30 X M% -% 

100 44 * 365W *0 45% 45% +% .28% 23% TlmMn ‘ ICO U 08 ,74 25% 25% 25% 

Hl» «% Am “JS Hi JP <% 3% TTunOp 15 373 4% 3% 3% -% 

atiwff g-SJi ^ + % ib ° u. 3 n%n% «% +% 


/^i' ** Send*®, \« 1 , 7 , 5 


31 V 

51 42S«quaA OSD 11411016 48 48% 

43% SBquB B 0S0 OS 30 83 57% 56% 

27% Oh SwvkMCpI 098 2.1 16 611 27% 28% 28* 
27% 23V SwviMmo 1 sn 7S r * 5 


s 4% Teed 3ht> a » 4% 4% . 4% 

- i _;1 0 Tokhrtm Co OSB Ol 3 222 9% 8 9% ♦% 

”%[ 29% Z7VToladE2S1 2.81 9.8 28 2fl% 28% 26% 

-% I 14 10% Toff Broa ' .. <8 203 12% ,1% 12 


« S SS n *f n * 7 * » 338 24% 24 24% +% 81 % «V TootBla H (128 OS 2? 21 75% 741. 74*. *U 

S 3 i H « 5 » 46 *«• «§ 6 *%rS^ 

amnw » 100 7 S 32885 13% 13% 13% • 17% 14% Toro Cap 0.48 2SW 588 17% 18% 17 


10V 6% Shattiy WH 014 2S 27 20 B% 9% cl, f Tn™ft. 

®*' JJh ?^in O T * MS ‘72 12 <58 4fl% <M% 46% ' -1% j 28^? 25% ToUlSyn 

S? Sjf"** * aw 18 191774 28V 28% 28% ] 38% »% TovbRU 

27% JlVSwrwya 271000.23% Z3% 25% 4% 

14% 8V 8how3oai 0.10 0731 198 T3V 13% -% 

Si ££ S* 1 ™ J* 4 * “ ,s 2» S% 022 22% -% 

24% «% a^nalto 1 4 14 -22 21% 2TV -% 

31% 21% 3lgn« Bnk 050 27 51 702 30 29 % 29% -% 

20% 22 St iloon Or 401164 27V 18% ‘ 


% 22 St noon Of 401164 27% 28% 28% 

12 10% S (Talar ISO 0.4 a 24 10% 10% io% 

‘ 12% 

Si 


14B 0.4 a 24 10% 10% 10% -%! 

15% 11% Staler aie ,S 14 318 12% 12% 12? +% 
040 28 45 ISO 18% 18% 1BV +% 


28% 29^ 


17% 15% Skyline 
' 3% 3L Inds 


0.11 2S27 



9 J 6% SmUhCore 020 23 16 K 8^ 8% 8% 

8% d% Smith bn) 47 382 8% ~i T 

88 78% SmtoKBctm T.48 IS 17 97 70% 078% 

Si* S mhhKB Eq 1S4 2S 890 70% 68% 70 

43% 33% Smith* Fa 0.44 1.1 24 472 4Q% ' 40 40 

39 29% Smucfcar J OSS IS a 51 31% 30% 

M% MUSnapOnTIa ISO 2S21 778(130% 38% 38% 

6% 5% Snyder OH 020 12 IB 348 B% 

K % Soiitron □ 0 82 ti 

MV 2B% Sonal few w 2S0 6S16S21 30% X 
38 a% Sony ADR 0S7 IS 15 137 30% 830% 

15% 10% Sotliebva 0S0 4.0 41 278 16 14% 

45% ■p SoaftM Cap 3.80 82 It 44% 43% 43 
36% a% SaSCllK i 2 JO 7.1 rfl» 33% 33% %. 

21% Hl% SOUeralnd z 1.44 7.1 15 M S% 20% 20% 

16 12% Southdown aSO 3.5 5 117 14% 14% 14% 

14% 13SOiNelCp a 46 U10 71 13% 13% 13% 

34% M% Southn Co 820 7£ 102881 30% 430% 30 >; 

45% 41 % SouOlnlGE 2.06 SlO 13 44 41% 640% 41% -% 

33% 30% South n6CT 1 M 5S 12 638 30% <O 0 30 — % 

41% 32% BgiilMIMirix 0.10 0.3 50 910 39V 38% 38% 

12% 10% SouttiWOaa 0.70 5S 15 377 12% tt% 12% 



ToacoCorp 060 2012 189 29J. 

_ToU18y«l 028 ,A28 3 27% 27% 271 

SlV Toy* ft U» 315888 34% 34 34 

2% IV TTamnM Cr 032142 8 35 2% 2% 2% 

3% 1 TWA 225 225105 109 2% 2 2 

26% 28% Troanbe * atfl 83 11 a 25% H25% 25% 
42% 37% Tranaamer 2S0 4.7*82197 42% 42 42% 

30% 35% Tranaalaa « (L20 08 >1 127 38% 36% 36% 

70% 16% ITanaco En OSO .34 2 343 1 7% 17% 17% 

% V Tcanaco Ex 15 « H H 

B% 5% Tranaeoi R • 1 4 6% 6% 6% 

• 5%'Tranatatfi. . 712 188 8% 8 8% 

23% 19%Trwalan ISO M 71934 20% 19% M% 
9V Tradaoar 024 IS 24 300 12% 12% 12% 

M% TrtConCJ 250 73 3 34% 34% 34% 

40Trlbona r 0S6 22221142 43% 42% <3% 
23% TriCont OB2 X4 80 27% 27 27 

25% Trtnfty OSO 2S» 6*8 Sl% 30% a% 

. 19% Trinova 0S8 29 9 207 23% MV 23% 

48% 84% Triton En 0.10 OS 581812 38% 37% 38% 

9% 4% Tucaon EJ ' 0 STB 7% 7% 7V 

10% 8% Tata Op x OJO 2.037 507 TO 07, 

8% /Turtlshtn 031 4.4 52 7% 7% 7% 

25% 18% TWO) Caw 0.42 2J 9 214 19% 19 19% 

32 17% Turin Dlac 0.70 02 iteioo 21% 21% 21% 

38% 33% Tyco Labor OSS U17 m 37 36 »«* 

17 489 39% 39V 39% 

TO la 4% 4 4% 

iai03 833 12% d12% 12% 


"SSS,*- 

12% 12% Tytar Cb 


150139% UAL Corp 

12% OVUDCI/n 


33% 3% SouthWEngy OSO 20 12 MB 20% »% 

34% W% SouihWhPSv 220 7.1 12 130 31% 30% 

13% 11% Spain Fund “ 

6% 6 Spanon Cp 

8 B% ScragueTac 0 

39% 30% Springs IJff _ . — 

34% 27 SU Coma z 0S2 IS 11 39t 27% ’ d27 27% +%l ®5" 47 > ‘S 0 *’^* 

10% 9% 10 -%| 1% l ^ d ™* 10 


307 12% 12 12 

7 36 - 8% 8% 8% 

105 OS 79 230 8% dB% 6% 

I JO 31 25 701 39% 38% 38% 


3 


12V 9% SM Motor 0.32 3.2 14 140 „ . 

14 11% ShlndPacUt » 747 12% 12 12% 

34% 23% Sid Prod 0.48 ]J2t 8 32% 32% 32% 

26% 22 Brand** 0.78 SO 12 3 25% 26% 25% 

41% 32% Stanhoma 037 2S 15 241 33% 33% 33% 

40% 403tantoyWk IS* 2.7 a 695 «7 46% 46% 

28% 24% starren osa 27 21HOO 2S% 25% 25% 

u% iovssmmsx OS 2 as aa io% ta% w% 

20% 16% BW.Feam 044 23 9 379 ,g% is »% 

9 V 5% StntgBcrp x 020 24 11 48 8% 8% 8% 

5% 4% StorigOimi OSO 8S» 2W- 5 4% 3 

26% 10% SlerigSwip . IB 302 22% 21% 21% 

10% 7% saw Fill 387 108 7% 7V 7% 

31 27% SlomSWati 080-2229 36 27% 27% 27%' 

32% 24% Stona Com 0.72 23 351381 28% 28% MV 
2% jSunarldga 
10 SStoraga 
78 30% Storage 

54% 43 Stratus 22 731 

31% 27% SvidaRlte * OJO 1.0221184 28% 

31% 27% Sana Rgarx l.M 3S 9 113u3lV 
6 4% Sana Shoo OSO 5.7 2 1b 5% 

10% OSwiOaA* 1.101^0 
4% 2% Sun B* S » 0.13 V2 

11% 8% Sun Bear S 50 10 B% 9% 

9% 7% Sun Energy 1S111.7 30 97 6% 8% 8% 

47% 34% Sundarandz 1.10 2S 13 927 43% 43% 43% 

2% 1% SunalilnaPf 1.1050.0 99 2% 2' 2% 

1% % SunzbbwMn 427 1% 1.1% 

39% 35% SuWnial x ISO 28 121010 39 37% 37% 

16 13% SiffMr Food 034 2J 13 98 :14% MV 14% +% 

27% 25% Sogw VWjv 0.72 28 12 T35- 38% 28% a -% 

46% 32% Superior 028 OS 24 888 u47% 48% 48V +% 

13V 12% S»*la« Hetv 003 02 32 12% 12% 12% 

26% 10% Symbol Tac 224114 20% 20 20% -% 

12% 9% Syma Carp T4 22 11% 11% 11% .-% 

18V 17 Gymoui Fn 047 24 1 6 14 17% 17V 17% 

64 V 44V Syntax Cip 0S2 2S 234880 47V 48% 47% 

48% 41% Sysco Carp 040 QA25 70S 44" 

15 10% Syutma Co X H 11 


- u - 

113275151% (49% 148% -2% 
ISO 184 12 M7 11% 11 11 

17% UQI Carp x 1S4 8S17 144 10 17%. 17% +% 

18% 14UJBFKI aflO 3.4 38 867 17% 17% 17% -% 

11% BURS 23 13 9% S 9% -% 

40% avusna 4.1 4.10108 a* 3a% 30% aa% 

2 1 USO Carp ■ 0 626 1% 1% 1% 

OSO 2S 482318 27% <126% 27V 

4J3 8S 16 47% 47% 47% 

3 487 3% 3 3 

4 348 7 6% 5% 

»5 


Sg -33V 27UST Inc 


“% 


8 8% UNC lac 
38% 32UnM Inc 
a 22 Until rw 
-4,1 "88 84% Unffavar 
— % 1 106% 96% Untl W 


038 1.1332236 


-V 

36 34% 34% -h 

012 osa 36 25% 24% 35 +4, 

040 06 15 32 84% 64% 64% -% 

- - 2S2 28141105 .100 90% 99% +% 

+% 58% toUtaCaap* iw 11 271076 52% 50% 50% IV 

1 25V »% unkm Cart 1.00 -4.1 203381 25 2*% 24% -V 

19 57 23 V 22% 23 -V 


24 a% Unton Coip 


_C[ 97% B3%UnB PI . 8J» 84 Z100 95%95% 05 

I «48%UnB3S0 -3S0 7J Z100 46% 040% 48V -HV 


46% UnB 3S0 *3S0 7S 1100 
»% 67% UnB 4,50 4J5D .7S 6 £8 58 60 

. 32%lMmB#ex 2J* 6S 10 736 32% 032% 32% 
51 44% iMoa Rto < 1J8 29WH673 47V ~ " 

15% 13% UntoW>iant OSO 4A 9 202 
»V -T7 UnrnnTazaa OSO 1.1 6 614 

0 6, 1% l% 1% 

Crp ISO ,07 34237 9% 9% 9* 


+1 

-% 


. . +% 

10% 1% IJidDaadad % IUD 20 14 7 ,0% 10 V 10% -V 

93 72% UIdHBicra 322173 77% 76V 77% 42% 

38% 34% UaWlwim x 2S6 73 9 188 .35034% 34% -% 

11% . BLRdfnduat 084 6213 113 10% 10% 10% 

— UHIimMMOSO IS 13 31 25% — 

UHKgdoiFnd 1.14 l2S 44 9% 

UtdParkCM 8 149 % 

USAlr 0.12 07 12846 17% 

USF&G 020 22 48288 9% 

_ US Home 81282 u1% 

47" ' ‘ " 

18% .12Utd3tShna 052 3S 23 850 

Kn%USSupdz 030 03853812 KM% 102% 102% -2% 
_ 33% US waat SM 62 115944 94% 33% 33% +% 

57 48% (Htf7acunx ISO 3.727,817 51% 


9% 9% USLtfE fnc 082 97 0 7 9% 9% 8% -% 

24% 21% USX Mlln ISO 82 Z53BR 22% 22 22% +% 

»% 23% USX US 50 ISO 38 31392 27% 27% 27% -% 

MV 2BU0CP17W ttt 64 fi 77% 27% 37% 

31% 25V UUCP244 2.44 SJ S »% 25% 25% 

» a% UPHcorp 190 88 12 321 a<| 38% 38% -% 


- V - 

44% 38% VF Corp X 100 2S15 635 42% 41% 41% 

8 U «« Mge F a 51 a 4 JS 

39% 37% Vatoro En 090 12 9687 30 28% jq 
11V. 9% ValaroWtoa Z30253 S 207 9% 9% 0% 

T &%VaMlea 020 U» 1 6 8 8% 

% 02iVaUaymq D *> i fi A 

19% U% Van Oora 060 *0 30 310 15 V U% 18% 

7% 8% VanKanw HI 084112 7» 7% 7% 7% 

. 8% 7% VkflKutolMr OM as 280 8% >% 6% 

11% 10% VxaKanpitoMBSO 7^4 383 10V 10V 10% 

7% 4% Van» tan a 778 6% 5% 6V 

42 34% Vartan An 0S6 OB M 505 43V 40% +0% 

19 12% vartiy IS ISO M2 2CB 12% 12% 12% 

10% 12% varfty Co 7 614 13% 12% 12% 

13% U% Uaataur 120 82 0 T1 14% dM% 14% 

67 BJ% VWI4PS00 £00 7.7 1100 E3% 063% 85 +1% 

21 10% Vlanay Wn 15 ,58 20% K% 20V 

16% 9% Vina Rex S3 4* U 17V 15% 18% +1% 

38V a% Vhrrt Ine 24 213 31% 30% 30% -h 

72V BO VodxJoaa 700 88 81% 61% 

4 2% Vohntaar 19 72 u* 3V aV 

29% 23% Von Coe 171130 27% 28% 28% 

34% 28% Vorntdo 1.88 5£ 32 a 30% 30% 30% 

40V 36 VU can Mat 120 8.1 27 78 38% 38 38% 


PI Sa 

Smfc 0%, E 100a 1*9*1 Low lata Cnog Stock 
AIWBnirt 040 32 *36 36 3£V 35V 
«OC top 016 81 J2 16% 15V 1SV 


P» Wa 

Dt*. E iDOa Hlga Low Laaccruig Uod 


W Si 

On. E lMi High to* Lad Chng Stock 


P/ 5H 

Dhr. E 100a H&i Lam Lad Chng 


Aaur Cg 
AdtOtoM 
ACC 7M> 

Add«o*r. 


+% 

-% 


- w - 

23% 13% WHS indue 242260 20% 10% 20% 

33 29%«PL HMWn ISO 60 12 117 MV 50% 30% 

MV 10% Waban Inc 1915U 24 23V 23% 

82 38% Wachovia 100 9S 211060 57 038% 56% 

31% 26% Wadumftw 060 22 13 57 20% 26% a% 

5V 3% Wamocs 3 *80 3% 3% 3% 

»V 35V WaJgraan 052 M 221517 38% 36 38% 

27 23% WxSacaCS x OM 2, 15 SH 2S% 25% 25% 

59% 60% Wat Marl 017 02378933 33% 52% 62% 

,0% 7% wamevComp a 7o a a a 
7»V 83% WkftMrtamh 2S4 32 15*019 85 84 64% 

34% 31% Waxhgt G&L 2.10 8814 87 33% 33% 33% 

19% I5%wnhg8tox Ida 8.4 n 49 18% 18% ie% 
2*2192% Waahgtf%tB (X 18 34 40 238% 236 236 -1% 

46% 4, % Waste Man 044 IS 2671 61 43% 42% 42% 

13% IDVWafthsJA X 048 449 MO 11 10% M% 

8V 4% WBOtoe hd* 012 UW, 384 8% 7% 8% 

8% 2 Wean tac 5 63 5% 5 8 

22V 15% Watt (Dal) 020 0921 758 21% 20% 2l% 

56% 30% Watagarton 2S4 85 29 71 31% 30% 31% 

5% 3% Watrton SI 0.6*132 1 98 4% 4% 4% 

27% 26 Wort MU> 068 25 14 40 25% 26% 25% 

»V 22% WaHman * 012 04 191443 S% 26% 28% 

72% 56% WadaFargo 200 8IM2079 64% 64% 84% 

T3% 9% MfldyaMx 024 2S 232303 12% 12 12 +% 

29% 16% Wtot Co 0.40 20 a 478 (CD% 20% 20% 4% 

33% 29% WaatfV 92 11 33% 33% 33% 

18% 15% W e , lew E OSO &2 12 21 15% 015% 13% 

5% 4 Waatn NAm 10 166 4 % 64 4 

4% 2% Ww Olg 1714 4% 3% 4 

. 22 15% WMtnGaa 816 IS 18 390 15% dl5% 15% 

15% 13% Waatn Mng 074 4946 40 15% ,5 13 

21% 17% WeasngnEI 072 3 7 36630 20% 19% 19% 

U% »» Was* 20 245 lSd15% ,5% -% 

17% 14% waatpac 1S5 73 9 15 M% d,4% 14% 

41% 34% WMhraco x 1.TO 32 151016 36(04% 34% -% 

38% 26% W aya rtnui ISO 5.B8S6546 33% 32% 33% -% 

38% 31 IMtoMadrV 251,23 30% 030 30% -% 

47% 36 Whirlpool X 1.10 2S1S9S 44% 42% 42% -1% 

13% 10% Whitehall 11 ig n% ],% 11% 

15% 12% Whitman « 024 1 8 19 SM 14% 14% 14% 

14% 10% WHoaker 7 30* i2 11% 11% 

26% 23% WJcor tac 1.49 8S 16 ,09 24% 24% 24% 

10% 8% WMngrAO 010 1.178 177 9% 8% B% 

40% 34% WUItam* 132 4S 161805 38% 36% 36% 

9% 7% wffxhire 67 6 8% 8 0% 

6% 4% Wind mem 9 ill 8% 5% 5V 

44% 36% WlnnOOde ISO 3S 17 151 40% 40 40% 

5 3% Wtaottsgo 8 279 4% 4% 4% 

30% 33% WtacEnargy 1.M 5.1 15 921 36% 36% 36% 

26% 26% WtocPuhBv x 1.70 65 11 S3 26% dTfiV 28% 

47% 40WPC6 Corp 164 4j0 14 669 46% 46% 46% 

12% 10 Wdvedna 016 1A U 807 u13 11 11% 

52% 28% Woolwonh 1SB 3S <91908 29% 29% 28% 

13% 12% War« Wkto 084 80 34a13% 13% 13% 

12% 10 Waildoorp 18 483 10% 610 10 

88% 68% Wriglay ISO 1A 22 79 72% 72 72% 


+% 


+% 


-V 

+% 

♦% 

-% 

-% 

“% 


-% 

-% 

-% 


AtctomC 38 »70 7 % 7% 7% ♦% 

46 11 16% 18 18 

30 51 18% 18 l« -% 

29 1764 31% 29% 29% -4% 

22 2460 2S 24% 34% -V 

152 188 ■% 6% 9% 

AUhn, C 16 32 jTOQ 32 H & 

*3X4 Vr 0 32 2213887 JJl, tf*S% £0% -2 

W*S( CJ? 4 7993 9% 8% 8% 

■*** C 0 1037 9 % 9 9% -% 

Ad. Lost 6 927 8 7% 7V 4% 

AtaPiAn 24 1152 11% 10% it -% 

*hT« 18 1470 19% 19 19% 

Mutt 1 024 19 3171 45 42% 45 «V 

A*a$rt ?! S9 23% 23% 23% -% 

ABBIaie 0 50* % OA t, 

PgraHc J8 304 11 % MJ% iot 

Agwri* on 3 so 4% 4% «% +% 

AtaAQR 143 10 313 <0% 38% 39% 

. AldoxCs 18 834 29% U% 29% +% 

Aha fin* 0 40 B 2872 2* 22 22 -J% 

AlnBaU 0 88 13 1783 27% 27% 27% 

AtagalW 38 44 5% 3% 3% -k% 

AtaoOrg 0 46 12 10 32% 030% 33 

AhaoPh a 1971 31% 31% 32% - 

AJUam 0 82i % d% i' 

AaoCaptl 1.00 234 23% 22% 23% 

AJld Cap 1S7 2 55 16 17% 10 +% 

AWaoaC 0-32 12 400 10% 9 10% 

Aka Cato 2 7, lfi 1ft 1\ 

Ahara Ce 29 2082 25% 625 23% 

total 080 6 604 17% 17 17 -% 

to Orb 35 x100 17V 17 17% 

M Hang ,9 41P 23V 21% 21% -1% 

MMnEi 37 201 19% 19 19 

total OJO 18 278 17 16% »% -1 

A* &tto 0.78 14 13,5 41% 4141% +V 

4ma> tax 8 4367 3% 03 3% +V 

total 1SB 6 43 89% 036 % 50% 

to* A*» 47 2609 33% 32 32% 

Am 7 r*w 10 731 12 10% 11% •*% 

AflKUta 0 565 2% 2% 2% 

Am F*sT 9 729 4% 3% * 

AtaTttv 38 79 58 % 57% 67% +% 

toOUl 064 37 1621 36% 36 36 -V 

APSMB* 4726806 63 060 % 61 

toaeCp 55 670 ZBV 27% 27% 

AlMFin 7 72 2V d2% 2% 

Analogic ,2 a 11 dloV 10% — 

Analyati 056 15 14 18% 17% 17% 

Aongtatai 096 7 303 14% 13% 14 

AWtwCjJ ,2 256 31 28% 28% -1% 

toon la 38 208 19% 16% 19 

ACkfMEn 026 II 134 12% U 12 

AFP Blo 30 287 34 32% 32% 

total 1 to 27 1235 46 % 44 45% 

totoCna 048 2411947 64 S3 M 

towtaet 0 08 27 525 16 V 18 18% 

AC0MBIO 53 21 14% 13% 14% 

AtoUPxr 0.12 31 187 19V 18% U% 

Arbor 3r 0 14 23 534 23 2 2 % 22% 

Archive 21 2511 7% 6% 6’j - 

AA3CO 12 528 13% 12% 12% - 

Argonaut OS 1 ff 27 28 27 

AlkaoaxF 0 20 31 43 39V 17% 36 -1 

taU. 048 32 4 13 12% 13 +% 

Arnold In 080 17 87 32% 31% 31% -1% 

UK Cape 231 11M 18% 18% 18% 

AapadTal 68 3*5 11% H>% 11 

AtoxCoo 06 49 19 17% 19 

AST Ruck 9 2470 20% 19% 20% *% 

AXUraon 53 3* 8% 7% 7% -% 

MSEtoi 048 15 528 38 35% 36 -V 

Autodesk 0<5 12 4268 28 V 27 

Aiaotafo 13 T03 4% 4% 

Avondale 092 r 7 3 2% 

Axttr Cp 139 1062 7% <% 


C«l£«rs K 272 9% B% 9% “V 

SsVrt 37 a? *V 4% *% 

B-g Sip 14 ISO 14 % 14 14 -% 

asraiC? 17 115 30 % 29% 3% -1% 

Cu*».n 27) 3 IS 11V 73V 7’V +% 
MUh 1178a 7% 7% 7% 4-% 

SoCarCo UD 20 993 25 % 25% 23% -% 

*0 g 44 9£ wr* i*% 14% 14% 

□sown GO 43 -.11 e% e 8V 4% 

Oroce&o 7 « 10% 9% 10 -*x 

lOraSxm 16 1072 10% ,1 

Ore. G? 024 28 25^ 3: 029% 33% +V 

>148090 Cl2 31 73 6% 0V 8% *-i 

XBtxa 12C B 374 14% 14V 1*V -% 

Ounran 06C « 236 25% 24% 2S»j +% 

0£S If :» 32 21% 22 +V 

DW Fin 31 422 13% 12% 13% +% 

Dynxnya 8? 739 4% dJ% 3% 

Dynatecl ,5 303 21% 2, 21 -% 


X 
4V 
3 +% 


-% 

-V 


♦% 

♦v 


-V 

-% 

—V 

♦% 

+v 

-% 

+v 


M% 12% wyto Cabor 0J6 IS 16 374 MV M% 
20V 1B%W)nn*k(4 080 S0 19 23 20 l9V 19% 


+V 

-V 


, - X - Y - Z - 

82% 68% Xaror x 3S0 09 ,52468 78 76% 78% -2% 

53% S0%X»VB4.na« 9 52% 52% 52% -% 

27% 24% Xtra 1S4 1S4 7S 13 28% 20% 28% 

94% 28%XD*Corp OSO 2A 14 127 33% 33% 33% +% 

27 25V Yanksa Egy ISO 6S T3 17 28% 28% 38% -V 

,% % Zapeia 3*1980 1% 1% 1% 

11% 7 V ZaoitaBac S+83 9% 9% 9% -% 


17V 14% ZanKh Nal 1.00 «s 7 79 


,8% 18% -% 


47% 48% 48% 
15 MV 14$ 

aa ■ ■ -3 31- 2% - 2V - si *•” - ZDV T7 UnronTraa 020 1.1 8 614 17V 17% 17% 

Eq 0S2 8.7 11- *5- 9%' 9% 9% 4% a %‘ 1 ilnfad Pin 0 61 1% 1% T" 

Ta 2BZ9W TO 86% 80% ^0 «% 4% Ubta Crp 1S0107 34237 9% 9% 9 

51 50V 51 +% 2% 1% Unit Corp It 88 1% 01% , 

|% 28% 28% +% “% SBUbJAaaqt • 058 ZO 22 487 20% 28% 28 

V 30V 31% -MV 23 aOUWOomflly ISO 6.1 71 94 20% 20% 20 

2 15 5% 5V 5V " *" ’ — " 

9 193 10 9% . 10 

3 123 4 8% 4 

8 50 10 9% 9% 

■“ M«l 

•a* 

18V it: 

1QV 7 


22% 

9 


23 
9% 

4 ’!5 
1 % 1 % 
45 45 

W% IS 


-T- • • • ■ 

8% S% TCBY Enter OJO 3818 97 5% 5% 5% 

21% 18% TCF Ftaanc 0.40 21 12t214. 19V 817% 18% 
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Musketeer 
who prefers 
obscurity 

Philip Stephens on 
Mr Richard Ryder, the 
government chief whip 


FINANCIAL TIME S Monday March 9 1992 

The economics of a 
Democratic victory 


I f he appears on your televi- 
sion screen during the gen- 
eral election, it will be no 
more than a fleeting glimpse. 
He will be at the heart of 
Prime Minister John Major's 
campaign, but outside his con- 
stituency you will neither see 
nor hear him pressing the case 
for a fourth Tory term. 

Mr Richard Ryder is one of 
the most powerful figures in 
the Conservative party. Quite 
consciously he is. and intends 
to remain, among the least 
well known. 

Mr Ryder is government 
chief whip. His role, simply, is 
that of party manager. He is 
the man charged with doing 
the prime minister's bidding at 
Westminster: the agent who 
ensures that the Tory troops 
are kept loyally in line; and the 
impresario for the govern- 
ment's “floor show** in the 
chamber of the House of Com- 
mons. He is all of that, and 
then more. 

In his 15 months in the job 
- he was one of the Treasury 
mafia rewarded for his role in 
Mr Major’s leadership bid - he 
has emerged as campaign 
strategist, prime ministerial 
confidant, and cabinet fixer-in- 
chief. If the Conservatives win. 
he could claim a prize White- 
hall department. Mr Ryder 
wants, instead, to stay on as 
chief whip. 

His politics and personality 
are a puzzle. For all his influ- 
ence. there is only handful at 
Westminster that knows the 
man well or feels sure of his 
political outlook. 

The son of a country squire, 
a friend says he fits the Boy’s 
Own image of an English gen- 
tleman - "diffident and 
proper, but shrewd and tough 
when it matters”. He is courte- 
ous but unforgiving of disloy- 
alty: self-deprecating but 
always determined to win. 

The chief whip is both liked 
and feared by his charges on 
the backbenches, and 
respected by the team or a 
dozen junior whips. But ask 
one to pin a political label on 
Mr Ryder and the response is a 
vague circumlocution ending 
in the phrase: “Well, you know 
Tra not quite sure." 

Mr Ryder chose long ago not 
to wear his brand of Conserva- 
tism on his sleeve. Unusually 
in an age of pushy politicians, 
the adjectives most frequently 
applied to him are circumspect, 
discreet tactful and taciturn. 

It is a mistake, however, to 
think that he does not have 
views. At barely 43, he has 
been in politics for nearly two 
decades, working for six years 
in Mrs Margaret Thatcher’s 
office before beginning a 
steady, if initially unspectacu- 


lar, rise through the ministe- 
rial ranks after entering parlia- 
ment in 1983. 

A friend recalls Mr Ryder's 
bubbling enthusiasm before 
the 1979 general election, when 
he promised that, at last, Mrs 
Thatcher would lead a govern- 
ment that "changes things”. A 
guest at a recent lunch said he 
was as Interesting as any on 
the future of a different brand 
of Conservatism in the 1990s. 

His outlook Is unconven- 
tional. He has fused an 
upbringing in insular, rural 
Suffolk with a deep enthusi- 
asm for the distinctly less feu- 
dal culture of North America. 
The result is a political per- 
spective not slotted easily into 
traditional Tory pigeonholes. 

As the MP for Mid-Norfolk 
he has preserved his ties with 
East Anglia. Yet he is anti-es- 
tablishment, disparaging the 
class-conscious England that 
others might argue has sur- 
vived longer in that part of the 
country than elsewhere. 

A Cambridge historian, he 
does not blame socialism for 
Britain's long-term economic 
decline. Instead he traces it to 
the cultural snobbery which 
led 19th-century entrepreneurs 
to forsake industry for the 
quiet gentility of the country. 

He combines his enthusiasm 
for the enterprise culture on 
the other side of the Atlantic 
with more conventionally 
English attitudes to social wel- 
fare. He dislikes intensely the 
residual racism in sections of 
the Conservative party. He has 
a habit of reminding those who 
assume the superiority of 
European over American cul- 
ture. of the millions who were 
slaughtered in Hitler’s Ger- 
many. 

A pragmatist rather than 
ideologue, his present role 
suits him. It is that of the back- 
room mechanic and tactician, 
the mediator and, from time to 
time, the dictator. 

The chief whip is at the 
political centre, brokering cabi- 
net deals before selling them to 
the party at Westminster. But 
the slight figure with an 
almost schoolboyish appear- 
ance is never called from his 
privileged seat on the govern- 
ment front bench to speak at 
the Commons Despatch Box. 
As chief whip he can cite tradi- 
tion when he politely declines 
requests for newspaper inter- 
views. 

His style is that of his politi- 
cal master. He is ready to lis- 
ten carefully to the concerns of 
Jittery MPs. But once his mind 
is made up, he demands abso- 
lute loyalty. As one charge 
puts it: “He has a light 
touch . . . most of the time.” A 
senior colleague Is less tactful: 
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He is courteous bnt unforgiving of disloyalty 


“He is the toughest of us alL" 
When Mr Ryder took over 
the whips' office in November 
1990, the party’s MPs were in 
disarray. 

They had just ousted their 
leader. They were bitterly 
divided over Europe and were 
more than half-convinced that 
they were about to lose the 
general election. They had cho- 
sen as prime minister a man 
from the back streets of Brix- 
ton in south London, with a 
fraction more than three years' 
experience in the cabinet. 

Mr Ryder was even less well 
known. A former junior whip. 

PERSONAL FILE 

1949 Born Suffolk. Educated 
Radley and Magdalene 
College Cambridge. 

1971 Chairman of Cambridge 
University Conservative 
Club. 

1975-81 Political secretary to 
Mrs Margaret Thatcher. 
1983 MP for Mid-Norfolk. 
1986-88 Junior whip. 

1988- 89 Parliamentary under- 
secretary for agriculture. 

1989- 90 Economic secretary 
to the Treasury. 

1990 Paymaster general. 

1990 Chief whip. 


under secretary at agriculture 
and middle-ranking Treasury 
minister, his principal claim to 
fame was some skilful public 
presentation during a scare 
about salmonella in eggs. 

At the Treasury he is 
remembered as sharp and 
insightful, although one man- 
darin says: “He hardly made 
an impact on economic policy.’' 
He did. though, cement his 
friendship with Mr John Major, 
another East Anglian MP with 
whom he had shared a spell in 
the whips' office. 

Few, therefore, were sur- 
prised when Mr Ryder was 
given the task of healing the 
party's self-inflicted wounds 
and reuniting it behind the 
new prime minister. 

Less that 18 months on, the 


government backbenches are 
scarcely recognisable. They are 
still prone to the occasional 
bout of jitters. Resentments 
burn among the old guard over 
the way in which their former 
leader was dumped. But the 
blind panic that engulfed Mrs 
Thatcher has been replaced by 
carefully organised rahw 

The poll tax, the flagship of 
the third term, was 6unk with 
barely a ripple. The scores of 
MPs whose antipathy towards 
Europe once threatened to tear 
the party apart were reduced 
by the time of December's 
Maastricht summit to an iso- 
lated handful of diehards. Mr 
Major's consensual style was 
vital, but Mr Ryder still gets 
much credit for transforming a 
rabble into something akin to 
the old Tory party. 

It took time and energy. In 
spite of bouts of ill health he 
works ferociously hard. From a 
spacious but spartan room 
adjoining the members’ lobby 
of the Commons and from the 
rather more grand surround- 
ings of Number 12 Downing 
Street he typically works 15 
hours or more a day. His pri- 
vate passions - modem paint- 
ing, jazz and Ipswich football 
club - have been put tempo- 
rarily on one side. 

Like most of life's natural 
“fixers’’ Mr Ryder puts a pre- 
mium on organisation and on 
personal contact. His formal 
lines of communication are 
supplemented by a personal 
network of friends and agents. 
At weekends, he spends much 
of his time on the telephone, 

He is the founder of the now 
famous 'Tour musketeers", the 
small Downing Street group 
which has spent most of the 
past year planning Mr Major’s 
election campaign. 

It was Mr Ryder who first 
detected the dangerous drift 
into which the government 
slipped early last summer. He 
suggested regular meetings to 
integrate the party's control of 
the Whitehall machine with 
the political imperative of win- 
ning the election. Ministers, he 


‘Catch-all’ crime to be avoided 


T he two jurors from the 
Guinness Two and Not- 
tingham Crown Court 
trials who wrote to this paper 
complaining about the legal 
profession's apparent disdain 
for the intelligence of juries in 
complex fraud trials may nev- 
ertheless welcome the authori- 
ties' search for a simpler legal 
process - In particular, the 
suggestion for a new offence of 
fraud. 

A general offence of fraud is 
unknown to English law. It is 
being said that it would be 
helpful if there were such a 
crime (as there is in Scotland) 
to help reduce, if not avoid, the 
ordeal of Inordinately long 
fraud trials that have scarred 
the criminal justice scene in 
recent weeks. 

The idea is not new, only 
that it is being taken more 
seriously. In 1986. the Roskill 
Committee, in its recommenda- 
tion to substitute a profes- 
sional tribunal for Jury trial in 
serious fraud cases, added that 
the issue of a crime of fraud 
simplidter should be further 
examined. Academic writers 
too have been advocating the 
introduction of such a crime, 
either as a widely-conceived 
residual offence to specific 
fraudulent offences, or In sub- 
stitution of the crime of con- 
spiracy to defraud. 

Conspiracy to defraud comes 
dose to being a general offence 
of fraud, since the courts have 
given it an extremely wide 
scope. Hie two principal differ- 
ences are that conspiracy to 
defraud cannot be committed 
by a person acting on his or 
her own. Since a conspiracy is 
an agreement to do something 
unlawful, it must not be con- 
fused with the means by which 
it is intended to be carried out. 

The courts have been chary 
of defining the offence "to 
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defraud", which takes its col- 
our from the context in which 
the phrase is used, and means, 
ordinarily, to deprive a person 
dishonestly of something 
which is his - or of something 
to which he is. would be or 
might be entitled, but for the 
perpetration of the fraud. 

The Law Commission, in its 
1987 review of conspiracy to 
defraud, rejected the replace- 
ment of conspiracy to defraud 
by a general fraud offence 
capable of being committed by 
a single individual, largely on 
the ground of the scope of such 
an ill-defined 

“S com If the addition of a 


be used In addition to conspir- 
acy to defraud, some of the 
objections would drop away. If. 
moreover, the addition of a 
charge of fraud were controlled 
by the judge in pre-trial direc- 
tions, any abuse by presenters 
of a “catch-all" crime would be 
avoided. 

Whether the general offence 
of fraud would significantly 
shorten complex fraud trials is 
highly problematical. Again, 
the answer to that question 
would depend on the definition 
of the crime. If it were tightly 
drawn, it might limit the scope 
of the forensic process, but 
would hardly do the trick of 
supplementing the existing 
law. If it were loosely defined, 
there would be cries of uncer- 
tainty and ambiguity about 
lawful commercial conduct 

Some helpful guidance has 
Just been provided by the 
Cou rt of Appeal for Jersey, in 
an impressive judgment under 
the presidency of Sir Godfrey 
Le Quesne QC, a former chair- 
man of the Monopolies and 
Merger Commission. A charge 
of “fraud, contrary to the com- 
■ ■ mon law of Jer- 

sey" was 
upheld, the 


mercial activity charge of fraud Were argument 


™4 d w °tS«ntroUed by the 
gain for its per- judge in pre-trial 
fSSWu 7 directions, abuse 

dice to others, coilid be UYOided 
so that in prac- ^ ^ 
tice the offence 
would depend upon the jury’s 
view of "dishonesty”. Such an 
offence would provide insuffi- 
cient guidance in advance as to 
what could or could not be law- 
fully done. Penal sanctions 
should be imposed only in 
clear cases. But if a general 
offence of fraud were intro- 
duced simply as a long-stop, to 


focusing on 
whether in Jer- 
sey criminal 
law, largely 
adapted from 
English statu- 
tory law, such 
an offence ever 
existed or was extant 
The accused, who was a 
director of the Hongkong and 
Shanghai Bank in Jersey, was 
alleged to have fraudulently 
induced his employer to pur- 
chase a property in St Belier 
for £700,000 by withholding 
from the bank the facts, known 
to him, that the property was 


offered for sale at £367,500 and 
could have been bought for 
£310, OX or thereabouts. 

The Court of Appeal came to 
the conclusion - not without 
hesitation, it was at pains to 
observe - that the appellant 
had committed a misrepresen- 
tation, it being that it was nec- 
essary to pay £700,000 in order 
to obtain the property. It was 
done fraudulently. By acting 
fraudulently, the accused 
caused actual prejudice to the 
bank, because it paid for the 
prope rty more than twice the 
sum for which it could have 
bought the property, and pro- 
duced a corresponding benefit 
to the vendors. Thus the essen- 
tial features of fraud were pres- 
ent 

For good measure, the Court 
added that the accused's con- 
duct was a breach of trust The 
bank was entitled to rely on 
the accused for Information 
about local conditions affecting 
a purchase of local prop e rt y . 
By the withholding of impor- 
tant information, that trust 
was flagrantly abused, and it 
was done in &' commercial 
transaction in the course of the 
accused's duties as an execu- 
tive director. 

The Court's hesitancy In 
upholding the conviction is 
expressed in language that 
should serve as a warning. The 
Court said: “We do not con- 
sider it acceptable today to 
have a criminal offence defined 
in very general and compre- 
hensive terms and to trust that 
it will be confined within 
proper limits by the discretion 
of the prosecuting officers in 
using it The citizen Is entitled 
to clearer information than 
that makes possible of what is 
criminal and what is inno- 
cent" Just so. 

Louis Blom-Cooper QC 


told friends, needed to be 
reminded that they were politi- 
cians as well as policymakers. 

Since then he has been 
joined by Mr Chris Fatten, the 
party chairman, Mr John 
Wakeham, the minister 
charged with government pre- 
sentation, and Mr John Mac- 
Gregor, the leader of the House 
of Commons, for daily break- 
feat meetings at Number 12. 

More recently, he has synch- 
ronised the Conservative 
onslaught against Labour with 
the government's control of the 
parliamentary Hmptahip it hag 
been no accident that the par- 
ty's daily press conferences 
attacking opposition policies 
have coincided with Westmin- 
ster debates on the same 
themes. 

As a friend puts it “He is 
more determined than any of 
us that we are going to win." 
So during the election cam- 
paign proper he will spend 
most of his time at Conserva- 
tive Central Office: fixing, 
calming nerves, knocking 
heads together — and keeping 
out of camera shot 


I t would be a mistake to 
exaggerate' the economic 
merits of Governor Bill 
Clinton and former Senator 
Paul Tsongas, 1 he front-run- 
ners for the Democratic presi- 
dential nomination. But if 
either ended , up in the White 
House, the US economic out- 
look could brighten noticeably. 

After a decade : of divided 
government, control of Con- 
gress and the White House by 
the same party wonld offer 
great advantages. In recent 
years, crippling federal deficits 
have partly reflected deep -dis- 
agreements over the appropri- 
ate level of taxes and spending. 
Given full, accountability, 
either party would probably 
have made a better fist of fiscal 
policy. Unified government 
would also allow -the develop- 
ment of a coherent longer-term 
strategy for economic growth, 
something which political divi- 
sions, as much as political ide- 
ology, have made impossible. 

The merits of the leading 
Democrats are best compared 
by examining their stance on 
three key issues neglected by 
thft Republicans: - 
• The need to Increase the US 
national savings, rate by con- 
verting budget deficits into 
surpluses and eliminating fis- 
cal incentives for consumption 
and borrowing. 

• The need to address rapid 
increases in income and wealth 
inequalities that are threaten- 
ing social harmony. 1 
• The need to improve indus- 
trial performance, for example 
by iwi pdiwring the timn hori- 
zons of managers and improv- 
ing training and education. 

On the deficit, Mr Tsongas 
offers the greatest: hope of 
progress. Courageously reject- 
ing conventional wisdom in 
Washington, he has built his 
campaign around opposition to. 
income tax cuts. On the stump, 
his case for fiscal responsibil- 
ity is reduced to a few short 
phrases: Tm not Santa Claus. 
We’re adults. Just tell us the 
truth. We can handle it” In his 
86-page pamphlet, A Call to 
Economic Arms, he calls for a 
steady increase in petrol taxes 
towards international levels 
and discusses the merits of real 
cuts in entitlement pro- 
grammes such as health, care 
and pensions. Given such can- 
dour, it is surprising he is still 
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on America 

in the race. 

Mr Clinton Is less convincing 
on frhp deHrit, although he does 
promise to restrain govern- 
ment spending to no more than 
the rate of economic growth. 
But he co me s into his own on 
the “fairness issue", arguing 
for a 10 per cent tax cut for 
middle-income Americans to be 
paid for by higher taxes on 
families earning more than 
8200,000 a year. 

If you instinctively bristle at 
plans for more redistribution, 
consider what has happened in 
America. As the New York 
Times reported last week, pre- 
tax incomes of the top 1 per 
cent rose 77 per cent In real 
terms between 1977 and 1989. 
The top fifth saw incomes rise 
29 per emit Everybody else did 
badly, the second, third, fourth 
and bottom fifths saw real 
Income gains of 9 per cent, 4 
per cent minus l per cent and 
min us 9 per cent respectively. 
After allowing for taxes, the 
top 1 per cent has pocketed an 
amazing 60 per cent of the total 
increase in income over , the 
period. The top 5 per cent 
gained 74 per cent of the 
Increase; the bottom 80 per 
cent a mere 6 per cent You do 
not have to be a socialist to 
believe that some rejigging of 
the tax burden is overdue. 

Both Mr Clinton and Mr 
Tsongas have something to 
offer on the’ third issue - 
improving industrial perfor- 
mance. Mr Clinton has focused 
mainly on Improving worker 
skills through better education 
anrt training. Hie deserves great 
credit for stressing-the impor- 
tance of a national apprentice- 
ship programme for non-col- 
lege bound youths - a group 
central to economic perfor- 


mance yet long ignored by 
much of the educational estab- 
lishment. He also, favours 
national exams to raise school 
s tandar ds and radical mea- 
sures to make higher educa- 
tion more affordable for the 
middle classes. 

Mr Tsongas makes encourag- 
ing if conventional, noises on 
education. But he comes alive 
when discussing waysto 
strengthen America’s manufac- 
turing base, including indus- 
trial policies. He infuriates 
many liberal Democrats by 
advocating lower capital gams 
taxes on long-term equity 
investment and arguing that 
the party must pay more atten- 
tion to the “original act - the 
creation of national wealth". 

Yet while criticised for being 
a ggre ssively pro-business, he is 
far from an uncritical believer 
in market forces. “Adam Smith 
was a marvellous man but he 
wouldn't know a superconduc- 
tor or memory chip if he 
tripped over one,” he says. He 
regards the post-war success of 
Japan as proof that intelligent 
government intervention can 
help. He sees an Industrial pol- 
icy as less an alternative to the 
market than a means of 
improving on it especially in 
high technology where huge 
investments are required. He 
advocates strategic invest- 
ments in emerging technolo- 
gies, a modernisation of anti- 
trust laws to permit more joint 
ventures, and efforts to 
lengthen the ri™* horizons of 
managers, for example by 
scrapping quarterly fi nancial 
returns. 

By stressing fairness. Mr 
Clinton is attracting strong 
support from blacks and poorly 
educated blue-collar workers. 
Mr Tsongas’s blunter message 
about the importance of wealth 
creation is playing well with 
white-collar Democrats and, 
one suspects, many moderate 
Republicans. Neither can be 
dismissed as an old-style “tax 
and spend” Democrat. With the 
support of Congress, either 
would probably do more to 
raise national savings, heal 
social divisions and address 
structural economic failings 
than a second Bush adminis- 
tration. There Is little to fear 
economically - and possibly 
much to gain - from a Demo- 
cratic victory in November. 
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ACROSS 

I An open-air practice? &3) 

4 Girl and cleric having no 
right to withdraw (8) 

9 They want fair play, pre- 
sumably (6) 

10 Reconciled to having had to 
give up work (8) 

12 He breaks more than one 
union law (8) 

13 Look for a feature about 
double-parking (6) 

13 Takes a set dish? (4) 

16 As Samson was when shorn 
of his locks? (10) 

19 Timely sort of police raid 
( 10 ) 

20 Note arrangement of sails 
and masts of a vessel (4) 

23 Invest, but not in vest! (6) 

26 They begin races but don't 
finish them (8) 

27 I’ve only a piece of material 
8 round me and trembled 

with cold (8) 

28 Married girl from spite (6) 

29 If you want to use the 
weighing machine, hurry! 
(4A2 ) 

30 Condescends to change the 
design (6) 


DOWN 

1 Three times surrounded a 
number show fear (7) 

2 A shaver of today or 
tomorrow? (9) \ 

8 Last month from my own 
fault I'm overdrawn (6) 

5 ft is seen as an opinion (4) 

6 Fried potato pasties for car- 
penters (8) 

7 Her weapon was of no use in 
a manhunt (5) 

8 Carried on in the node, per- 
haps, though embarrassed 
( 7 ) 

11 Painstaking preparation 

unusual in Paris CD 

14 The last sort of quality 
needed by catrburglazs (7) 

17 Hiding or showing (9) 

15 It should make a Mexican 
less, hotheaded (8) 

19 Delights, as sleep may pro- 
duce (7) 

21 Effusive oil-producers? (7) - 

22 Living in a city there's some 
point In being polite (6) 

24. A little extra is equivalent 
to a salary increase (5) 

26 One still is first to malca a 
snowman (4) 


The solution to last Saturday’s prize puzzle will be pHfr i ft rt yd 
with names of winners on Saturday MarchZl. 
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